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UNITED STATES DISTRICT COURT DOC #: i
SOUTHERN DISTRICT OF NEW YORK DATE P11 2oy &
---------------------------------------------------------------- X e e TR T
EMPLOYTERS INSURANC) COMPANY
O WATUSAU. 2008 Civ. 0042 (JFK)
Petitioner. ORDER

and
PALADIN REINSURANCE CORPORATION,

Respondent,

Upon the Stipulauon of counsel for bath parties hereto. 1t is hereby

ORDERED that the Revised Final Award in the arbitration between the parties (the
“Award”), a copy of which is Exhibit 1 hereto, is hereby conflirmed pursuant 10 9 U.S.C. § 9; and
it is further

ORDERET that the Award shall be entered as a Judgment ot this Court: and it is further

ORDERID that, pursuant 1o 9 L.S.C. § 13. copies of the agreements between the parties as
provided by Petitioner. which ure annexed as Fxhibit 2 hereto, and a copy of the Petition to Confirm
Revision Final Arbitration Award n this proceeding. which is annexed as Exhibit 3 hereto. shall also
be filed with the Clerk; and it 1s further

ORDERELD that upon the above entry ol said judgment. this proceeding shall be dismissed

with prejudice against renewal. Fach party hercto shall bear its own costs.

Dated: New York, New York

2/, voof /

John I'. Keenan, U.S.D.J.

42 1-8190:Qrder wpd
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In the Matter of the Arbitration Between

PALADIN REINSURANCE CORPORATION, Before

Petioner
Roben Robinson Arbitrator

and Paul Hawksworth, Artitrator
Ebzabets M Thompson, Umpire

EMPLOYERS INSURANCE COMPANY OF WAUSAU
Respondent

REVISED FINAL AWARD

Thus arbitraticn was commenced by demand served by Paladin Reinsurance Corporabon
(Paladiny dated Novembwr 28 2006 Respondent Employers Insurance Company of
Wausal (Wausaus led a Moton to Dismiss Paladin's claims as time barred  After full
briefing and subnmission of evidence by the paries the Panel conducted a tefephonie
heanng on August 8 2007 The Pane! after having considered and dehberated
concerring the evidence presented and the writter and oral submissions of the parties.
ssued s award on August 28, 2087 SubsequLently Palad:in requested the Panel to clanfy
its award The Panel after having considerad “he paries’ submissions with raspect to
Paladin’'s request for clanfication issues the following revised finat award:

1 Both parties submitted documentary evidence in suppart of their respective
positions 1he parties acknowledged that the pane! has veen provided with all the
nformation required to sule on the issue raised by Wausau's motion  See August £
2007 Hearing Transcnpt p 52 The Panel therefore has treated this motion as a
totion for Summary Judgment

2 ltis undisputed that New Yark law appiies {o the contracts at issue and thal the
goverming statude »f imitations s the lattar of six years from the date of the alleged
breach or twa yeats from the date Paladim knew of or through the exercise of
reasanahbie diigence cou'd have ¢.scovered the alieged brearh

3 The Pane! finds that Paladin knew of or with the exarcise of reascnable diligence
coulg have discovered VWausau s alleged breach of the retention wartanties in the
facultative certficates at issue more than two years puot to Oclober 252001
Accorcingly the Panel finds that Paladin’s clamms in this proceeding are time barred

4 Each party shail bear its own costs and tees and the fees and expenses of its pary
appointed arbdrator  Each party shall pay one half of the fees and costs of the
umpure  The fees and expensas of the arbrtrators and umpire shall ba paid withsn
30 days of submission of therr bilings,




5 Al other requests of the parties are demed
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CERTIFIC. .. E OF CASUALTY FACULTATIVE Rk "~ ISURANCE

. PALADIN REINSURANCE
X CORPORATION RN

NEW YORK, NEW YORK ;

CERTIFICATE NUMBER ]
[C _ 1410

CEDING CO. AND ADDRESS I mrenewing |
~ 1 | CERTIFICATE
Employers Insuramce of Hausau REPLACING —
A Mutual Company CERTIFICATE
GC/0 PCM Intermediaties I PRODUCER T
130 William Street copeno. |
¥ew York, New York 10038 T
ATTENTION: N ,_I
. DECLARATIONS
INSURED Amorican Bureau of Shippin
& ADDRESS lew York, Hew York 10356 ¢
" comPANY POLICY o
NUMBER 5736~-00-200538
COMFANY POLICY CERTIFICATE PERIOD
PERIOD 9/1/83 ~ 9/1186 B 9/1/83 - 9/1/26
{TEM rﬂ R

TYPE OF INSURANCE  Professional Liability (2s per original)

\TEM 2 $10,000,000 ea clfagg 1o excess of $750,000 ea cl/; §2,000,000 agg SYR

POLICY LIM_;TS This Layer: $3,000,900 ea cl/agg in excess of $2,000,000 ca cl/agg in cxcess
AND APPLICATIONS of $750,000 ea e¢l/ 52,008,000 agg SYB

- ITEM 3
COMPANY
RETENTION

$5ﬁﬁ;330fif73:oOC

ITEM 4
REINSURANCE
ACCEPTED

$300, 060

ITEM S
BASIS OF REINSURANCE {1exXCESS OF LOSS SFI CONTRIBUTING EXCESS CINON-CONCURRENT

ITEM G
CANCELLATION 90 DAYS NOTICE

PRemIuM THis cERTIFICATE BYWIETIV | E3Fixep  CIpEPOSIT CED. COMM. 35% ]
INSTALULMENTS PAYABLE ESTIMATED PREMIUM BASE T " o __F;RTE EST. PREMIUM
AT INCEFTION T o o o
$12,500.00 '
DATE gf1 /84 TBA
OATE
9/1/85 TBA 59,375.00
DATE _
[ MINTMUM PREMIUM - FOR REINSURANCE PERIOD
paTe . 11/30/83 BY

