
1!NITED S'I'ATES DIS'TRICI' COURT 
SOL!THERN I)ISTRIC'~l OF N13 W YORK 
................................................ 
Ehll'LOY17RS INSU KANCII ~ 'OhIP , \N  Y 
01: \k'AI!SAU. 

and 

Opon thc Stipu!al~c~n of co~mscl  for bolh pal-tics heretc~. i t  i s  Ilcrcby 

OKlIEKED that tht. Rc~:iscd Final Awarti in thc arbitration bet\~ccn the partics (the 

-',4\vL1rd"), a copy ol'whicll is k h i b i t  1 hcre~u, is hercby conlinned pursuant lo 9 U.S.V. 9 9; and 

it is further 

ORLIERED tlm [he Award shall bc enrered as a Judgl-nent of th is  Court; and i t  i s  further 

OKDERITI) that, p u r ~ u ; ~ n t  lo 9 I '.S.C. 9 13. copies of tl~c agreements hctween lhe parties as 

pl-oi.idt.d by Petitioner. u-hich dre annexed 2s  Exhibit 2 hereto, and 3 cupy ofthe t'ctition tu Confirm 

ltevision k-inal Arbitration Award in this proceeding. which is anncxcd as Exhibir 3 Ilcreto. shall :tlso 

br filcd with thc Clerk: and i t  is furthcr 

CIRIIERED that upon the abot c cntry oS said judgment. 111is proceeding shall bc ciismisscd 

with prc,i udicc againsl rcnc\vt.al. Eacl.1 part) hereto shall bear its own costs. 

Ilnted: Neu York,  New \-ol-k 

Z J ,  
zvuf  

John I:. Kccnan. IJ.S.D.J. 



In the Matter ol the Arbitration Between 
PALADIN REINSURANCE CORPORATION. Before 
Petr!~ur:er 

Robed Hobirlsun Arbitrator 
and Paul Hawksworth. Arb~trator 

El~zabet!~ M Thorrrpson. Umplrc 

EMPLOYERS INSURANCE COMPANY OF WAUSAU 
Respondent 

REVISED FINAL AWARD 

Til ls ~ r h ~ t r a l ~ c r ~  Lva5 rorn,nerlced b y  demand served by Paladrn Rcrnsurar-lce Corporat~on 
(PalaJ111) dated Nuverrrber 28 2G0d Respondent t rrlpfoyers l nsi~rance Cornl~any of 
LCla~sa11 rifidausau! hle:l a hl@\:ur? !o Cl~srn~ss Patad~r? s clarrns a s  time barred After fctll 
bi ~efir~g and s u b n ~ ~ s s ~ o n  of ev~clenci; by tlle patles the Panel con311cted a telephnnir: 
t7earr ng on August 8 2007 Tl~e Pane! after hav~ng considered and delibe! ated 
concw r-lrly the evldence preserited an3 t h~ wfrtter: and oral suhrn~ssionr; of the parties. 
lsstred 11s   ward 3 n  A~ICJVS! 2G. 2 0 C T  S u h s e q ~ e t ~ t l y  Paladtn requested the Panel to c:lar~fy 
its award The C'ariel after hav~ng c o n s r i ~ r s d  'he partres s t i h f r l l s s ~ o n s  with respecl to 
Paladrn s request 'or clar~f+catron issues the fallowrng revised flriat award. 

1 Borh paales stibm~tted docurnerltary evrrfence rn suppo.t of their resp~cttve 
pos~t~ons I he parttes acknowledr,led that t h e  pavet has ueen prov~dcd wlth ail the 
~nformat~an requlred to :ule un the issue rased by LVausau's rnot~on See 4:igust F 
2007 Hearrng Tra~ascr~pt p 52 The Paw!  therefore has I r e a t ~ d  thls r n u t ~ o ~  as a 
t~4otlon far Sclnvnary judyrner.st 

2 It 1s undsputed !hat New Yr~rk  law appilEs to the contracts at IssLJe arid thal lhe 
y m e r v l n g  stattrte of 11rn:tations IS the latter of SIX years fruin t+e date uf the allegetl 
breach or twc: years frurn the  date Paladrn knew of or through t h ~  exerclsr nf 
rtasoriahle d~l~genue cou,d have C scovered tt~c alieged bread- 

3 Tht. Pane' f ~ n d s  thal Pa lad~ r~  krwm of cr ~ 8 t h  the exercise of ~eascnable diligence 
c : ~ ~ . l c . l c ~  have tlrscovered Wausau s alleged Sreach nf the rotent~on ivarranttes rn the 
fart~l tat~ve cert~ftcates at ISSUP more b a n  ~ W O  years piiur t ~ 1  O ~ t o b e !  25 2001 
Accorc~ny!y the Pariel fnds  that Pa!ad~r~ s claim5 In tlifs proceed~ng are  time barred 

4 Each party shall bear :t5 own costs and fees and the fees ana expenses of ~ t s  pary 
appu~nted aibrtra:or Each party shall pay qnc half of t!ie fees and costs of the 
;,n1plrr Tile fees a rd  expenses at ihe arkbtrxtors and limpire shall 1 % ~  fwd witktli 
YO days of submission of !hcrr bl'llngs 



5 All cltl~er requests of t h ~ !  padres arp denled 

gated Septernbclr ? 2  2007 

k't [& lid bh l,.,i 
Yoberi Robinson ~rb i i ra to@&~-  L/lj 6,. ltti$&?i.p- 

. . I 

'Ju dL Am l r6 
lyf' ! L K A  CFl 'L Pa(.l ~ a & k s w a r r t l . ~ b j t r a t ~ r  C,NL b v l  /. i b .  



CERf lFIC. . , E OF CASUALTY FACULTATIVE r\ " ISURANCE 

PALADIN REINSURANCE , . . 

CORPORATION 
N E W Y O R K , N E W Y O R K  

CEDlNG CO. Am0 ADDRESS - r 
Faplctyers fnsurancc of Wausau 
A Hutual Company 
GI3 P a 1  Inremediaties 

130 IJillh Street 
Sew Perk, R w  Pork 10038 

RENEWING 
CERTIFICATE 

AXENTION. L -1 
DECLARATIONS -- ,.-PA--- - 

e r l c m  Bureau of Shipping 
E w  York 100% - 

57 3 6-00-206538 - . . 
COMPANY POLlCY 

PERIOD 
PA.-- 

9/1/83 - 9/1186 . - - 9/1 /83  - 9/1/86 

I TYPE OF ~NSURANCE professional ~ i a b f i i t p -  Iao per a s ig ind)  

/$IO,OD0,000 ea ellagg in excess of $750,000 sp el// $2,000,000 agg SIB 
POLICY LIMITS  hi^ b y e x :  $3,00O,a00 ea el/agg In  -ess of $2> POO,Og ea cl/agg in arcass 

AND APPLICATtONS of $750,001) ea d l  $2,000,000 agg SIB' 

1 - ITEM 3 1 
COMPANY 

RETENTION 

ITEM 4 
REINSURANCE 

ACCEPTED 

ITEM 5 I BASIS OF REINSURANCE 

ITEM 6 1 CANCELLATION 

$30CI, Q00 - ... 

EXCESS OF LOSS XIXI CONTRIBUTI NG EXCESS NON-CONCURRENT 

90 
DAYS NOTICE 

- 

RATE EST. PREMIUM 

DATE 1 I-- LA_. 
MINIMUM PREMIUM - FOR REINSURANCE PERIOD 

DATE BY 
! AUTHORIZED SIGNATURE 



PALADIN REINSURANCE CORPORATION 
123 WILLIAFA STREET 

NEW YORK. NEW Y O R K  10038 

(hereinafter called the Reinsurer) 
I n  conbidemtion of ; ~ > , i n l ~ ~ ; r  of t h s  p~wrn i l l rn ,  and sul-rtect t o  thc terms, condrticlns and !imitr of l inb i l~ t r ;  Let for!!> h ~ r e i n  st~d 1r1 ; I :?  D~laril:ions mda  a part hereof. 
the Reinsurer doaz h e ~ r h y  raii lsvre t t ~ c  c e d ~ n g  company nsrnod in the Ueclara?iorls (tlrr?hr~ i3 l ted t h e  i :nn:p~r~~} i l l  teqm: ol the: Company's ?olicr( as fatlo>x: 

RElMSURiNG AGREEMENTS ANO COMDITIONS 
A. REINSURER'S LlARILlTY & RE TEETION.  The Curripany marranis i n  l \Jtt ' Proof U I  ln311193 shall b? deerricd proo! of notice a3Cl Ca" l l ~ l 6~ rL r~  ~f the 
retairl for ~ r s  owr) accotlflt. 1k,e '=.~.mp;l.;y blctt:nr~cjn s ~ c c i l l c d  :I> the Drc1drd earned pr emirtrn shall Id>ll<,r-~ tk8e Company c a l c u l a ~ ~ c n  i r ~  the ore oi ihort rare 
tlons of [hi: Cprt~f lcare. ' l t : ~  lidi>jiiry uf t ! i t  K A ~ ~ F U I - ~ ~  as spccrl~rd rrb t l ~ t  o i  pro iara tables. i t l  rn th.7 ~.ver\t of non-p;yl>rr~>t 7f prcrn!!bln r k i i  Ces:tficatp 
Declarations, shatl f o l l o w  tt~:d 2' t 11: Cor r lpa~<v,  sul;!rc.t i:) all '?!.wC.tS 10 d l !  may tre . ;gnc~lled b y  r t ie  R~:~n-,urer by givinq c o t  ' 3 5  t t ~ a r ~  ten da ,E prior 
terms, c o n d i t l ~ n s ,  atjd Itrri~:s o! t l ic r:ompafiyrs p o l r ~ v  -.crept wl len u r l l ~ r w i s c  vdrrtts.: Ienr lrr  r ia r ing r.;her! the rsinwtanc- ~fta~~?,:.; : u e & ~ b y  shall t=!rninate. 
specif icalty pruvi~!cd neraln c-r d.siqr?ateri ac rrcn-cni lcbrrent relnsursrlce Proof ~i rr~ehllrig shall be deerned ptoo: ?f  n o t ~ ~ r .  
in the Dec13r;ll r ~ ) r y  The R p t r ~ s ~ ~  x ' s  ~ 9 1  tifici!t(: per ihi t  jt1-711 !E as specif:erl 
iir the Dsularurranr ;,I thc place s p E c i f l t j  i n  tt,: Ccmp.>:>y'c, nol icy .  The Corrt . TAXES The Cnnrpany shal; 1.r II:!II;! T o ,  raxe5 GI: 1p~ei31t r r r>$  C; (:::h IT. 

rnnv shall turnlsh the Ke~nsurer  with a cop\* L>f .:s policy r.r\d ,ill cr,rlorsemcnrr 
t'S'nSi"e' 'lndrr 'his . . 

rhere lu  arld agrees r c j  notify rho F i t ~ i ~ ~ , r r y r  i,;o:n!,tlq of ell dlanqes t v h ~ c t ~  
I n  .my manner affect thrs Ccrl i f icntc 