AUTHORIZED StIGHATURE




PALADIN REINSURANCE CORPORATION

123 WILLIAM STREET
WEW YORK, NEW YORK 10038

(hereinafter called the Reinsurer)

1n comsideration of payment of the premium, and subject tn the terms, conditions and Hmits of Fbilivy set forth hersin andan the Dﬁc!ara!riansl marde a part hereot,
the Reinsurer doas haichy rainsure the ceding gompany named i the Declarations {herzin called the Company} in respect of the Corepany's Policy as foliows:

REINSURING AGREEMENTS ANT CONDITIONS

A. REINSURER'S LIABILITY & RETENTION, The Company wartants to
retain for 1t owen account, ke Sompany Hetenton specifed i the Declara
tions ef thiz Certificate. Tre lisbidity of the Remsurer as specitwed 0 the
Declarations, shall follow that ot che Compary, subwet in allb reepeats Lo all
terms, conditions, and hmis ¢f e Campany’s poliey =xeept when gtharwise
specificatty provided nereime or degignated a5 non-concurrant resurance
in the Declvravinops. The Remsdarer’s certificate period shall be as specifed
in the Declarunans at the place speciied in the Company s policy. The Cane
pany shall furaish the Beinsarer with a copy of «s policy and oll endarsements
thereto ard aarees to notfy the Rernsoree promptly of atl changes which
ircany manner affect thas Certificate.

B, CLAMS ANDSETTLEMENT. The Company shaH sottle all olams under
its policy wn secordancs with 1tz termss and condimions. Pram;a! notice shatl be
given in writing to the Ruinsurer by the Company of any nccuirence which
appears likely to involve this reqnsuronce of O ey oucureence sehich in the
Compans's ostimare the volue of injureg o0 d nes sought Dwithout regard (o
BPabilivy rght rosubt in 2 judgmaent noan are 1 wafficient to nvolve ths
corpiticate: or where the Company D oreahed o 1ass reserve 0f Difty 150] poe
cermt or greater of the Comping s -wtennand 50 tareh n liem 3 of the doele s
tions; of i this reinsurance 15 Gr s CSOLDTANDRY axcess hanis when nolicg of
claim s recenved By the Compoary. Thoe Campany well furthar aobast the
Reinsurer, i wirinmg, 1 & cornplede anc Simeby maoner Gl 3l dewedoprents
relating to the clam. Ahae the Feurer tons nob st it e Loanvisbinats o
chataid clapng 1 sh arweriheiess Deve the 1ot andd P o Tl oppanieney
1o assaciate weith she Commpany andd s orep Tfa Ty ol e FEmsurer's
puponsa 1 e detenss and condin o7 any Ls S O et adig anvediinsg
this veanearance, with the tuli coopreahor o tho Dompany
AN plaras wvohene this juinse-arce oche sotiled by the Compans shai e
binding an the Reinsuiz: ann shal! be bawed 10 pay 115 prapo fioe of such
sortements. In addition theeete, the Heinsoey shall bz bounrl 1o pay. (77 6
pioportion of expenses (athoe then Company satores and ofdice expenses!
incurred by the Company a1 the imgegnaanon ard esthement G elaens i suits,
and (2Y e proportion of cousn gosts, mierest on ey udgrent of Gward and
tiigation expenses (provided s prigr CoPERNL 10U lkogl proceedings hos haen
obtained lurn the Reirsuier), as follows. iad vah respect 1o rédiorance
provided an an Excess of Loss fege v the ravn that (b Boansures’s [oss pay -
ment Dears 1o the Contedny’s giuss os; nayments, sned (b wath rovpocs
reinsurance provided oo g Pro Bate baoas, o the ratio that the Renswier's Lin,
of irabnhity bears to the Compmany s gross Jimit of tHabsby

C. PROOF OF LOSS. The Comvaany shalt fuinish proof ther paymcont of a
toss and fass expensc has actually been made by the Company and payment by
the Heinsurer of its proportion theres! shabl be made promptly, provided,
howevar, in the event nf insolvency of the: Compasy gayment by the Retnsarer
of 1= progortion af lucs snd loss expense whigh she Company has incirred
of 1or which it is Habls, shall be mate 10 the Giguidator, resaiver o slatutony
succesar of the Company in sccordance with the provisions of Section L ol
these gererai conditions.

B. INSPECTION OF RECORDS. At the reguest of the Reinsurer the Comn-
pany shall place at s dispass! angd Reinserer shall have the nghic ar all reason-
able times i the oflice of the Company, or glsewhee it mutually agreed, o
inspect all books recards and papers of the Company n any way partainina to
the reincwiance grovided hercundrr, ineluding byt not limited to claims in
connectiaon therewith, .

E. SALVAGE. The Rainsurer will be pad or gredited by the Company with
ity proportion of salvages ie, reimbursement ubtained o recovery made by
the Compoany, Tess the actual cast {ewcluding Company salarics ond office
wipanses] of obtainino such reimbursement of making suet recavery. 1 the
teinsurance afforded Sy this Certificats is on an Ewcess ol Lass basis, satvange
shall be applied 0 the invorse ardar inowhich Habifity attaches,

F. OFFSET. The Heinsurer may offset uny balancel{s) whether on account
of premiums, claims, 1osses, adiustrient expens solvage or sny other amount(s)
due from ong party e the other under this Certhoatg or under pny other
agrecmaent heretofore or herealter entered fnta bebween the Company ond the
Reinsurer whether 2¢ting as atsuring reinsurer O as cechiny company

G, WAR AND NUCLEAR EXCLUSION. The reinsurance hersander 15 sub-
jeet to "Muciear, “Nuclear Exclusion’” and “War Exciusion’ Clauses consider-
ed standard for he coverage provided.

H. PRIR ATTACHMENT. If the reinsurance hereuncder attaches prior to
the dale of dsceeptance, the Company warrants that there are no known o
reporied losses which might be recoverable under this Certificats as of the date
this reinsurance {5 acceptad.

b, CANCELLATIDN. {a) Should the Company's policy be cancellad, this
Ceortificate shall terminaie simultapaougly. This Certificate may also be cancel-
led vpon grior written notice by the Company or by the Rensurer upon not
less than the number of days listed on Jtem § of the Declarations, which
notice shall state when thargafter the reinsurance alfordsd! hereby shall termi-

nate. Prani of mathing shal) be deernvd proot of notice and catoulsguun of the
earned premivrmn shall fallow the Company calealation in the wse of short rate
or pro raa tables. (bl in the event of nan-paym=nt of premaun this Ce-tdicate
may be cancelled by the Reinsurer by giving not 'ess than ien days prior
written notice sfating when (he retnsutance aftorden heoeby shall termingte.
Fraef o naiiing shail be deemed praof of notice.

3. TAXES. The Company shali br bshle Tor @xes on premtuems o doi o
Feimsorer anider this Cureificats

w. ENMDORBSEMEMNTS. The teims i this Cerbifioate shail vot by e
amenden) or in any way snocified unless contaimned in an eadorsament
Cartiticats, eaeculadl by 3 duly authonZed reoo esentative of the Ranoueer,

L INGCH VEMCY, in the avent of tho Jeoplyenoy 2 efe Uoragany, ths fein-
siparcs shahl e payable dreciby oo the Jovapame, o o ats higeldaror, seceiver,
ronseretar gr statator, suconsitn ne ie of tha hiehility 37 rthe Company
vethant Ziminution bBecaine of e i fey of the Comoaty o oy
frguielation, FECeIVET, COTTLAaar OF statuioy succaesset af the on
faileal to pay 8Yl or o porean o gay ol 1T e agreed, Lo 1o U
alig, receivar, CONSEFYSILT o LlEietory successtr of the Company -
wiilten totioe to the Bemswer of the pendenzy of 2 (lam agamal

pany oo e pobicy remsne! chech ol w colol e o possihls
the pact o the Reinsuier wathi 2 reasonaldes e
e monacteatar o trgrlatien

!
L
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prpese, o Ls A s Ep
Soetl, any difrns, ar e be,
Py a7 s attdetee e eiues
ithys nourred by the
thi cow i, agana u Lognpan, 2% gart
bgurdat.or o the extear ad o pre reta shoaaoe
to the Coratrany oolely 230 result of the defans

L ARBITHATION Shobd an srreco winbie Arkference
S the neerpretabon of thee Comdrea E
condition pracpdent 1O any H
sithrrosted] to bl aionn, Dne altiter o e chos e by the Qg
the Hemsogsr, and an winpiee 10 e cnoson by sos teer ark
enter upon acbnteation, i the svend thel sthe: pantv shoand “ai o chonge g
arbuter willin sty deys tTollowing a westien renquest by the other party (o
erter upnn Abnledtion, the reguest.ng party dy ehoose tws arbiters wwho shah
inoturs chocse an umplirg before prering wpon arbitration. Each party shaif
present ils rase a the arbiters withyn sinty days following the dais of ihei:
appouaiment, The decision of the arbiters shall bie fina! and binding Jpdn both
prarvies, bui failing to agree they shall call in the umnpite and 1he desision of the
rnajurity shall be tingl and binding upon both parties, Each party shaff bear the
expensg Of 18 own mbeter, and shatl jointly and equally bear with tha ather
the expenses of the umpirg ang of the ariitration i the svent thst the fwoe
arbntars ore chosen by ane party, as 2bowve prowided, the expense of the
artrters, the umpire, and the arbitration shal! be equally divided beteen the
o parties,

Any such artritration shall take plage at New York, M. Y., uniess some ather
lecaton is mutually sgrzed upon Iy the fwo parties in interest.

N. INTEAMEDIARY. The [ntermedizry named herein is hareby recognired
as the intermeciary negolating this Rensurance for ali busiouss hereunder.
All gommunications lindluding but not Hmited to notices, stataments,
REEMIUMS, [TE10Frh Promilens, cammissions, taxes, lpases, loss adjustment
expense, salvages, and loss settlements) relating thereto shali be transmitted
to the Company ar the Reinsurer through the Hiermadiary, Payinents by the
Company 10 the Intermodiary shatl be deemed 1o constitute paymant to the
Feinrerer, Payments by the Reinsurer (o {he Intermediary sheatl be deemed
only w constitute payment o the Company 10 the extent that such payments
are actually received by the Company .

VoL I ATy
EER R A CSLA T S A INERIVERNE TS

Homgurer steat e chaigeabiic, sife.