8. CLAIMS AND SETTLEMENT. Tqe i~(mp;jr;y shall scltl '  dl1 r:la;rrlr urtder 
1% policy I n  accordancr L V I ~ ! ~  11: tcr l l rs  a?lci coridb:lr,ns. ?rorr~;>! ! . o t ~ ~ s  st~a!l t l t :  

given in writ ing to rhc Hemsurer bp :t>c Com~oar r~  of any Pcculrcrrce w h ~ c t ~  
appears l i ke ly  to  inruolvc. t t i~ :  rr>llTst:ro<~ce .;br cs: .r~:y ~ : ~ , u r t c n c c  kv th r :h  i t ]  thr:  
Cornphrd;.'s c s f ~ ~ r l a l e  tile YOI<IF of i i l j l l r ! ~ :  ,), (!.I!.I;:Ps :nm19111 (5vi:hnt~t rega;ci tn 
liability m ~ q t , t  rcsulr iii lurlg~rit?~-.: ,IT A? :~!,.'Y!.I *.dffir:it?nt tr :  lni 'trlbr t ? m  
ccrtatlcutc r,r where t t :c  C o , n p ~ i i y  11-!I, r:!-.,:t,~l .I leis? :ererrr! u! I l f t y  'L-:ll v-.: 
cent 01 q rd~ t r j r  of the Carnli;!~~; ': -Y-m:ln:: i j - '  !r>r*k I n  liprn 3 of th?t!r,cln,; 
tbons; or ~i rhrs re i nsu~nn tx  17 0: r. r;:ilrt?;ut%r.!J r!xct3ss ~ ~ S I S  n,hen n1,21:'8 0' 

claim i s  receivrd I)y T ~ I Y  Crjn?i>.l~ y t t ic C'~r<:l-;any k : l l  f5~r iher ;:hlb~sc 
Reirtsurer, In wrQllng, jn a c~!r.~l,lrlr, ,lnrr i imeiy  n,;rsr:vr .I! 31' a h ~ f l c p r ~ > + r ~ t :  
r e l a t ~ ~ i r j  tu t h e  c!,411ii. Y\'f;,,c- !l,,t E?I-! , . ;~~? :!<jt:z n o t  i i : , : :~~,; te I., ll;vi?ht?!jdt? GT 

r lctent l  cin~!rls 11 st:dl: rlr.ut?!lilt?i~$t. I i ? r b j !  ! I I ~  r!<.si :iritI i)l p l i . 0 .  i n  : l i t  ( i~il)nr!it; i lfy 
t o  ~ ~ ~ s ~ x : ~ t ~ ~  ,v:lti : t ~ -  c,(?i;-[:diiy ;n{I s!, rt:ri:6Le:~?d:j\t:> :I ~I IP R ~ I I ~ Z J ~ C ~ ' ~  
L ~ X [ , L V % ~  !PC t!ctc~,;;~ ~ V L ?  ~ t i : , l ~  (. , I '  d, Ll,;,,-.- , ,  ~ L I  I t or $> ?( l~ ; iq  ( ~ Y ( , ! , J I I Z ~  

lh15 be~r*!ul-ance, w ~ t h  1 1 7 ~  :LII: cc,(~{,r!,;:8d>r * I , :  l;;>;>>p:~r,y 
A l l   lar ria^ muulvtnp :hi% i t i r i s~ : - ;~rwc .,,ts(.:> ;,~i~Ic:d l;y I IW CCII:L:,~I>~, shaS! !)I> 
t ~ h n d ~ n g  cr? the Rf:irla;\~~ I, mno s!>;il! t,? IJ..>LI~:J rt> pay i t s  plor,r ,~l ;?~. r i l  sue:!; 
sE!:lemants. l r b  b t l t j ~ t $ ~ : .  ?!i:?f?:~-, thf? H c i n s ~ : ~ ~ !  :;hall tr. Iwihnr! lr, p:y !?I 1:: 

p l o p o r t l o n  of expeiises !otht:, :hpn  Conrpnnby jetorres a r ~ d  r , f ! ~ r * ~  e ~ p c n s ? s \  
incur red IIV fhe C o r n p ~ ~ c  rr - L q r  Illys:s?qarlr:n a8.11 fF;ftC!ntrj! i t  : ld~fnrtbr S U I ~ S .  

and (21 715 profmrtlon r l i  t - ~ > t r - l  C Z S ! ~ ,  1r:tektct on .,:*y ~l;r l ! l rn~r~: ct ,,.~,rrt an,] 
titigatroil rxDcrrsb:; (ptt>v;ijorJ 147 pria- c iwsen l  ;,, I+%,. ~,rocc?drngs h a i  k e ~ r s  
o b t a ~ n e d  1 1 u r r 1  !he R e ~ r : ~ u ~ * : i l ,  ,JS ~<J!! I>"-<<. , ,* i  ~-4qrli ~e5poct t n  ret:I!ur>aurr, 
provided ~Jri ;irl Excsss uf Lo;s !!+,. . ,at tho ';11::3 ~hci! 1t!18 ~(LN\SU{P<'s  Ic~:L ( l i v  
menr be-~r; in  ihc C o ~ ~ l ~ ~ a r l v ' s  , r ~ ! , ?  # ? . I ;  !mymerats, 3 r j ~ l  (t)i . , ~ ~ r l l  tc?pc;r: trl 
ie lnwrance I l r o u ~ d c d  or> d Pro k'a;.: 1 k . h r .  I r r  tne ra t io  t h a t  rlte Re1nsulr.r'~ l l ln r l  
of i rabi l i ry bears to  tho Colnpnr#f '> qrbb; :imit of ! inb~! l ry .  

L INSQLVEECY. 1:s t h e  escn: at  :hr. . . .c idrcr~r\ ,  s ;  rcc c:nrc,pmv, :i-rs ?fir;- 
:.11;1i,-- 5l>a11 lx: ppo,lhlc i j l rec i ly  :o rhe Lycl-~pan! . ?: ru irs I~q-lc rfatcr. :<ceiv?'jr; 
~~III?H~.;:,J~ yr StA:UtDr, 511cCCsin1 F? 75'. !k~.ic of :hr:. 11~h i : i f y  .>i ~ P B  Ch7ri'parl). 
~ ; ~ ~ t l ' . l ~ ~ t  +~l.nirltr;~o<r ~ I E C P I ! ~ ~ ~  ~f :112 i~w,:,l~.:r~.:v ?f -.he Cnmp;~lry 1 ,  ~ i :  :it. I+? 
~ICJUI<I~~I~>I, recelvcr, co:r:c,v~l.ir c r  s:aru:>, ruct:-sso. nf th? .LK?,:?-.,, hks 
!dilc..l t c ~  ;:I or a porl,:,i~ J, L:, cl,:;ri!. I t  4 s  < i ~ r r z d ,  3>rbw??f?t. 1- -: c;,- rJl~i i l -  
;l!ur, TI!LIJ/Y~:~, CortsPrv:! I,I or :Iz;cIory ~dCceSx.r nf r h ~  i:rrjr.r~:> ' ' - L A  gfve 
wii l len  ?:?tlrE t o  thr: Rcsn~u lc -  c;f !k ,r  per~ds~?:,, ,.>( ,, rl;r.rn aya!osl ~ 1 : :  Con-;- 
pany :?I, I \ , ?  ~ H I I I C ~  ~ R L ! I S ~ I ~  t::! I- th(:l> ctr:r<:~ r GUII~ .nl;>lv.; " :rn$s:i:l* i e c , : . ~ , ~  t.r> 
th(> $:s:! :I! X e j r l s ~ ! \ ~ ~ r  v ~ k t ~ l $ ~ i  :a rns%)?>,I,<~- r t n c  ~ ~ - 2 ,  ~uci :  c:": ,x  - L + '  ?<t rn 
ALlit: z,bu1,8*1 ~ o - i m - , :  c,: !1~,;~1:13itbi i  1 - ~ -  ,~Y-~:,<II::,.; # - > *  ; 11;: - : c t , i v r ~ ~ ~ ! ! ~ ~  :O-.O . - . > -  . 
>;(~;~ii!; :il ;b,*I,jn;~cw 1>1 s i ~ c l ~  (!,>:?-. I:( (ri,,t!,.+, :".%; m:i,c2< +I;,$'; ,;I.;,. ,.'- :c 

I , !  ,7>~;?r(~(?$t '>  ,:! 1:s 37;3? ; x[ik'T3:#, * t  ' '  : , ~~<,<:L'C;L; ':T. F 8 :c?'? 5..;L;' : ,?!;tl'  . :,- ' .  - 
j~ l l~u< i~ , t :~ . t~~; I .  ;4fl>, d;!'l~ilb,, Or t i r  ii *-, : .. , ,i, 1: $:,($,; <!l:< I!. . ,> '-jLj7.. ,:> > '  ,:: 

p11:<, .>< 115 . a : l ! h ! < h t i K ~  r < < ? , i b e >  ,.. I >-  !V ,I:,. (> ,  5t:,,t!g~>,,: 5 ,  , - &-;  I :,,E <,< -.. -,, 

;18{1$ I~S.LI:<(L<< l>v G-III$J!I:T :;!~:i! : , T  ;b:~j!j+;ji>ip, 5, j : ) iv .  :- 31,~ :. , : ,: ; b 

7t.c CU<?i?, 3cjlll,l 11 : ! . ' , { T > ~ ~ I S , ,  >?S u;itt :2f :?,:: LXI~,,<,l,. :- ,,- ,. , , .<., !V27 :,, 
l ~ u ~ ~ ~ l ! ~ ~ ~ ~ ; r ~  tIl[, -<:-- 5 r Gt 3 $)!I"( 12:A :! : h b l .  'P: ".!it b! IL ::: !, , ,. !, !T,, .C-Y, ,..:: 
tr, r l i r  Cr,rr;rr;i:,r , , i l l ~ . l ~  ;.; ;I r v ~ u l t  r j l  'hc ,jt.'=nrm- cn,!$:yml(c; c ,  IPF F q l r ~ v r a -  

kl. ARRITF IAT IOM S h x : k  ;1r3 ;rI-=,J v IP.:!,:(: -lri$~r!:~,,-= :i :,*:>, -,;;:- z:; 
t ' ,  t nc  ,r8!l.irjrrbtzr,cJn nt t!n? i:or;:r~cl, 7 ndr,!,.; n\utr~:+?.. ?g;e.:r; 1. .. , ,A 
r ( ' ~ c l ! t l n n  ~ v r ~ ~ ~ l j e l h l  Tc l  i ! : l y  :,,lI.l: ,.i . c:Ic>-. . a;ounder Succ t i , t r ~ , ~ d  - : h i  7 rn !,-: 
slhn,r:tt7ci tc w l ) i l ~ ~ ; ! : ~ ! ~  C , I I ~ ~  *I t j ! i~ , r  T) ! , J -  ,;:iz,,->: :I;(. <;<:.T,~~, ,, ,>. . , P.,,, I 

$11~  ~ E I ~ I S L I ! ? ! ! ,  ;iwj 3,) ~ I I I , ~ I * P  7 ~ -  1~ :n<.:!:n t:y ; 19A9p ar$,,:e.5 ,f>,rc ,*?*,, 

V n t H  upok] ,r.-ti;trnt~nr;. r n  !I>? cuz:,l ttictt r!jthe p n i i r ~  c t : c . ~ d  -a! \  ?+; ti,h,~rfGr hr, 
akbiter w I l l > ~ i ~  csxtv days Ir?l tq*mg a wr;t!cn rcquksr tw chs o t h e r  narw to 
enter upnn d r h ~ l r d t ~ n n .  t h e  :equcst,nq Djrtv  mav c h o ~ s r  rrrd a h a t v r s  who shi;lf - .  

C. PROOF OF LOSS. T+e Coni r~dr iy  sha l t  ful rwstl PI DO^ Ihdl  payment of a i n  t u r n  ctl:,r,$c GII ump i re  before rr .mi ir ls rll,or, 3rb1t1 jt~o:. Each aartv r l ta i l  
toss and loss expkn:,c has actunllv heel) matie by thE C O ~ Y ~ P ~ ~ V  and payment by preser.1 4 1 s  rase rrl t h e  arbiters withan s ~ i r y  days f o l l O w i l y  tha d&e cf thri: 
fhe Reinsurcr 6 :  i t 5  p rupur t ron rherecl shall be mark p : f i i ~ : ~ l l v ,  p rw rdcd ,  nl>lpolrhitrlent. The r jwisIor> of ttw 2rbitw.r shatl ha final and bicdir lg d p j a b a i h  
however. i n  tl:o :.vri>t rlf insolvency of t h l  C @ ~ \ > I > J ~  ~)aymsnr L ~ Y  the Reinsurer p,31 r k s ,  but ie;lrny tu a p e  they shell call Irl the urripirt. and the decision o! ihe 
01 11s prouorrio:l o f  I,>-; znd loss r x p e r i s c  ~ 1 1 b i l l  :he Compally has ~ncurred rnaloriry st~all be f ina l  and binding upnn but13 parties. Each p s q  n,haf! h a t -  the 
or i o r  which i t  is liable, shill1 be mad? l o  t!le !<uurdator, rt?cs!vcr or srarutory cxj)cnso uf rrs own at>r l<r .  3r1d shall j d ~ n t t y  and squally t x l r  r;ch rha affiar 
rucc6or of the Compaoy rn accordar~cr t l ~ e  provrsrans of Src t i o l l  I o l  the expertsts 01 th:! urnp1.o and of tibe a r t t t r a t i on  In  t h a  ~ v c r r t  t ln;l-t ~ I I Y  two 
these ger~eral cond~ t i ons .  drtuters zre c h o s t r ~  by m e  p ~ r t y .  as ahnke p r o v r d d .  t l ~  c x a ~ n w  a! r h ~  

. INSPECT~ON OF: RECORDS. At tha rcqu??t of the  Pe i r lw r r r  the Cum- 
pany shall place ar trs disllornl a i d  Reinsurer s t~a l l  hakc thc ;iytri at  all reasorr- 
able t imes I n  Ihr orlice oi ttlc Lwnpany ,  or ~lsewthr~ e l t  mutually agreed, to 
inspect all books r w n r d s  ~ n d  pnpers of I ~ I E  Cotrrpar~y rn any way pertaining to 
the rein:vrirnrc pruv;ded tturcund~r. l nc lud i r~g  bur naf l imr fcd t o  clailns l r i  
c o n n e d ~ u n  t l l c rcwi th .  

E. SALVAGE. The Reinsurer :v~l l  bc pa~d or creditr:d tly thc Company with 
11s p ropo r t i o~b  of r a l v a g ~ s  i-t.., roimOursernrnt ubta~ned or F L ' C O Y ~ ~ Y  made b y  
the Company, l c s ~  the actual  a s 1  (euctuding Company s ~ l a r i c s  snd o i f ~ s c  
expenses) nf o h t a ~ n i n p  such reirnburscment of making sucli Iecuvery. I f  the 
reinsurarice affwrdr:d 57 r!sbs Ccrtificd?e i s  on an Excex  o l  Lr;rs has~s, satwage 
shall be applied 1r1 rlre ~f iv r rsc  ordor  in nhir.11 liabiliry altschthS. 
F. OFFSET. The He~naurer rn* uffset any halsr~ce(sl wket twr  on accuunt 
of premwrnr, claims, losstr, a d i ~ ~ s t n ~ e r ~ i  exl;erur!. 5olv:+gp 01- ;ny other arnount(s) 
due from urjt! party to tllr o ihe r  ul>dar trlls G r t r f l c n l e  nr  u n d r r  u ' q  0111er 
~ g r c c m t ~ ~ i l  heretofore ur I t ~ r c . ? ~ l ~ . ~  entsrecl : ~b to  between the  Company and l l l e  
Reinsurcr :whether acting as aLsur71nq reinsurer or ar c e d ~ n y  cornDan,+ 

G. WAR ANC NUCLEAR EXCLUSION. The rein5~rranct. I I ~ ' rPu r~dc r  15 wb- 
ject to "Nurlpa! ", "Nuclrzr Exzlur;~on" and "War E~dusjcn ' '  Clauses cr~n:lder- 
ed standard f o r  .hp cilveraye provrrlecl. 

H. PRIOR ATTACliMEMT. If tlir reinsurance hcrerrntler nt~achcs prior t u  
the  dale or dcc?l>l.7nce, t h e  corn pa^;^ warrants th3 t  t h ~ r ~  are n o  k n o w r ~  01 

r r po r ted  losses which might be recovctphl+ under th is  C e r r ~ f r c a t ~  as 01 ttw r l a t ~  
this reinsurance IS accepted. 
I. CANCELLATION. la) Shou!d t l lc Company's po l i cy  br iancrt!ed. t h ~ j  
Cert i f icate shall tc r rn lna i r  simultansouslv rhis Certifics:e may nlsa be cancel- 
led upon ~ r i o r  written r ~ i l ~ ~ c c  hy the Company or hy the Rv~:hsurer upon not 
less than the n u m b 1  of days l isted or) Item 6 of thc t lcclArdt~ons, which 
notice shall state dhen thrreafter thc  reinsur.~;lcc 3 i lo rdw1 h ~ r c h v  shalt termi- 

dri>lters, the urnpcrc, .,nil the &hitrat ior\  shnl! h~ rqually drvidet l  hcrt.:een the 
t w o  PiIltlPS. 
Anv r l l ch  artlitration shall take place at ldew fo rk ,  N . Y . ,  unless L m r  other 
Iucar:uri bs muiua l l y  sgrr:ed up011 11y the two parties i r l  ir,wrasl. 

N. INTEHMEDIARY. The l n l~ r rn~ .d i s r y  named here in  i s  h-.r;lh 0 tcLyn i red 
ns the lnrermecl~nry nego1lat:ng t f ~  IS Helnsurance l o r  at1 blsinas% here i~r lckr .  
A l l  comrr~un icat ions t i o c l t ~ d ~ i q  but not limited to mntices, stztzments, 
p r ~ l n i u m s ,  r b lu r  11 prcnrrullls, carnm~ss ior~r ,  l a w % .  LOSES,  loss ad j t~s t rnent  
expense, snlvogcs. d i ~ d  I U S S  settlanhcnts) relat ing t h r r t r o  shall be lransmittpd 
to the  Company or the Reinsurer thruugh thc Inlerm&rary. Paayrnenr; by r h ~  
Cornpar~y ra rh? I n t e r m d i a r y  shaH tie d e r n ~ e d  to cansrbtute pawnlent to the 
~ r l ~ ~ t l f t . 1 .  Payment\ by the  Heinsr~r t r  l o  tht: lr iturrnr=diarc shall te dL.emetl 
nn l y  trr coiJst l tute payrnerl t  t u  the Cnrnpavv to the ex ten t  that such paymc~its 
nre actually received by *he Company 

0. NQN-COMUUARENT shnil mean the reirls~rrance pvov~ded  does not 
appl.4 to arlv tramrdr or r ~ x k \  of loss or damage covered urldp: rn= Ccrnpny's 
pol icy  o ther  than tho%= spcclfically set I n r l h  in the Utx ls rs t ioos end!ar 
endorrcmcnts art3cl1ed. f hs  rerentron of the Cornpel,gr and t he  I ~ a b i l i t y  of 
the k r l t i r u r r r  :hall be deter ini t led as t l lough the Company's pol icy  ties) zppried 
only to 1l;e hazards or risk of loss or sp~if ical ly d c s c r i w  in the 
D ~ ~ I ~ r a t r o r ~ r  +r?dJor ~ r t d~ rSPrn tm l5  anxheci .  

P.  EXCESS OF LOSS shall rrrran t lw  lirnbt of Iiahrlity of rhe Retnsurer. as 
srat~d.  applies(y) only to thsl part~on of loss rvithin the po l icy  l;rn~ts i n  excess 
of the applicable retention of the Company as stared I n  t h v  tlt~larationr. 
U. CONTRIBUTING EXCESS shdll tnean the Cornpnv'r  r~olicy a p l l l i ~ r  1 r t  

excess of  a t  hpr ~ldl ic l  insurnnce, reinstlrance or a self insc1t.d rct-nrion ar!rJ 
the l i n i t ( s 1  ~l lhahl l l ty of the Rernsurcl applies p r w r r r t ~ u n a l i y  to ail lass 
wl!lcrnents w ~ t h i n  fiolicy l im i ts  in me prorrorr ion set form in Item Ku. 4 
01 thc Oeclarations. 

iN WITNESS VIHEREGF the P A L A U I N  HEI tdSURANCE COFlPOHATION Itas causcd r h ~ s  Cet t i f icate to tw s i ~ n e d  by k t 5  Pre<lcknt and Secretary, but =me ohaft 
not be b ~ n d i n g  d p o n  the Rainsurer unlcss cotlntersbgned bv an a u t h o r ~ r d  rcpresenmtive of ;he Retnsurer. 



A Company Managed By 
Sl'NCOR P 

ENDORSEMENT NO.: - 3 

THIS ENDORSEMENT, EFFECTIVE 91 1 / 8 4  , FORMS A PART OF 

CONTRACT NO.: c 1410 ISSUED TO Employers Insurance o f  Wausau, a Mutual Co. 

ORIGINAL 1NSURED:American Bureau of S h i p p i n g  POLICY NO.: 5736-00-200538 

I n  cons  idcration of t h e  o r i g i n a l  premium c h a r g e d  it is unders tood 
and a g r e e d  that the company p o l i c y  p e r i o d  is amended t o  read as f o l l o w s :  

September 1, 1983 to September 1,  1984 

I t  is f u r t h e r  agreed t h a t  t h i s  c e r t i f i c a t e  is terminated a s  of 
September 1, 1984 at 12:01 A.M. standard time at t h e  a d d r e s s  of the 
named i n s u r e d .  

ALL OTHER TERMS AND CONDITIONS OF THIS CONTRACT REMAIN UNCHANGED. 

DATE : 
October  4 ,  1984 

--- 
I ZED SIGNATURE 

123 William Stree: New York. New York 10038 Telephone 212-732-0825 Telex 141498 



' ) CEFITIFICATE NUMBER 1 
CERTIFICATE OF CASUALTY F ACULTATlVE REINSURANCE k114$ 1 

PALADIN REINSURANCE 
CORPORATION 

NEW Y O R K ,  NEW VORK I 
CEDING CO. A N 0  ADDRESS 

r 

PoLICy 1 5733-00-3000Cj6 
NUMBER 

Employers Insurance of  Wausau 
a k t w l  Company CERTIFICATE - 
C/O J . L .  Kelley, Inc. - 

59 John Street 
NewYork, N.Y. 1.0038 

ATTENTION: L _I 
DECLARATIONS 

ITEM 1 
E Engineers Professional Liability 

- 

INSURED A. Eps tein E Sons International, Inc. etal  
a ADDRESS I Chicago, IL 60609 

ITEM 2 
POLICY L~MITS 

AND APPLICATIONS 

$10,000,000 each claim 6 annual aggregate in excess of 
$2 50,000 Self Insured Retention each and every claim kcluding 
emense 

ITEM 3 
COMPANY 

RETENTION 

lTEM 5 a CONTR IBUTING EXCESS U NON-CONCURRENT 

A) $100,000 par t  o f  $2,000,000 each claim 6 agg excess of  S.I.R. 
3) $2,000,000 part of  $3,000,000 each claim 6 agg in excess of A 
C) $5,000,000 each claim & agg in excess of B, all including 

other facultative reinsurance -- 

IT EM 4 ( A) 
$100,000 part o f  $2,000,000 each claim E agg excess of S.I.R. 

RE~NSUHANCE B) $400,000 part of $3,000,000 each claim E agg XS of $2,000,000 

ITEM 6 
CANCELLATION 4 5 DAYS NOTICE Being 15 days plus original 

ACCEPTED 

DATE 

C )  nil part of $5,000,000 XS of $5,000,000 

February 25, 1982 OATE - 



PALADIN REINSURANCE CORPORATION 

This e n d o r s m t ,  effective January 22 ,  1982 £oms a part of 

Contract  No.: - C 1143 issued ta Employers Insurance of Wausau - A k t u a l  Co. 