0. NOM-CORGURARENT thail mean the reinstirance provided does mof
aperly to any hazards of risks of 1oss oF damage coversd under Tne Company’s
palicy other than those specifically set fonh in the Declarations zndfar
endortemnents arrdched. The reiention of the Company end the Lability of
the Remsurer shall be determined as though the Company's policy fies) zpplied
onfy 1 the hazards or risk of loss or domaye specificaily deseribed in the
Declarations andfor endarsemends atiached.

A, EXCESS OF L0355 shall tnezn the Bout of Hatulity of the Bemsurar, as
statert, applies{y) only to that portion of |oss within the poliey limits in excess
of the applicable retention of the Company as stated in the Ueclarations.

0, CONTRIBUTING EXCESS shall mean the Compary's paticy applivs in
excess of ather valid insurance, reinsurance of 2 self insured retention and
the limitist of liahitity of the Rensurce applies proportionatiy to sl ioss

setltlements wathin poalicy Timits in the proportion set forth in ltern No. 4
ol the Jeclarations.

iN WITNESS VIHEREGF the PALADIN REINSURANCE CGRPORATION has caused this Certificate 10 be signed by its Fresident and Secrataly, but same shatlt
not be hinding spon the Rainsurer unless countersigned by an authorized representative of the Reisurer.

Jecretury

bl B Yt [ ..




PALADIN REINSURANCE CORPORATION

A Comparny Managed By
SYNCORP

ENDORSEMENT NO.: _ )

THIS ENDORSEMENT, EFFECTIVE 9/1/84 , FORMS A PART OF

CONTRACT MO.: C 1410 ISSUED TO Emplovers Insurance of Wausau, a Mutual Co.

ORIGINAL INSURED;:American Bureau of Shipping POLICY NO.: 5736-00-200538

In consideration of the original premium charged it is understcod
and agreed that the company palicy period is amended to read as follows:

September 1, 1983 to September I, 1984
It is further agreed that this certificate is terminated as of

September 1, 1984 at 12:01 A.M. standard time at the address of the
named insured.

ALL OTHER TERMS AND CONDITIONS OF THIS CONTRACT REMAIN UNCHANGED.

October 4, 1984 -
DATE: oaiss, Q[Qﬁm\a/tﬁ)

(7 AUTHORTZED SIGNATURE

123 William Stree! » New York, New York 10038 « Telephone 212-732-0825 » Telex 141498




CEATIFICATE NUMBER

CERTIFICATE OF CASUALTY FACULTATIVE REINSURANCE c 1 _ILJ-S

PALADIN REINSURANCE —
CORPORATION

NEW YORX, NEW YORK
CEDING CO. AND ADDRESS

RENEWING
[ 1 CEATIFICATE
Emplovers Insurance of Wausau REPLACING
a Mutual Company | CERTIFICATE _
PRODUCER
C/0 J.L. Kelley, Inc. CODE NO,

59 John Street N

New York, N.Y. 10038
ATTENTION: |

|
DECLARATIONS

INSURED W A. Epstein § Sons International, Inc. etal
& ADDRESS Chicagoe, IL 60609

COMPANY POI.ICY

PANY PO 5733-00-300096 -
CERTIFICATE PERICD
COMPANY POLICY | 1/22/82 - 1/22/83 1/22/82 - 1/22/83
- _
TypEOF nsuRAnce | Architects & Engineers Professional Liability B
POLIey LTS $10,000,000 each claim § annual aggregate in excess of
AND APPLICATIONS $250 000 Self Insured Retention each and every claim including
expense
ITEM 3 A)  $100,000 part of $2,000,000 each claim § agg excess of S.I.R.
COMPANY B) $2,000,000 part of 33,000,000 each claim & agg in excess of A
AETENTION C) $5,000,000 each claim § agg in excess of B, all including
other facultative reinsurance . -
ITEM 4 A} $100,000 part of $2,000,000 each claim § agg excess of S.I.R.
AEINSURANCE BR) $400,000 part of $3,000,000 each claim & agg XS of $2,000,00D
ACCEPTED C) nil part of §5,000,000 XS of $5,000,000
i i
ITEM 5
BASIS OF REINSURANCE | []EXCESS OF LOSS K)CONTRIBUTING EXCESS [JNON-CONCURRENT
| ITEM S
| CANCELLATION 45 DAVSNOTICE  peing 15 days plus original
paesium THIS cerTIFicATE [JIETNIIFEREN | @Fixep  [JoeposiT CED.COMM. 7¢g
3) $7,600 10tal $15;0007 ~ ]
INSTALLMENTS PAYABRLE ESTI_MATED PREM|LUM BASE RAATE EST. PREMIUM
AT INCEPTION -
11, 250.00
DATE N geing Net
DATE ‘ $15,000.00 Less
DATE Cede Corm.

l MINIMUM PREMILM - FOR REINSURANCE PERIOD
[

oae _February 25, 1982 ’,Z%hvh-ﬁ;{r

AUTHORIZEY SIGNATURE
s




PALADIN REINSURANCE CORPORATION

ENDORSEMENT NO.: 1

CEIVED
WAUSAU INT'L.

SN 11987

This endorsement, effective January 22, 1982 forms a part of

Contract No.: C 1143 issued to Emplovers I[nsurance of Wausau - A Mutual Co.