Original Insurd: A. Epstein 6 Sons eta1  Folicy M.: 5733-00-300096 

In consideration of an additional premium of $187.50 Net being 
$250.00 less 2 5 %  ceding commission it is agreed that reinsurance o f  
#7 of o r i g i n a l  cover is accepted under t h i s  cert if icate.  

, -  - 
I.' I' ,. , m 

T m ~  -411th 'zed Signat 



PALADIN REINSURANCE CORPORATION 

Contract No.: C 1143 issued --Employers Ins. of Wausau - A Mutual Comp. 

Original  Lnsured:A. Epstein E Sons, eta1 Policy No.:5733-00-30096 

It is understood and agreed that  declarations on the certificate are 
amended to read as follows: 

Item-3 - Companj Retention (A) $1,400,000 par t  of $2,000,000 excess 
of SIR 

(B) n i l  t h i s  la ye^ 
(C) $2,000,000 part  o f  $5,000,000 excess of $5,000,000 excess of STR 

Itm 6 Cancellation should read 75days 
in a l l  

CTHER TE+G AND CONDITIO'YS OF 'IRIS MITl'RAff -7 7JNC:mVJED. 



. - ,I:: : ;-, 5.1 7.: --5- . - . -  
-1. A .  ~ ~ s t e i n  6 s o n s ,  ,--'I-"' 'a. : - 5 7 3 3  - on - 3nnq6 

e t a 1  

It i s  understood and a g r e e d  t h a t  declarations o n  t h e  
c e r t i f i c a t e  a r e  amended t o  r e a d  a s  follows: 

Item 3 - Company Retention ( A )  $1 ,400 ,00D p a r t  of $ 2 , 0 0 0 , 0 0 0  
excess  of  SIR.  

(B) N i l  t h i s  l a y e r  
(C) $1,100,000 p a r t  o f  $ 5 , 0 0 0 , 0 0 0  excess o f  SIR 

I t e m  6 Cancellation should  r e a d  7 5  d a y s  
i n  a l l  



s E l V E D  
oAU INT'L PALADIN REINSURANCE CORPORATlOPJ$L 

' A Y 2 6 1 9 8 2  kRSm ID.: 2 (2nd  Revisiom#cilvEo 
WAUSAU INrL  

This endorsmt, effective J a n u a r y  2 2 ,  1 9 8 2  £ o m  a part of 

Contra&No.:C 1143 i s 5 ~ e d t o E r n p l o y e r s  I n s .  o f  Wausau-A Mutual  Co. 

Origindllslsured: A .  E p s t e i n  6 Sons PDliCYEJo.: 5 7 3 3 - 0 0 - 3 0 0 0 9 6  
e t a 1  

It i s  u n d e r s t o o d  a n d , a g r e e d  that declarations o n  t h e  certificate 
a r e  amended to r e a d  a s  follows: 

Item 3 - Company Retention ( A )  $ 1 , 4 0 0 , 0 0 0  p a r t  o f  $2,000,000 
excess  of S I R .  

3 Nil this l ayer  
(C )  $1,100,000 p a r t  o f  $ 5 , 0 0 0 , 0 0 0  excess o f  $5,000,000 

Item 6 C a n c e l l a t i o n  s h o u l d  r e a d  7 5  days 
in a l l  RECEIVED 

WAUSAU INTL 



I CERf IFlCATE NUMBER ) 

CERTIFICATE OF CASUALTY FACULTATIVE REINSURANCE 

PALADIN REINSURANCE 
1~116r_ I 

CORPORATION 
N E W  YORK, MEW YDRK 

CEDINB C O .  A N D  ADORESS 

r 
AENEWING ) CERTIFICATE I ->;b 6 '3. 9 <,982 

Employers Insurance o f  Wausau 
A Mutual Company 

REPUClNG 7-- 
CERTl FICATE 

I C /D  PCM Intermediaries, L t d .  
90 William S t r e e t  
New York, N . Y .  10038 

)I- 
ATTENTION: L M ~ .  Al f red  Amend 1 

DECLARATIONS 
I 

Coopers  6 Lybrand 
New York, N . Y .  1 0 0 2 0  

COMPANY POLICY 
5 7 3 3 - 0 0 - 1 0 0 0 6 1  

.- 
CERTIFICATE PERIOD 

3 / 1 / 8 2  - 3/1/83 x i 2  - 3 / 1 / 8 3  

ITEM 1 

ITEM 2 
T h i s  Layer: $ 6 1 3 , 5 0 0  part of $7 ,000 ,000  excess  of 
$ 3 , 0 0 0 , 0 0 0  each c la i rn /$6 ,000 ,000  aggregate $1,000,000 
t h e r e a f t e r  

lTEH 3 
COMPANY 

RETENTION 

( $363,500. n e t  treaty and o t h e r  f a c u l t a t i v e  r e i n s u r a n c e  

-- 

ITEM 4 
REINSURANCE $ 2 5 0 , 0 0 0  

ACCEPTED 

ITEM 6 
CANCELLATlON DAYS NOTICE 

-- 

lNSTA LLMENTS PAYABLE ESTIMATED PREMIUM BASE 

$ 3 6 , 2 5 0 .  Net 
Be ing  
$ 5 0 , 0 0 0 .  Les 

MlrJIMUM PREMIUM - FOR RElNSURAFICE PERIOD 



7-- 1 CERTIFICATE NUMBER 7 
CERTlFlC .EOFCASUALTY FACULTATIVE R. SWRANCE 

PALADIN REINSURANCE 
\C 1346 

CORPORATION 
N E W  YORK, N E W  YORK 

CEDING CO.  A N 0  AOORESS 

I- -1 CERTlFlCATE 

Pslployers Insurance sf Wausau - A Ffutual aEPLAcING 

%=F-Y CERTIFICATE 

c/o PCM fntermedhries, Tnc. 
130 W i L l i m a  S t ,  

ATTENTION: LNea York, B.P. 10038 A 
DECLARATIONS . - 

L INSURED 
& ADDRESS 

Cbopers & tybrand 
Hew York, W.Y. 10020 

-- 

COMPANY POLICY 5734 -00-1000 61 

COMPANY POLICY 
CE R T I F ~ C A T E  PE R l O D  

3 / 1 / 8 3  t o  3 / 1 / 8 4  - - r  3/1/83 t o  3 / 1 / 8 4  

ITEM 1 ( TYPE OF INSURANCE 1 Excess Amountants P m  fesaiowl L i a b i l i t y  I 
ITEM 2 

POLICY LlMlTS 
AND APPLICATIONS 

$613,500 part of $7,009,000 each clafmjaggregate mesas o f  
$3,000,000 each claim / $6,000,000 aggregate w i t h  a 
$1,000,008 each clafm dedactiblt  rliermf ter -.. 

ITEM 3 
COMPANY 

RETENTION 

1 -  If EM 5 1 BASIS 0 6  RElNSURANCE I OEXCESS OF LOSS 

$163,500 each cltalmfaggwgate part of total limits stated in iten 2 
?kt & l ' k ~ t ~  

lTEM 4 
n EINSURANCE 

ITEM 6 
DAYS NOTICE 

$250,008 each clab/aggregate apart of total  limits stated in item 2 

--- 
ODEPOSIT 

- 
CEO. COMM. 1n4 

4,;- 
- 

INSTAL-LMENTS PAYABLE ESTIMATED PREMlUM BASE EST. PREMIUM 

AT INCEPTION 

$35,000.00 
DATE 

&ATE 

-- MINIMUM PREMIUM - FOR RtlNSURANCE PERIOD 

ACCEPTED 

I 

DATE-- 22 ,  1333 - BY 
AUTHORIZED SIGNATURE 



PALAUtN Kki NSUHANCt: CUKI'WHA I ION 
123 WILLIAM STREET 

N E W  YOflK, N E W  YORK 10(338 

(hereinafter called the Reinsurer) 
In consideration 01 payment of  he premium. and sublect ro the  terms, conditions and limits of liabilitv 5et forth herein and in the Declarations made a pan hereof, 
the Reinsurer docs hcrebv reinsure the ceding company named in the Declarations {herein called the Company1 In respcct of  the Company's Polity as follows: 

REINSURING AGREEMENTS AMD CONDITIONS 
A. REINSURER'S LIAGILITY L RETENTION. The Company wlrrant: to rrate. Froot of mailing shall bs deemed proof of notice an6 calculation ot the  
Main  for i ts  own account, the Company Hctcntion spcctfred rn the Declara- earned prrmlurn shall fo l l rw the Compsn~. caiculatiorr i n  the  use of short rat2 
tions of this Cenificar?. The liabiliy nf the Heinsurer 3s specified in  tlic or pic: rala tables. Ibl in rhe evcnl of non-psvrnent of  prernlurn !hi: Qrflticate 
k la ta t ions .  shall follow that of the Company; subpct rrl all rEpects to all may h cancelled by thc Ticir~surer by giving not less thzn rerr days prior 
terms. Conditions, and )irrl%ts of thc Comt,anv's policy except when other*l:e wr men norice stilting when the  reinsurance alfcrcfcd hureby rhdl termltlsfe. 
smcif ia l lv  wrovided hcre~n or desiqnated as non-cancurrent reinsunncr Proof of mallins shall be deenwd oroof of not i~e .  
in the ~& l i r a r~ons .  The Rcrnsurer's "certlflc~te period shalt b ar rpec~fted 
in me Declara~ions at the place spcciiied in the Componq'~ policy. The Corn- 
pilny shall furnish the Reinsurer w ~ r h  a copy of iu policy and all cndorjemcnls 
theretu and agrees to n0hty the R~irjsrrrer prot)iptly of a l l  chanqcs which 
in any manner affect this Cert~ficotc. 

B. CLAIMS AND SETTLEMENT. The Cornpaoy sllall settle all claims unrjrr 
its policy in axordance with its terms and cond~ridnr. Prompt notice rhall he 
given in writrng to the Reinsurer Ly the fkrnpany of any occurrence which 
appears likely to involve this reins~~rdl>cs or of any ocmrrcnce which In ths 
Company's esfimafe thevalue uf inlurlts or clamages sought Iw~rhout regard t~ 
iiabllrty might result in  a ludyrnent ~n ail arrrwnl sufficient to involve thi: 
certificate: or where the Cornpanv has created a loss rricrrr of f i f ty (50) per. 
cent or greater of tlla Cornr~any's ratentiorb SP? forth in Lten~ 3 of the declara- 
tions; or 11 thus (einsurarlcc IS on a contributing excess basis when notice of 
claim is nTeiued by the Company. 7-he Company will furthtt advise rhe 
Reinsurer, In wrltlng, in a coniplere and ttmcly manner of all developmenis 
relating to the clahm. While tlbk Re~nsurer do% not underwke ro rm;atiwte or 
defend cla~ms i t  shall nmrcrthalrrs have the rloht and hc glum the oflporrunity 
to assuciate with the C e m p m y  and its represenratrvrs at the nelnsurer's 
exwnse in the defensr mil cot~trul nf any claims, curt o r  prweeding involving 
thls reinsurance. wblh thr! lul l  cuopcrwio'n'of the Cnmp;lnv 
All claims involving rht; reinsurance when xttded by the  Company shall bo 
blnding on the Reirarursr who shall h e  'mu~td t n  pay its proportion of :c~ch 
rettlements. In addition therero, the He~nsurer shall kc bound t o  pa).. ( 1 )  Irr 
proportion of expenses (other than Companv sal~fies arhd nH~cs expcnsesl 
iocurrcd hy the Companv bn lh;: ~rlventiprlan :and settlcmcnt ol claims or suits, 
and (2) 11s proportion GI court costs, interest on any judqmcu~ or award and 
litigation expenses ( p r r ~ ~ d d  11: prlor canser~t lo  t~w1 prOCC@~Iings has becr~ 
obtained from rhe Re~r~suri lr l ,  a5 iollows: La) w ~ t h  respwt ta ieir!surance 
provlded on on Excess of Lass basis, in the ratio that t he  Reinsurer's loss p&- 
ment beam to the Company's gross loss paynlc~~t:, and Ib) with respect tu  

' reinwranw provided on n Pro Rara bar>, in the rariu that ttle Re~nrurer' \  l imit 
ol liability bears to the  Companq'r yrosr lrrnit of liability. 

C. PROOF OF LOSS. The Company shall furnish prool that payment of a 
lms and toss expense has actually been made by the Cornp3ny end payment by 
$he Reinsurer af its propartion thereof rbatl be  made promptly; prwidcd. 
however. in the event of ~osolvunry.of the Company payment by the Reinrurwr 
of ia proportion of loss and loss expenn vrhich the Company has intxlrrcd 
or for which i t  is liable, sliatl bt made to the liquidat-or. receivcr or statutoq 
sucoesor t f  the Company in  eccor&nl;e~wIth  he pmvisimrof %tion 101 - ,  

' 

t h w  general conditions. 

,D. INSPECTION OF RECORDS. At the request of the Reinsurer tha Corn- 
,pany shall place at Itr disposal and Rainsurer shall have m e  right a t  al! reason- 
able times in the ~ l f l c e  of the Company, qr elsewhere if mutually agreed, t o  
inspect alt books rccords ~ n d  papers of the Company in any m y  pertaining t o  
the reinsurance provided hereunder, inchding bur nqt  limited to claims i n  
connection therewrrh. 

. - 

E. SALVAGE. The Reinsurer wrll bc paid or credited by t h e  Company with 
Its proportion of salvaper 1.e.. reimbursement obtained or recovery made by 
'the Csmpany, less the actual cost -(exeluding Company salaries and office 
expensml of obraining such reirnbupment of making sucli recovery. .It the 
reinsurance afforded by t h~s  ~enif icate i s  on an Exdess of Loss basis, szlvago 
shalt tx appl:wl rn the inverre order in w h i ~ h  liability attaches. 
. OFFSET. The Reinsurer m w  cftser any trJlnnce(s) whetlicr cn account 
of premiums. claims, tosses, adlusncnt expense.salvageor any orher aniountIsi 
due ftom one Darty to the other under this Certif~carc or under any orher 
agreement heretofore or hereaher entered into betwenn the Company and the 
Reinsurer whether actfng as assumlng reinsurer or as ceding company. 
G. WAR ANG MUCLEAR EXCLUSION. The rtinsi~rance hereunder rs sub- 
j e ~ t  to  "Nuclear", "tduclear Exclusion" and 'War Exclusion" Clauses conrrder. 
-cd standard for the cuverage provided. 
H. PRIOR ATTACHMENT. If the relnsuranm hereuntlcr attxfiw prior to 
the date of awsptsnce, the C~rnpany warrents that there ore no known or 
reportcd losses buhich m1ghi bc recwerabte,un&r.th-ir Ccrtlficare as of the date 
this reinsurance i 5  accepted. 
I. CAMCELLATION. la) Should the Comvanf's policy be wncelled. thlr 
Certificate sl>all terminate simultancous~y. This Certificate may also be car~cel- 
led upon prior written notice t h e  Company or by the Reinsurer upon not 
less than the number of data listed on ltem 6 of the Dcddrafions, whiclr 
natice shall state when thereafter the reinsurance afforded hereby stlall rerrni- 

J. TAXES. The Company shall be liable !or taxes ,on prelniurns c d e d  t~ 
Rcansurer under thi; Certificate. 

K. ENDORSEMENTS. 'The tsrrr>l nf this Certificate shalt no! IE Karved, 
mended or in any wzy modifled unlesr containud i r ~  an endowment lo this 
Certifrmte,  exect~ted by n duiy authorired representatwe of rha Reinsurer. 

1. INSOLVENCY. !n th: Event of the insolvency of thc Cmpany,  this roin- 
surancc shnll b e  paylblr directly to the Comparly, or to  its I~quidaior. receiver, 
conscwator nr 3t;lt~tory successor on the baris of the I ~ a b i l i v  of the Cornpany 
wlrkour riirnlnut~on bcausc 01 the insolvrnq c f  the Company or becc-juse tire 
ilquidsr or. receiver, corlscrvar or or sratutov successor of the Company has 
biid to v,>y all or a po;tror> (,f ail3/ claim. IT is agreed, hnwevtr, ~ h a r  theliquid- 
ator ,  receiver, conservator or slarutow successor uf rhr: Company shatl glve 
wrirlen notiw t , ~  thp R~insulcr ul the pendency 01 a c ls~m against the Com- 
pany on the 1~0t1cy ~crnsurml which claltn would lnvotve a possible liability on 
the part of thc Rciri i~~rer wtthin ii rrasonable time a l t e r  such claim i s  t~led in 
r l~c conscrvdror or liquidat~on prurrrdlng o r  in  thc receivership, and that  
durr17g Il;c pendency a i  such clairll, the  Veinsurer may investigafe crtcb claam 
and rtutcrpoee, a t  i t s  own expense In t n e  vrocetbding where such claim 1s to Sc 
sd~urhcated, any defensr or riefe~>jes which it nrsy deem available t o  the Corn- 
psvls or i ts  liqurdatar, rcuelver, conservator ur statutory rvcccssor.The ekpsnsr: 
thus incurred by tlw Herr~surer shall h e  chargcable, s u b j ~ t  ro the appt-ovji 01 
the courl, ayrnsr tlbc Company as part uf thc cxpensc ut conservztion or 
lrquidatl~n ro tlla extent ol a pro reta share of the benefil which may accrue 
to the C~rnpany sotely as a rcsMt of the defense undertaken by the Reinsurer. 

M. ARBITRATIOM. Shoirld an rrrecurlciltlblt! difiererlce of oprniun arise as 
l o  !he lnterpretatron of this Cantr~ct. i t  i s  herebb mutually a g r e d .  tl!at,asa 
condition precedpr~t to  any riglit ot actiun hercunckr. such dllferenm &at1 ha 
wbmitted , to  arbitration, one drbiter to be chosen by the Company, one by 
Ihe Reinsurer. alrd arr umpire to be ch&en by rhe rwo arbitam before they 
enrer upon arblrrarlon. 111 the event that  ith he^ pPrlrtv sllould fail to chon= an 
arblisr within srxty days tollowing a wrrrlen request by the orher parry to 
entcr U I ~ "  arbitration, the rnquestiny p a r r y  may choose two arbiters who shell 
in turn choose a n  umpire before ~nterirrg upon arbitretiun. Each party Shall 
l l reynt  rts .case to the arbiten withhn s ~ n w  days fallowing Ihe date of their 
appcintrnent. The decision o f  rhe arbiters shall !E finai and binding upon both 
partie,-bop faiting to agree rh* shnll call in die umpire and the decision ot Ihe 
rnaiorrty shall be final and brnding upon both parties. Each parry shall h a r  the 
expense ui  . i ts  own arbiter. a d  shall iuintly and equally bear with the  other 
the expenses or rhe umpire and of the arbitration. I n  the event lhur the two 
arbiters arc chosen by one  p r l y ,  as above provided. the expense of the 
orbi:ers, the umplre. and the aiblrration shall be equally divided betwen the 
two parties. 
Any suctr arbitrailon shall tnlte 0lJCe at New York, N.Y.. unless some other 
location-is mutually e y e d  upon by the two parties In interest. 

N. 1NTERMEDtARY. The tnterrnedrarv named h e w n  i s  hereby mccqnia& 
as the lntarmedlary newtiating this Rernruranw for all busin& hererrnder. 
Al l  cumrnunications lincluding but not lirnlted to nollces. statemenu. 
premiums, return premiums, commissions. taxes, lasses, ton adjustment 
expense. salvages, and loss sett!ernentsl relating thereto shatl br: transmitted 
to t h e  Company or the Reinsurer through the Lnterrnediaw. Payments by t h e  
Campany to the !ntcrmcd~arv shall bc deemed to constitute pqment  to the 
Reinsurer. Payrnnnlr by the Reinsurer to the Intermediary shall be deemed 
only ID corbsrrwre payment to  the Cornparry to the  extent that such paymenls 
are attuatly rtcervad by the C o r n ~ n y  

0. MOM-CONCURREMT shall mean the reinsurance prwidhd dam not 
a1,pfy to anv hazards or risks 01 loss or dam* covered under !he C a m m y ' s  
pa l iw  other than \hose specifiwlly set forth in  Ihe Declarations andlor 
andorserncots attached. The retention a[ the Company and tha liability of 
the Heinsurer shall be determined as t h o u p  the Compny's  policy(iesl applied 
only to the hazards ar risk of loss or damage specifically dexribed in  t t r t  
Declarations andlor endorsknents attached. 

P.  EXCESS OF LOSS shall mean the firnlt of liability of thc Rernsuret, as 
s tated,  applres(y l only to that powon of loss within the polhcy l i rn~tr  in excess 
of the applicable retention ot the Company m sQted in the Declarations. 

Q CONTR IBUTlNG EXCESS shall mean the Company's policy applies in 
e x c m  of other valid Insurance, reinsurance or a self insured retention m d  
the l imit($) of Iiabllity of ttte IZeinsurer appl~ar nroportionatly to all lmlr 
rcttlementr w ~ m i n  policy limits in  the proportion w t  forth in Item No. 4 
ni the Declarations. 

IN WITNESS UIHEREOF the PALAOfN REINSURANCE CORPORATION has caused t h i s  Certificate to  h signed by its President end k r c ! a w ,  but =me shall 
not be binding upon ~ h s  Rainsurer unless wuntersignd by an authorized represenrativc of the Reinsurer. 



I CERTlFlCATE NUMBER 1 
CERTIFICK. 3F CASUALTY FACULTATIVE RElk- jRANCE 

PALADIN REINSURANCE 
c 1 3 4 7  

CORPORATION 
N E W Y O R K , N E W Y O R K  

CEDING CU. AND ADDRESS 

r 
Ehployers Insurance af Mausan - A 

rfutual Conpay 

RENEWING 
c t n r \ F l c a r E  1 
REPLACING 

CERTiFLCATE 

PRODUCER 
CODE NO. 1 

.- 

c / o  PCM Iatt!mediaries, fnc. 

AnENTION:  
130 WUlm St. 