Original Insured: A. Epstein § Sons etal Policy No.: 5733-00-300096

In consideration of an additional premium of $187.50 Net being
$250.00 less 25% ceding commission it is agreed that reinsurance of
#7 of original cover is accepted under this certificate.

ALL OTHER TERMS AND CONDITIONS OF THIS CONTRACT REMATN UNCHANGED.

———

DATE: 3 /5 /82

“Authorized Signatude

i 5,y i B




PALADIN REINSURANCE CORPORATION

ENDORSEMENT NO.: 7

This endorsement, effective January 22, 1982

forms a part of
issued to Employers Ins. of Wausau - A Mutual Comp.
Original Insured: A. Ppstein § Sons,

Contract No.: € 1143

etal Policy No.: 5733-00-30006

It is understood and agreed that declarations on the certificate are
amended to read as follows:

Item.3 - Company Retention (A) $1,400,000 part of $2,000,000 excess
of SIR
(B) nil this layer
{C) $2,000,000 part of $5,000,000 excess of $5,000,000 excess of SIR

Item 6 Cancellation
- 1n all

should read 75days

i

Rty

' teond
CowRe VR

ALL OTHER TERMS AND CONDITICNS OF THIS CONTRACT REMATY UNCHANGED.

DATE: 3/ 8/ 82 //‘%4/

Authorilzed Signaturd
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v REINSUPANCE CORPORATION

S S = e 2 (Revised) %E&EL‘J"-‘NET?-
JUN 11982
Tnis endirsaient, eifzetive January 22, 1982  forms 2 part of
Cortract No.: ¢ 1143 tzsuxC S _Employers Ins. of Wansau - A Mutual Co.
Orazinal InEored: A, Bpstein § Sems, . SThrTY 0.1 _5733-00-30086
etal

It is understood and agreed that declarations on the
certificate are amended to read as follows:

I[tem 3 - Company Retention (A) $1,400,000 part of $2,000,000
excess of SIR.

(B) Nil this layer
(¢ $1,100,000 part of $5,000,000 excess af SIR

Item 6 Cancellation should read 75 days
in all

Al M matm e mm e e e —m e
T I N Y I Pus m - -
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PALADIN REINSURANCE CORPORATION: 4

ENDORSEMENT NO. : _ 2 _(2nd Revls1orr)M<,Y;EE%198Z

WAUSAL INT'L

MAY 0 61382

This endorsement, effective January 22, 1982 forms a part of

Contract No.: C 1143 issued to Emplovers Ins. of Wausau-A Mutual Co.

Original Insured: A. Epstein § Sons  Policy No.:  5733-00-300096
etal '

It is understood and agreed that declarations on the certificate
are amended to read as follows:

Item 3 - Company Retention (A) $1,400,000 part of $2,000,000
excess of SIR.

{B) Nil this layer
(C) $1,100,000 part of $5,000,000 excess of $5,000,000

Item 6 Cancellation should read 75 days
in all

RECEIVED
! WAUSAU INTL

JUN 11882

ALL OTHER TERMS AND CONDITIONS OF THIS CONTRACT REMATN TRNCHANGED.

DATE: 4/2¢ 82 _//?‘)/{5)

Avthorized Signature f' -




CERTIFICATE NUMBER

1161

CERTIFICATE OF CASUALTY FACULTATIVE REINSURANCE

PALADIN REINSURANCE
CORPORATION

(R L] _..J
NEW YORK, NEW YORK WaLSAL INT'L.

CEDING CO. AND ADDRESS “
| R 19 g

AENEWING
!— _] l CERTIFICATE

Employers Insurance of Wausau REPLACING

|
A Mutual Company CERTIFICATE t ]

PRODUCER
C/0 PCM Intermediaries, Ltd. CODRE NO.
90 William Street
New York, N.Y. 10038
ATTENTION: | Mr, Alfred Amend |
DECLARATIONS ]
INSURED Coopers & Lybrand
& ADDRESS New York, N.Y. 10620
O e 1CY | 5733-00-100061
CERTIFICATE PERICD ]
o e " ] 3/1/82 - 3/1/83 | 3/1/82 - 3/1/83
| _ '_
T ITEM 1 | . 4 ea
TYPE OF INSURANCE | Accountants Professional Liability
em 2 This Layer: §$613,500 part of §7,000,000 excess of
POLICY LIMITS $3,000,000 each claim/$6,000,000 aggregate $§1,000,000
AND APFLICATIONS thereafter
c:).:::mzv $363,500., net treaty and other facultative reinsurance
RETENTION
ITEM 4
REINSURANCE $250,000
ACCEPTED
ITEM 5 ' o
BASIS OF REINSURANCE | [JEXCESS OF LOSS K1cONTRIBUTING EXCESS []NON-CONCURRENT
ITEM ¢
CANCELLATION | 45 DAYS NOTICE
PREMIUM THis CERTIFICATE SERSYENRTINIIN L lEJFixED EIDEPOSIT_ CED.COMM. 27 L2
INSTALLMENTS PAYAHBHLE ’ ESTIMATED PREMIUM BASE RATE EST, PREMIUM
AT INCEPTION { $ ]
paTE 36.,250. Net
Being
DATE $50,000, Less
OATE Ceding Comm.
MINIMUM PREMIUM - FOR AEINSURANCE PERIOD
April 5, 1982 / C%/fz\
DATE ' - oY AG;HOH1ZEDS)GNATUHE -

|
7 J
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CERTIFIL .E OF CASUALTY FACULTATIVE R. SURANCE

PALADIN REINSURANCE
CORPORATION

NEW YORK, NEW YORK

CEDRING CO. AND ABORESS RENEWING h

- | CERTIFICATE cll61
Employers Insurance of Waussu - A Mutual REPLACING )
Company CERTIFICATE
PRODUCER
COUE NO.
cfo PCM Intermediaries, Inc. -
130 Williaa St.