L IJev Pork, H.P, 18038 _] 
- -- DECLARATIONS - 

I 

1 COMPANY POLICY 
NUMBER 1 5734 -00-180862 

INSURED 
& ADDRESS 

-- 
COMPANY FOLlC'f 

3/1/83 t a  3 / 1 f 8 4  -7 

Coopers d Lybrand 
Park, M.Y. 10020 

ITEM 1 
TYPE OF INSURANCE Excess Atcountants Prof e s s i d  LiabilfEy 

ITEM 2 $1,660,000 p a r t  of $10,000,000 each clawaggregate exceso of $7,000,000 POLICY LIMITS 
AND APPLICATIONS each claiaJaggregate excess of $3,000,000 each elah/$6,000,000 aggregate 

c l a h  deduct ible  thereafter 

ITEM 3 
COMPANY 

RETENTION 

1TEM 5 
COMTRIBUTING EXCESS NON-CONCURRENT 

-. -. , 

ITEM 6 
CANCELLATION 

DAYS NOTICE 
-- 

$16O,M30 each clait~faggregate p r t  of ~utrrl liaits stated tn it- 2 
Nst br Treaty 

ITEM 4 
REINSURANCE 

ACCEPTED 

I INSTALLMENTS PAYA8 LE I ESTIMATED PREMIUM BASE I R A T E  I EST.PREMIUM I 

$250,000 each c lawaggregate  part of total l ia i tra  stared in ftem 2 

I I MINIMUM PREMIUM - FOR REINSURANCE PERIOD I 

AT INCEPTION 7 
DATE 

DATE -933 BY 
AUTHORIZED SIGNATURE 

$13,140.63 



PALADIN RE1NSURANCE CORPORATION 
123 W1CC\, \M STREET 

NEW Yonu, NEW Y O R K  10038 

(hereinafter called the Reinsurer) 
I n  consideration nt payrnerlt ul the grcrnium, and subject to  th t  terms, condihons and limits of Ilahillty 5et forth heretn snd i n  the Ddarat lons made a pm kiercol, 
the Reinsurer does hereby rclosilre tbr: ceding comuany named In the O e c l s ~ ~ o n s  (herern ialied the Cnrnpaoyj In IBSPR-I uI the Curnpany's Pclrcy as follnws. 

REINSURING AGREEMENTS AND CONDfTlONS 
A. REINSURER'S LlABiLITY & RETEIUT1D.V. TIIF Cornpany warrhnts lcr narc. Proof of rnailib! rbull t ~ e  deemed proof of nntlce and ralcuiatlun of rhc- 
retairr for i t s  owrl scount, the Comtl3ny R~tenthorl specllied in the Gcclata. earned premlurn shbll tollow ?he Gompany mlcul;ltior> irl the use uf shorr rare 
tions of tl~rs Certlfucatc. The tbatntltv qt t h ~ !  Rctn~urer ds specified the or pro rala tdbles. IbJ In thc  event of non-payment of prerniurn t h i s  Ccrtifimte 
Declarations. shall folluiv that of u>e Company, sublecf In all rpswcts 10 all may be cancelled by the Retnsu~ er by s~vinq not  less tiran len dsvs prior 
terms. conditions, and l~mi rs  of !flc Company's p o l j ~ y  er.reu1 whrrl ntherwlre wrrttcn nal l f t  slating wher! !l,e rpinsurnficc atiordcd hereby shall tnr.rr~iriate. 
s~ecil~cally provided heretn or dcs~gnatetl as non-concvrrrmot rcinsur3nce Prouf of  rn,lir~ng shall be deemtd prtrol of notice. 
in the ~edaraticns. The Re~nsurer'r certif~catc period sh311 tw as specrfiud 
in the Declarations st the ptscc speci f ied in thr* Co.npanyrs pol~cy. The Com- J. TAXES. The Cornprlny rhsll be l iable for taltec i3n premtrlmj rtded to 

pany shall furnish rhe Rolnrurer with a copy uf rr; policy w d  a l l  endorsemcnls 
under Ih ls  Certrflwt' 

thereto and agrees to notlfy the Re i i l s~~ r r~  prur~lptly uf al l  chdnscs ivhich K. ENDORSEMENTS. The tcrrns ot this Cert~firate ;hall not be rdarvrrl, 
in  anv manncr affect t h ~ s  Ctrtil~caro.  arnendd or in anv wav rnudifbcd unlcrs cuntairled rn arl endvrsement to  th!r 

B. CLAIMS AND SETTLEMENT. Tbe Cun~pany rh;ill jt.rtle all cld~nls under 
rts policy in  accordance with rrs terms and cmidi;iorir. Pioropt r.orice <hall he 
given in writing ru the Rehnsu~~r liy the ~ornpa i r f  cjt m y  cccurrence which 
appears likely to  Irlv2fve t h~s  rprnsurarlct. or uf any ucr.urrcnce wi i~ch in the 
Company's cstin~a!e the  value 3f injur1115 1r1 ~1arn;ges s~buqhr (w~thou t re+rd t u 
liabilitv might result In d tudgment tn an arnount suff11;lnnr to ~nvolur ltamr 
cerrif~cate: a r  where rhe Cnrnpany has rr*!.ricd a loss rvsewe of fiftv 1501 p+r- 
cent Dr qreater nf the Conrpar!y7s rerentron r0:t forth II'I ltebn 3 of the duc1ar.a- 
tioos; or i f  this reinsur~nct: i s  a cor~trd~uthng exccss barls wh-rr notiqe of 
c lam IS received by the Crmpany. The Currapany wrll f~rrrher advise the 
Reinsurer, in wrrting, in n ~ u r r l l ~ l ~ t ~ :  arid t~rnelv rnanrrer ul dl1 d~:veloptnenls 
relat~ng to  rhe ctarm. Wndc ~thr: Re~nsrrr~r dots not undertake tu ~r~vastiyatr: ar 
dcfend clalrnr 11 51.~11 n+?verthclrss hsvr tlla r~$ i :  . ln~l ta g w n  the op;lortur,ity 
to assucialc with the Cornpdr~r nntl ~ t s  rCpr+!~+rutdtlvt's at t h ~  ~ < c I ~ s I I ~ ~ . ~ ' s  
expense in  the rlefense atid con1r1;l c f  an,; cralms, s u ~ t  ur ~~rcc i .~d ing  ~nvo~viury 
this reiraurance, w ~ t h  117~ lull coup*at~ur( of, the Con>wcrv. 
Al l  cla~nts involving this reinsurarrcl: whcn set t led  K y  t+>e Company shall tw 
bbndlnq on the Re~nsurer who sh3'L PIC; hound to pa l  i15 1~1~flortLon Dl such 
settlements. In adrl~iw.* ttiv:otr>, the Flc\ns~:rer ~ h a H  b~ buunrl t o  p a y  tl Irs 
proportion of expLn:rr !nltier tttan Cuirlpnny salarres urvJ office ~ x p e n s l ~ )  
incurred by t he  Cumpnoy ln  he ~r iv?s t~y :~ i r~)~? and sc t~ Ic f~ l~ ' i r l  of clatnis ur 5u1f?. 
and (21 i t s  pTOC*OflrJrl i)f cok~rt costs,  i 1 h l t r ~ ~ 1  un any jutlqmer>! or award ~ r , d  
litlgalron Pxpenses (prou~clt?d 1t7 prior con5pp t ro Iltyai prtjcte~lings has beer) 
obtained Iram l t ~ e  Relnsur~rl, ss lollowr ( a )  wrth ruspcch 10 reinsurance - 
prouided on an Excess uf Loss l<.r>r\, in thp ratlo thal the Reinrdr~r'5 losz pay-  
ment bears rn the Co~npalrv's qruls loss paymerils, arid Ib) * ~ r h  rcspcct to 
reinsurancr! provided on a Pro Raid bsslc, tn the raro thar irle Remsurcr's lrrnit 
oi liabilify bears t n  th~!  Cornpsnv-: yross timir of l labrlrt~ 

C. PROOF OF LOSS.-The C a n ~ p a n y  shall .Iu~nish urqot that paymerbr of s 
loss and loss expense has acri~ally been nlarlt by the Cornparry and payment b y  
thr  Reinsurer df 1 i 5  proportrun lhcrcol rhall be made p~ornptly; proulderl, 
homer ,  in the event of  insolvency ot ~ t ~ c  Company paylnrlit b ~ t h r f i e ~ n s u r e ~  
of i ts  proportion of t o 5 5  and tnrr t.*l>el!sa vvhbch the Cornl>any has incurred 
or for which i t  i s  liable. shall C#. made ra the liquidator. rcce'ver orstatutory 
succesor of the Company In avcord?nce yrith the pro+is~or~s at Section L of 
these general c o n d i t i ~ r ~ j  

0.  INSPECTION OF RECORDS. At thc reqw~it  of rhe Reins~~rrr  the Cum- 
pany shall 1,Jace at 11s dispusal and Re~nzurzr slldll have the rlgtii ol a l l  reason- 
able timcr hn the offbce of tt,e Compaoy, ilr elrewhere i f  mutually ayrsed, t o  
inspect all books records 3nd paper5 of the Curnpanp.ln any ww pertain~ng to  
the rcinsurancs provided hcrr-under. rnclurlirrg but not limited to claims in  
covnecrion therewith. ' 
E. SALVAGE. The Rumsurer w ~ l l  br paidor crehrled bv t h e  Cornpa* with 
lu proportion of saivages i.e., reimbursement uhfained o: rccovcry III~F by 
the Company, less rhr actual cost (ckcluding C o r r ~ p ~ ~ i y  satarics and r,lllce 
e x p w s ~ s )  of nbtdinlng such r e i r n b u r s e m ~ ~  r3i making sucl? recov"ry I( thc 
reinsura~wc afforded b y  thrs Cert i f icate i s  on an Excess 01 Lcrs k;isis, s-lvsgc 
stball bc applied ,n the invcrrc order In v:h~ch l iabil~ty atracher 

F. OFFSET, The Rerr~rurer rnay offset any hianceIsJ whcther oil account 
of premiums, claims, 1 0 5 5 ~ s .  adjustment expence. salvagc or ;my othcrr arnoun t Is) 
due from one party to rho ather under ttlrs Certrj-cate or undsr ally utker 
agreement hcretufure or hereafter entered inro betwen the Companv anrl The 
Reinsurer whet!~er acting as assuming rclnsuro: or JS ceding cornpimy 
G. WAR ANG NUCLEAR EXCCUSIOM. The rrinsurancc hereur~de~ bs sub- 
ject t o  "Nvclesr ". "Nucl~tar Exclurit>q'' and "War Exclusiun" Clarlres con;~der- 
e d  standard for the coverage provrdcd 
H. PRIOR ATTACHMENT. If the relnsurancc herr.undcr attach- prior tu 
Ihd date of acceptance, Vle Company warrants.lt~st Ihcrp are no known ur 
reported loses ruf71ch mlght b:! recoverolhe~rider th~r Certtficate as df the dare 
this rcinsumnce is  accep tad. 
I. CANCELLATION. IAJ Should the CD<O~~I>~ 'S  policy b~ cancelled, t h ~ r  

, Certrlicate shall terminate simul:aneourl y This Certif rcate rnw also hr: cancel- ' led upon prior written notwe by  lhe Company or by the Rv~n~urcr  upon not 
less than the  numkr  of davr Ilited or) Item 6 of the  Uccl>rations, which 
notice shall state whcn thareaftr-r the reinsurance afforrlcd hereby ~ h a l i  terrnl- 

- .  
Cer~ui~rstc. executed t~:, a dulv authorizd representative uf the Reinsurer 

L. INSOLVENCY. 111 the event ol rhc inrotvency of the Cornkwny, t h ~ s  rein- 

:urancc shall be payatrlc i l r ~ ~ c t l y  :o 111s Cornpany, or to i t s  I~c~uidatar, receiver, 
conscru.llor or  sintutufd :ucros;or or> the bazis of thc laatrlliy G I  the Company 
wirhout clirnirwrlon Lwchuw o f  the insolve~wy of the Cnrn0311y or hecause the 
I~quldatur. I ~c6:iver. corlscrv.-tor or statfitor;, ruccersor 01 the  Company has 
failpd to psv all nr  a portiorl of any clairrl. I t  i s  agrred, however, thattheliquid- 
ntor. recelvkr, cnrlsevratar or rratutnry ~ i l ~ ~ k ~ s s f l v  of the Con~pany thsll give 
WI itten notrcr to f h ~ :  Reinsure1 ill I ~ P  pen~l t - r~~,y a1 a claim aqainst the Cnm- 
pany 011 rhe pol tcy rc~nsured ~ 1 1 1 t h  cfaltx would ir>volve a possible !~>t i l r ly  on 
!hi. pntt nf the Flerr~surer wlthin a reasonable time after such cl31rn is fblcd in 
the conscrvatnr or ~ir~uictatiun prac~sdlng nr- 117 tbbc ~~re;vership. and that 
tlur13g the pendency v1 sbrlr clalfn, the Reinsu:rr !rt:of invp;tigdIe such claarri 
a r ~ d  Interpuss, 3t  111 n7;n cxpco8e i r ~  t i ~ p  prnct?edin!r whcrr: such cla~rn as It b~ 
adjuriicated, any dc lrn;~  or dcfs~>ses wtlkcli I! rriay deem av-jilnhle lo the  Cu~n-  
psrly or 11s L~qulda tor, I er.civer, curlst?rvator or statutory succassor. Tlie enl)prlje 
thus 3ncurrrd by the Retnsu~er shall-br chhrgeable, subject rr! ti,.: 3py)roval o l  
?fit (-ouil. wainst the  Company a5 part h l f  rhe expense af c,~ns~rration or 
l i t~ i lad~t!on !U t h ~  t x i e n t  of a pro rata sherc ~f the beneiit wn~ch nlay accrue 
l o  the Comparw ~o lc l y  kt  a rcsr~lt of :he deft?nsa undertaken by t t ~ c  Kelnsumr. 

M. ARBlTRAflON. Siloulcl an ~rrecorlctlnl~le drltereqc? of oprnron arise as 
:o thc ~nterprr t t~twn ot lhbs Conrtoct, rt IS hr!rr.l)v mutually agreeti, rhat. as a 
condition FreLcUarlt l o  any r q h t  P I  actiun hrwundcr, strch rf i f fere~cr shall be 
su hmirted tcr arb~rratinn; one -arblr,,r to be chovln hy the Cornpan$, anc t)y 
t hy  Reinsurdr, 3nr) an rrmpirs to bc ch~ser~ hy the lwo arbirsrs bctorc they 
> r i l ~ r  upon arhitrat~ori. 111 t i le  evulrt t h a t  e i r h e ~  party should fail LI chaase an 
arhltcr within srxty d ~ y s  fol low~ng 3 wrrtcen request t h e  other party to 
enter upon arbttraticn. tho rcgueiting party may chmst! twa arbiters who shall 
in N rn  choose an umpire before cntering upon arbitration. Each party-shall 
present i ts 'ca~e to ?he arbilers within 5irty days following the dare of their 
appoitihirerrt . T k  dacis~on of the arbiters rhd l  I-re f ~na l  and binding upon h i h  
parttes. hul  f~ r l lng  to agree thcy shall call lrr the umpire and the dccirion of the 
rnalurlty s l u l t  t~e final and brllding upnn both parties. Each party ~ 1 1 ~ 1 1  hear the 
expense o f  its own arbiter, and sl~alb jointly and equally bear v ~ t h  the other 
the axwnsLr of, the umpire and of Ihe arbitration. I n  the event that The two 
arbitcrs are chosen by ulle parry, as above provrdtd, the sxpenw of the 
arbiters, the umpirs, and rtre svhlt~arion shall be equs!ly divided betwpm the 
two parttes. 
Any such arb~rratbun shall take place at New \'ark. N.Y., untess some other 
1ouatro11 I S  mutually agreed upon by lhe t wn parties 111 interest. 
N. INTERMEDIARY, f he lnterrnedrarv named herein i s  hereby rtcognized 
a. Ihe lntcrmediary negotiating i h is  Ae~nsurance for all bllsiness hereunder. 
411 communications i~nct~rding bur nbt l imited t o  nnlrcer, statements, 
premiums, return premiums, commissions. taxes, 1 ~ 5 % ~ .  loss adjustment 
expense, salvages. and loss settlelnents) relallng ihereto sl\all be transmitted 
tu tht? Cnlnpany or thc Re~niurer through thc In!errnediary. Pdyrrrents by t he  
Cornpar?$ to 1l1r lnrcrmcdinry shall be deemed ru constiture pavrnent to thr. 
Reinsurer. Paymerlts by the R~insurer to the Intermediary shall hc deemed 
only to cotlstlthrte payment to  t l lc  Company to the extent that rucrh aclrments 
are  actually rtlceived by t h e  Cr~rflpsnv. . 

0. NON-CONCURRENT :!tall Inran rhp reinsura~uce providerl docs not 
apply ro any haraids or rmsks of Ids% or damage covered under the Cornpan '5 
wl lcy  other than tt1us9 specifically set forth I" the Oeclaraiions andlor 
endorsements attochcd. T h e  retention of the Company and the liabilrtq of 
Iht R?insilter shall th? 4r:termined as though lhe Company's policy(ies) applied 
only 10 the hazards or risk of loss or b n . ~ y e  specifically described in  rhe 
Oeclsrat ~qns andlor endorsements attachcd. 

P. EXCESS OF LOSS rhalt mean the l imlt of liability of lhc Reinsurer, as 
sratcd, spplies(y\ only to  that portron of loss within t h e  palicv l im~ts  ~n excess 
of the applicable retention of the Company as ztatcd in the D~ldrhtlons. 

a. CONTRIBUTHMG EXCESS sljall mean Ihu Company's policy nualies in  
P X C L ~ S  OI other galid insurance. reinsurance or a self insured reibr~t~on 2nd 
the lirnit(s) of liahility of tile Reinsurer applies proportionally ro a l l  loss 
settlements w~tt l in policy l irni~s tn :tre proporrion wt forth i n  l i rm No. 4 
01 l l l e  Declarations. 

I N  WITNESS VlHEREOF the PALADIN H ElNSURANCE CORPORATION has c a u s d  this Certificate t o  fx sryncd by its Prestdenr and Secretary, but same shall 
not be binding uoon the Rainsurer ualess countersbgned by an authorized rgresentattve of the R~insurcr 



I 1 CERTIFICATE NUMBER I 
CERTIFICI i OF CASUALTY FACULTATIVE R E V ,  +URANCE 

PALADIN REINSURANCE 
Ic 1 2 6 5  

CORPORATION 
N E W  YORK. N E W  YORK 

CEDIhG CO. AND ADDRESS 

I- 1 
Enployers Insurance of REPLACING 

Wausau A Mutual Co. CERTIFICATE 

PRODUCER 
CODE NO. 
I- L.-- 

C/O PCN Intermediaires, Ltd,  

ATTENTION: L _I 
DECLARATIONS - I 

INSURED 
& ADDRESS ( Frank 3 .  Hall G Co., Inc. eta1 

- [ Briarcliff Manor PJY -10510 . -. I 
COMPANY POLICY I 1 

NUMBER 1 5733-00-100240 - 

COMPANY POLICY CERTIFICATE PERIOD 

PIE RIOD 1 8/1/82 t o  8 / 1 / 8 3  I . _  One Year I 
OF I N ~ ~ R A N C E  I Umbrella Liabiltiy including P~~fesstonal Liability 

-r --I 
ITEM 2 $30,000,000 eqch claim/occurrence/aggregale in excess of 

POLICY LIMITS underlying insurance or self insurance 
AND APPLlCATlONS 

- ITEM 3 
COMPANY 

RETENTION 

.- 

various, net $ treaty declared to underwriters 'I 
ITEM 4 ! $500,500 each claim/occ/agg part of $15,000,000 each 

REINSURANCE 
ACCEPTED 

clsim/occ/agg/ excess of $5,000,000 each claim/ occ/  
agg excess of underlying insurance o r  SIR 

ITEM 5 
BASIS OF RE~NSURANCE n EXCESS OF LOSS QCONTRIBUTING EXCESS ONON-CONCURRENT 

lTEM 6 
CANCELLATION 

DAYS NOTlCE 
I05 

-- 
INSTALLMENTS PAYABLE 1: , T - E ~ T I M A T E D  P R E M ~ ~ M  BASE 

A T  INCEPTION 

$ 5 8 0 9 . 0 0  net 
DATE 

[A 

MlPJIMUM PREMIUM - FOR REINSURANCE - - - PEHlOD - - -. 

I I 
1 

B Y  DATE -gT--. .- -- 
ALITHORIZEdSIGhlbTIIRF ? I 



r n L H u l ~ v  n E t t w w n n + u b c  tunrunt+ I t u ~ v  
123 WlLLlAM STREET 

N E W  Y O R K .  NEW YORY 1 0 0 3 5  

[hereinafter called the Reinsurer) 
In-consideration of paymen1 of the premium, and subject to thc terms, c~ndrtlons and liniits ot liability rrt forth herein and in the Declarations made a part hereof, 
the Reinsurer does herebv reinsure the ceding cmpany named in  the Declarinions !herein called the Cornmnqj in respect of the Commny's Poiicy a followj: 

REINSURING AGREEMENTS AND CONDtTlOMS 
R REINSURER'S LIAGILITY & RETENTION. The Company warrants to Ilale. Praot bl rnmalling shall b2 deemed proof of notice and calcular~oo of the 
retain for its own account, the Campany Retention specifled rn the oeclarb earn4 prcmrum shsH follow the rampany calculation in  the use af shwt rate 
t iom af this Certificate. The liabiliw of thc Reinsurer as specified in  the or prc rala tables. Ib) in  the event of non-payment of grernlrrm this Certtficata 
Dektarations, shall fotlow that of The Company; subiect in all r e smt s  to alt nrav be cancelled by the  Reinsurer bv grving not I-: than ten days prior 
terms. conditions. and limit3 of the Company's policy except when othcrwirt written notice sta:inq when the reinruranc~ aiforrlcd hcrcby shall ternunate. 
specifimlly provided herein or dmignated s non-concurrent reinsurance Pruof of mait~ng shall be deemed proot of notlr e. 
in the Declarations. The Reinsurer's certificate period shall be as s w i f l k t l  
in me Wedararionr at the specified in the Company's p o l i c y ,  7 he Cam. J. T*Xf 5. The Company shall be iiablc for tawcs on premiums c d z d  to 

Pany shall furnish Ihe Reinsurer wtth a covv of 11s oolicv and all endorsements Rci"su'er Cerrificare- 

thereto and agrees to  notify t he  ~e~nsur-er pronlptly- of all changes which K. ENDORSEMENTS. The terms of th~r C~ni l i ca tc  shall not he n-aived. 
in any manner affect this Certificate. arnsnded or in any way modified unless contained ID an endorwment t t  lhir 