\ce ATIFICATE NUMBER 1

€ 1348

ATTENTION: | New York, B.Y. 10038 _|
DECLARATIONS . B |
INSUSBED Coopers & Lybrand
&ADORESS New York, N.Y. 10020 _
fcwm‘;;g““ $734-00-100061 |
) _ 1 — T ICERTIFICATE FERIGD - T R
COMTE“;;TJSUCY 3/1/83 to 3/1/84 3/1/83 to 3/1/34
ITEM 1 T . L o .
TYPE OF INSURANCE | EXcéss Accountants Profesaional Liability -

rema $613,500 part of $7,000,000 each claim/aggregate excess of
PDL:CY CIMITS $3,000,000 each claim / $6,000,000 aggregate with a
AND APPLICATIONS $1,000,000 each clafm dedociible thereafter

ccl;lrﬁgxgy $163,500 each claim/aggregute part of total limits stated in ftem 2
RETENTION Het & Treaty
REILTSEJNA,:NCE $250,000 each clatm/aggregate opart of tetal limits stated In item 2
ACCEPTED
' ITEM 5 _
BASIS OF REINSURANCE | [JEXCESS OF LOSS ECONTRIBUTING EXCESS (ONON-CONCURRENT
ITEM 6

CANCELLATION 45 DAYS NOTICE

rnswum_'ﬁrms'r_:éa'r_l'su:m o |QFIXED [ DeposiT CED. COMM. o
— w—— - = a7y

[ INSTALLMENTS PAYABLE ESTIMATED PREMIUM BASE RATE EST. PREMIUM
AT INCEPTION —_—

3
DAT $35,000.00
DATE
DATE L L

| MINIMUM PREMIUM - FOR REINSURANCE PERIOD
DATE _ . _ BY
ATE _Mareh-22.-1933

AUTHORIZED SIGNATURE




PALADIN HEINSUHANCE CURFUHAIUN
123 WILL 1AM STREET
NEW YOAK, NEW YORK 10033

- {hereinafter calied the Reinsurer)

n consideration of payment of the premium, and subject 10 the terms, conditions and limits of liability set forth herein and in the Declarations made a part hereof,
the Reinsurer does herebyy reinsure the ceding company named in the Declarations therein called the Companyl in respect of the Company s Policy as follows:

REINSURING AGREEMENTS AND CONDITIONS

A, REINSURER'S LIABILITY & RETENTION, The Company warrants to
retain for its own account, the Company Retention specified in the Declara-
tions of this Certificate, The liability of the Reinsurer as specified in the
Declarations, shall follow that of the Company; subject i ol respects to alf
terms, conditions, and hmits of the Company's palicy except when otherwice
specifically provided herein or designated as mon-concurrent relnsurance
in the Declarations, The Rensurer's certificate period shall be os specified
in the Peciarations at the Place specified in the Comparny’s policy. The Com-
pary shall furnish the Reinsurer with a copy of s policy and al) endarsements
thereto and agress tD notty the Reinsyrer promptly of all chanqes which
ir any manaer affect this Certificate.

B, CLAIMS AND SETTLEMENT. The Company shall settle all clairms undrt
its policy i accordance with its terms and conditions. Prompt notice shall be
given in witing to the Reinsurer by the Company of any octurrence which
appears (ikely to involve this reinsurance ar of any ocourrencs which in the
Company's estimate the value of injunas or tlarnages sought {without regard to
fiabilvty Fught reselt ina judyment inoan armcunt suffli.lr—nt to invelve thio
certificate; or where the Cornpany has created a toss reserve of Hity (5O} per-
cent or areater of the Company’s retention et Torlh in [tem 3 of the declara-
tions; or il this reinsurance s on a contributing excess basis when notice of
claim is mxeived by the Company. The Company will furthe advise the
Beinsurer, in writing, in a complete and bmely manner of all developments
reiating 1o the clawm. While the Reinsurer dogs not undartake 1o investigate o
defend claims it shall nevertheless have the night and he gren the appariunity
to associate with the Company and its representatives 3t the Reinsurer’s
expense in the defense gna contral of soy claims, sunt ar proceeding invalving
this reinsurance, with the full cooperstion’ot the Company

All plaims involving rthiz refnsutance when settled by the Company shall be
binding on the Aeinsurer wha shall be bowitd to pay its proportion of such
settlerments. In addition thereto, the Reinsurer shall be bound to poy: (1} s
proportian of expenses {other than Campany salories and pfice axpenses)
incurred by the Company in 1he investigation and settlement of <laims or suits,
and (2} its proportion of courl costs, interest on any judgment ar awerd and
litigation expenses {provided (s pror consent 10 tegal preceedings has been
bbiained 1rorm 1he Reinsurar), as follows: [2) with fespect 10 reinsurange
provided on on Excess of Lass basis, inm the ratio that the Reinsurer’s loss pay-
ment bears ta the Company’s gross loss payments, and (B} with respect 1o
reinsurance provided on @ Pra Rata basis, in the ratia that the Remnserar's himit
o liability bears to the Company's grass brmit of liability,