8. CLAIMS AND SETTLEMENT, The Cumpany shall senle all claims under 
its policy in accordance with i t s  terms and conditions. Prompt notice shall be 
given in writing to rhe ,Rcmsurer by the  Company of any murrertce which 
appears likely to involve this reinstlrancs or r l f  evy uccurrcncc vvllich in the 
Company's esttmare the va!ue of injur~es or damager sought Irvlthout r w r d  to 
liability ~ n ~ g h t  r fsul t  i r i  a ~udgrnsnr in arb amouraL ru f f~c~ent  to  ~nvolvc this 
certiIicalr; or whcrc th? Cornpany has crcntc:cl a lo= rewrvz u! {If ty (50) pcr. 
cent or greater of t tw Cornpawf'j rctwr lor~ :tt Iqrth In lreni 3 o l  tlrc dcclara- 
tions; or i f  thts reinwrmcc IS on a conrr~buting cxiess &$is when notice n! 
claim i s  recaived hy the Company I hc Company will furthcr advise the 
Reinsurer, in wrtting, in a cornylptc and tlrnrly manner of 311 dtvclopmmts 
relating to  the clabrn. Whlle rha Rrrniurcr rlom not underlahe tkr 1r)r;estlqate or 
defend claims it shall ncvcrthcless h ~ v e  the r ~ c h r  2nd hc +vrn tile op[>ort~rnity 
to  associate with tho Company GI?# rts rpprpsentat~ves at t h e  Fieinsurer's 
expense in the defense arrd cootrul of any clatmr-, surl ot pailzc~dlng iflwluing 
this reinsurance, with the fult coopnrat~dn:ol the Ccmpsrsv 
ell claims involving h i s  reinsuranchz when seltted by the Cornpalry shall be 
blnding on the Rslnsurer who shell he botrnd 10 pay rir proportion of such 
settlements. In addition thereto, rhr Relnsuwr sliall bc I>oul~d to  pwq ( 1 )  ~ t s  
proportion of expenses {other Than Companv sotarics and olficr: cxpcnrw) 
incurred by the Company in  lhe invcstiqallun and wtiltment ol clailnr or sum, 
i n d  12) its. proportion of court costs, interest on anv judqmcnt or award and 
litigation expenses ipruvidd. i t s  pilor conttr~t to  l e p l  proceedings has been 
bbtained frpm the Reinsurer), as follow: Id)  wrth respect ro reinsurar\ce 
prwided on a n  Excess of Loss basis, irr the rhtiw that the Reinsurer's Iwr p&- - 
ment bean to  the Company's gross tw.s payments, and lb) with respec1 to 
reinsurance provided on a ProHata bas~s, In the ratio that the Rernsurer's l imi l  
of liability bears to the Company's gross limit of Ilability . 
C. PROOF OF LOSS. The Company shalt furnish proof that payment of a 
ICKS and loss expense has actitallv bemr m d e  by the Company and payment by 
the Reinsurer. of i ts  proportLon thereof shall be made prompjly; provided, 
however, in ihe event of ~ n ; o l v ~ n ~ . o f  the Company paymentby the Riinsurer 
of Its proportion of  losr and loss expense which the Company has inwrred 
or for which it i s  liable, shail be made to the liquidator. receiver or statutory 
succesor of the Company in accordandwith fhe provisions of Section t af , 

*we general conditions. 

O. lNSPECTlON OF RECORDS. A t  the request of the Reinsurer the Corn- 
,party shall place ar +ts disposal and Hemsurer shall have the rlght at all reason- 
able t imm in the office of the Cornpany, OF elsewhere If murually agreed, to 
inspect all boobs records ~ n d  papers of the Company in  any &y pertaining to  
the reinsurance prov~ded hweunder, Including but not limited to cia~rns in 
connect ion thcrcwj th. 
E. SALVAGE. The Reinsurer will h e  paid or credited hy the Company with 
IG proportion of salvages >s.. reimborsernent obtained or recovery made by 
'the Company. less the actual cost -<mcludi~rg Company salarfes and office 
expenses1 of obtaining such remi turremenr o f  making such recovery..lf. the 
reinruranm alfordcd by ~hrs Certificate i: on on Ex- of Loss basis, salvagc 
shall LE applied bn the inuerte ordcr rn v h a ~ h  Iroblity attaches. 
f. OFFSET. The Rciruurer may nfftet any batanca(s! whether an account 
of premiums. claims. Inrses, adlurtment expense, salvage or any other alnountls) 
.due from one party tcr the other under this Cartificate or under any omer 
agreement heretofore or hereafter entered into between the Cumpamy and !he 
Relnsorer whethar acting as assuming reinsurer 0.r as cedirlg company. 
G. WAR AND NUCLEAR EXCLUSION. The reinsurance hereunder 1% sub- 
ject to "Nuclear", "Nuclear Exclusion" and 'War Exclusion" Clauses consider- 
-ed standard For the coverage provided. 
H. PRIOR ATTACHMENT., If the reinsurance hereunder atlscht3 prior to 
the date of acceptance, the  Company warnnts that there arc no known or 
reporred lo- which mighr bi r~overable,under.th~iq Certificate as of the date 
this reinsurance i s  accepted. 
I. CANCELLATION. la) Should the Company's policy be cancelled. I J i s  
Certificate shail terminate sirnultancously. This Certificate may also be cancel- 
ted upon prior written notice by the  Company or by the Reinsurer upon not 
less than the number of days listed on ltem 6 of the Declarations, which 
notice shall state when thereafter the reinsurance afforded hereby shall term- 

Certificate, executerl by a duly autl~orized repracnrative of t t ~ c  Ae~niurer. 

L. INSOLVENCY. tn the event of the insolvency of rhc  Cornpany, f h ~  rein- 
surance shall br! payable drreclly to the Company, or to  ill liquidator, rccedwl. 
corisewafor or statutory successor on the bsis of rhu lrabiliw ot rtbe Conpeny 
wlthout diminution becauw of the l n~ l vency  01 the Company ur because the 
liquidator. receiver, colrsewator o: statutory succesror of  the Lo~npany has 
failed to pay all or a portion 01 any claim. It i s  agreed, 1rnwevtr;that theliquid- 
ator, receiver, conscwalor or statutory successor ol thc Lornparry shall give 
wrrtten notlce to thr Reinsurer ot the pendency ot a ctalm against the Cum- 
pany on the policy rcinsurcd which clsb{n would involve a possible liability on 
tlre part of the Reitsurer within a reasonahff: time after such claim i s  f i l d  in 
the conservator or liquidatiot~ procwding or in the receivcrstiip, and thar 
ciurlng the pendency of such clainl, thr: Reinsurer rnay investigate strch elarm 
and interpose, a t  ifs own expenw in the proceedl+lg whsre puck cla~rrr IS to be 
adiudlcated, any defanw or defenses which t r  may deem available In the Corrr- 
pany or ia liqurdator, receiver. conservator or statutory successor. The expense 
thus incurred by the  Reirlsurer shall be chergcable, subject to  ths allprovai of 
the court ,  against the  Companl a5 pdrt of the expense of consewation or 
liquidation to the ewteut of a pro rata stlare o f  the benefit vdrich may accrue 
to rht! Cnrnpmy 30191y as a rmult nf the defense undertaken by the Reinsurer. 

IW. ARBITRATION. Should an irrerxrnc1l3ble difference o f  oprniun arlse as 
to ihe rnrerpretatwn nf thi; Contract, 11 16 hurcby mutually agreed, that, as a 
condifhnn o r w ~ d ~ i l t  to any righr nf action hereunder. such diifrrenm shall tw 
subrni!red,to orbilratton. one arbirer to b ctiusen bk the Company, one by 
the Reinsurer, and an umoire to be ch&cn bv rhe two arbiters before rhcy 
enter upon ~ r h ~ t m l b ~ n .  111 thy evcnt rhat e~rher party should fail to chon= an 
arbtter withan srnty days toliowrny a wi t rcn request by  the other party to 
enter upon arbitratiun, me rcqucrtlng parry rnw choow rwo arbiters who shall 
In turn chowe a n  umplre before antcrrrrg upDn arbitrar~on. Each party shall 
preerrt its c s c  to  the arbiters within S ~ d t y  days following the date of their 
appbintment. The decisron of ihe  arbiters ahall be Ilnal and bindtng upon both 
pertiesbub failing l o  agree t h ~  shall call in the umpire sfrid the decision of the  
majority shnll be f~ns l  and b~ndlng upon bolh parties. Each p a w  shall h 2 r  t he  
expense af its own arbirer. and shall p int ly and equally bear with t h e  omct 
the expenses bf the urnplre and nf the arbilratl~ri, I n  the event that the two 
arbiters are chosen bv une partv. as above provided, the expense of thc 

.arbiters, the umpire, and the arbitration shall be equally divided betawn the 
two parties. 
Any such arbitration shall ttlte place at Mew York, N.Y., unless same other 
location is mutually noreed upon by the two partien in interest. 

N. INTERMEDIARY. The Intermediary named herein i s  hereby recognized 
as the Intermediary negotiating this Reinsurance for all busin& hereunder. 
All communications (induding but not l imlted to  notices, statements, 
premiums, return premiums, commissions. taxes, lossrts, loss adjustment 
expense, s?!vages, and lass serrlcmants) relating thereto -shalt be transmltwd 
to the Compaflv or the Reinsurer through the Intermediary. Paymentsby rhe 
C o r n ~ n v  to tho Intermediary shall be deemed ro constitute payment to the 
Rcinare r .  Paynicntr by the Reinsurer to the Intermediary shatl be deemed 
only to constitute payment to the  Company to the extent that such paymwrts 
are actually reccrved by Ihe  Campany. 

0, NON-COMCUAREMT shall mean the reinsurance provided does not 
apply to anv hazards or risks of loss or damage covered under the Company's 
policy othcr than thore specifically set forth in  the Dec!arniions a n d o r  
endonemmts attached. The retention of the Company and the liability af 
rhe Rell~surer shall be determined as though the Company's policyties) applied 
only to the hazards or risk of loss or &image specifically described in the 
Detlarat lnns andlor endorsements attached. 

P. E X C E S  OF LOSS s h ~ l l  mean the l imit of liability of the Reinsurer. as 
staled, appliedy) onlv to  that portion of loss wilhin the policy limits in e x e s 5  
01 the applimble relention of ~ l ~ e  Company as stated in the Declarations. 

11. CONTRIBUTING EXCESS stball mean the Commny's w l l cy  appller In 
cvccsr ot nttber valid Insurance, reinsuranre or a -If inmursd retenrion and 
the Zim~t(sl o f  liability of the Reinsurer applies proaortianally to all loss 
settlements wrthin policy limits in the proportion wt torth in  ltem No. 4 
of Ihe Declamtions. 

It4 WITNESS VlHEREOF the PALADIN RElNSURANCE CORPORATION has caused this Certificate to be signed by i& President end Secretary, but =me shall 
not bc binding upon t h e  Rzinsurer unless countersigned by an authorized representative of the Reinsurer. 



CERTl FlCATE OF CASUALTY FACULTATIVE REINSURANCE 

PALADIN REINSURANCE 
CORPORATION 

N E W  Y O R K .  N E W  YORK 

CEDiNG CO. AND ADDRESS 

h p l o y e r s  Insurance o f  Wausae, 
A Mutual bmpauy 
C/O Herr AmsterbmEExcess, Inc. 

130 W f l l f a m  Street 

. ;  1 ' CERTIFICATE 

I REPLACING 
CERTt FtCATE 

PRODUCER 
Wev York, N.Y. 10038 I CODENO. 

I 
ATENTION: L _1 

DECLARATIONS 

lNSUREO 
& ADDRESS 

I 

(B) 8253-03-670053 
COMPANY POLICY ICERTIFICATE PERIOD 

TYPE OF INSURANCE 

ITEM 3 
COMPANY 

RETENTION 

heesa VabrdZa IncludfPs Prof ~osiPaa;L t f n b i l l t y  
A) $2,500,000 part or $5,000,000 each clah,loce in the egg 

ITEM 2 
POLICY LIMITS 

AND APPLICATIONS 

- - 

u-s applbabla m e s n  of apdarlying. 
B) b 1,250,060 part of b2,500, WU -ch olaWocc or %n the agg 

where appliclhla cxe-6 of a d s r l y h g  

~ T E M  4 
REINSURANCE 

ACCEPTED 

ITEM 6 1 CANCELLATION 

A) $500,000 part of b W  l h i t a  aet forth ubma 
B) b250,000 psrt of total limits set forth a k v e  

ITEM 5 
BASIS OF REINSURANCE 

l e  
DAYS NOTICE 

I 

EXCESS OF LOSS &ONTRIBUTING EXCESS NON-CONCURRENT 

I I MINIMUM PREMIUM. FOR REINSURANCE PERIOD 1 

INSTALLMENTS PAYABLE ESTIMATED PREMIUM BASE EST. PREMIUM 

1 DATE May 31, 1984 

A T  INCEPTION 

DATE $18,125.00 
















































