C. PROOF OF LOSS. The Company shait furnish proet that payment of a
loss and foss expense has actually been made by the Company and paymen by
_ the Reinsurer of its proportion thereof shatl be made promptly; provided,
however. tn the event of insolvency .of the Company payment by the Reinsurér
of it proportion of loss and loss expense which the Company has incurred
or for which it is liable, shatl be made ta the liquidator, receiver or statutory

succesar of the Company in accordarce with The provisions of Baection L of - |

these general conditions,

0. INSPECTION OF RECORDS, At the request of the Reinsurer the Com-
‘pany shall piace at its gdisposal and Reinsurer shatl have the right at aif reason-
abie times in the affice of the Company, or elsewhere if mutually agreed, to
‘inspect alt books recards and papers of the Company in any way perfaining to
the reinsurance provided hersunder, mcfudlng but not limited tn cladmg in
connection therewith,

E. SALVAGE. The Reinsurer will be paid or credited Dy the Company with
Its proportion of salvages 1e., reimbuesemnent obtained or recovery made by
‘the Company, less the sotual cost- texeluding Company salariés and office
expenses} of obtaining such reimbursement of making such recavery..I¥ 1he
reinsurance afforded by this Certificate is on ap Exdess of Loss basis, salvaga
shali b applied in the inverse order in which liability attaches.

F. OFFSEY. The Beinsurer may offser any balancels) whether on account
of premiums, claims, tosses, adjustment expenss, salvage or any other amountlsh
e from one party to the other under this Cenificate or under any other
agreement heretofore or hereafter entered into between the Company and the
RAeinsurer whether acting as assuming reinsurer or as cecding company.

G, WAR AND NUCLEAR EXCLUSION. The reinsurancé hereunder s sub-
jeet to "Nuclear”, ' Muclear Exclusion”™ and "“War Exclusion’ Clauses consider-
‘el standard for the coverage provided.

H. PRIDA ATTACHMERNT. If the reinsurance hereunder atiaches prior to
the date of acceptance, the Company warrants that there are no known or
reported {osses which might e recavprabite under this Certificate as of the date
this reinsurance 15 accepted.

I. CANCELLATION. {a) Should the Company‘s policy be cancelied, this
Certificate shall terminate simuitancousty. This Certificate may also be cancel-
{ed upan prior written notice by the Company or by the Beinsuter upon not
Jdess than the number of days listed on item 6 of the Declarations, which
nalice shall state when thereatter the reinsurance affarded hereby shall termi-

nate. Frool of maiting shall bz deemed proof of natice and calcutation of the
earned premium shall follow the Company caleulation in the use of short rate
or pre ratg tgbles. lb) in the event of nan-pay ment of premwm this Cerntficate
may be caneelled by the Roinsurer by giving not less than ten days prior
written notice stating when the reinsurance alforded horeby shall terminote.
Proof of maiting shall be deemad pronf of notice,

4, TARXKES. The Company shall be Hable for taxes on prelmums ceded to
Femsurer vnder this Certilicata.

K. ENDORSEMENTS. The terns of this Certificate shall not e wawed,
amendad or in any woy modified unless contained in an endorsement 1o this
Certificate, executed by o duly authorized representative of the Heinsurer,

L. INSOLVENCY. In the event of the insolvency of the Company, this rein-
surance shall be payable directly to the Company, ar to its liguidator, receiver,
ORSeIVator or statutory successor on the basis of the kability of the Company
wathou! dirnution because of the insolvency of the Campany or becsuse the
figuiddator, receiver, coOnservslon or statutory successor of the Company has
failed to pay alt or a portion of gny ciatm. 11 is agrecd, however, that the liguid-
ator, receiver, conservator o slatutory successor of the Company shall give
writlen notice o the Reinsurer ot the pendency of a cfam against the Com-
pany on the poticy reinsured which claim would 1nvotve a possible liability on
the part of the Reinssrer within & reasonaie time a(ter such claim is fited in
he conservietar o liguidafnion procecding or in the reeeivership, and that
guring Uwe pendency of such claing, the Aeinsurer may investigate <uch claam
and Wderpose, at s own expenss 1a the proceeding where such claim s to be
wvdiudicated, any defense or defenses which it may deem available to the Corn-
pany ar its Hgudatar, roveivar, conservator or statutory svccessor, The expensn
thus incurred by the Heinsurer shall be chargeable, subject 10 the approvai ol
the courl, apainst e Company as part of the expense of conservation or
hguidation 1o the extent o1 @ pro rata shate gf the benefit which may accrue
to the Company solely as a resuslt of the defense undertaken by the Reinsurer,

Rt ARBITRATION, Should an nreconcilabite ditferance of opiniun arise as
1o the interpretation of this Contract, it is hereby mutually agreed, that, 25 3
condition precedent 1o any niaht of astivn hereunder, such dsfference shatl be
submtitted to arbitration, one arbiter to be chosen by the Company, one by
tha Reinsurer, and arr umpire to be chasen by ihe two arbiters before they
enter upon arbitration. 1o the event that either party shouid fail to chonse an
arbifer within sixty days foliowing a2 wrinten request by the other party to
enter ypon arbitration, the requesting party may choose two arbiters wha shall
in twrn ¢hoose an umpire before entering upon arbitration, Each party shal|
present ats case to the arbiters within sixty days foliowing the date of their
appomtrnent The decision gf the arbiters shali be finat and binding upon both
parties, hut failing to dgree they shall call in the bmpire and the decision of the.
majority shall be finat and binding upon both parties, Each party shall bear the
expense of its own arbiter, and shall jointly and equally bear with the other
the expenses of the umpire and of the arbitration. n the svent 1hat the two
arbiters are chosen by one party, as shove provided, the expense of the
arbiters, the umpire, and the arbirration shali be egually divided between the
tvwia parties.

Any such arbitralion shail take place at New Yark, N.¥Y_, unless some ather
lacation is mutually sgreed upon by the two parties in interest.

M. INTERMEDIARY. The intermediary named herein is hereby recoanized
as the intermediary negotiating this Reinsurance for all business hereunder.
All copmunications lincluding but not limited 1o notlices, statements,
Premiums, return premiums, commissions, taxes, losses, loss adjustment
expense, salvages, and ioss sett!ernents) relating thereto shall be transmitted
to the Company or the Reinsurer 1thtough the Intermediary, Payments by the
Campany to the Intermediary shall be deemed 1o constitute payment to the
Reinsurer. Payments by the Reinsurer to the Intermediary shall be deemed
only 10 constiute payment to the Cormpany 1o the axtent that such poymenis
are actuatly received by the Company.

0, NON-COMCURRENT shall mean the reinsurance provided doss not
apply 1o any hazards or risks of loss or damage cavered under the Company's
palicy other than thoge specificaily set forth in the Deglarations andfor
endorsements attached. The retention af the Company and the ligbility of
the Reinsurer shall be determined as though the Company's policy(iest applied
only to the hazards ar risk of loss ar damage specifically described in the
Declarations andfor endorseinents attached.

P.  EXCESS OF LG5S shall mean the fimit of fiability of the Reinsurer, as
stated, applies(y} only to that portion of loss within the policy limits in excess
of the applicable retention of the Company s stated in the Declarations.

Q. CONTRIBUTING EXCESS shall mean the Company's policy applies in
excess of other valid insurarice, reinsurance ov a self insured retention and
the limitls) of Hability of the Reinsurer applias proportionaily to all loss

settlements within poticy limits in the propaortion set forth in Item No. 4
of the Declarations.

IN WITNESS WWHEREQF the PALADIN REINSURANCE CORPORATION has caused this Certificate to be signed by its President and Secretery, but same shall
not be hinding vpon the Reinsurer unless countersianed by an authorized representative of the Reinsurer,

-y

Saecretary

L

|

Al £ Nl ...
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CERTIFICATE NUMBER

€1347

CEHTIF!CA’.- OF CASUALTY FACULTATIVE REIN . JRANCE

PALADIN REINSURANCE
CORPORATION

MEW YORK, NEW YORK

CEDING CO. AND ADDRESS REMEWING |
— CERTIFICATE Cl1i62
REPLAGING
Employers Insuraunce of Wausau - A CERTIFICATE
Mutual Com
paay PRODUCER
CODE NO.

c/o PCM Intermediaries, Inec.
130 ¥illiam St.

ATTENTION: | Rew York, H.Y. 18038 it

DECLARATIONS

INSURED
& ADORESS

Coopers & Lybrand
Hwa York, M.Y. 10020

CAOMPANY POLICY

5734-00~108062

TYPE OF INSURANCE

NUMBER
v CERTIFICATE PERIOD
COMP&%‘:JSUC 3f1f83 to PEL/B4 371783 to 3/1/84
ITEM 1

Excess Accountants Professionsl Liabiliry

ITEM 2
POLICY LIMITS
AND APPLICATIONS

§1,660,000 part of $10,000,000 each claim/agpregate excess of $7,000,000
each claim/aggregate excess of $3,000,000 each claim/$6,000,000 aggregate
with a $1,000,000 each claim deductible thereafter

,},LEJ“ 3Y £160,000 each claim/aggregate part of Total limits stated 4in item 2
iy Net & Treaty
ETENTION
ITEM 4 $250,000 each claimfaggregate part of total limits stated 1o ftem 2
REINSURANCE
ACCEPTED
ITEM &
BASIS OF REINSURANCE | [JEXCESS OF LOSS +L] CONTRIBUTING EXCESS [I1NON-CONCURRENT
ITEM 6
CANCELLATION 45 DAYS NOTICE
$18,125.00 [ElFixeo  DioerosiT CEp.comMM. 57 g7
INSTALLMENTS PAYABLE ESTIMATED FREMIUM BASE - RATE EST. PREMIUM
AT ANCEPTION
DATE
DATE ‘ $13,140.63
DATE |
MINIMUM PREMIUM - FOR REINSURANCE PERIOD
DATE Mareh 22, 1933 BY

AUTHORIZED SIGNATURE




PALADIN REINSURANCE CORPORATION

123 WiLL'AM STREET
NEW YORK, NEW YORK 10038

(hereinafter called the Reinsurer)

In consideration of payment of tha pramium, and subject to the terms, conditions and limts of hahility set forth herein and in the Dedare)tinns made a pan hareol,
the Reinsurer does herely reinsurg the ceding ¢ompany namead in the Declaretions {herein catied the Company} in respect of the Company’s Policy as follows:

REINSURING AGREEMENTS AND CONDITIONS

A, REINSURER'S LIABILITY & RETENTION. The Company weairants 1o
retain for it awn sccount, the Company Retention specilied o the Declara-
tions of this Certificate. The hahihity of the Roinsurer as specified in the
Declarations, shall fallsw that of wne Company, subject in all respects 1a all
terms. conditions, ard limits of the Company's policy excepl when otherwise
specificaliy provided herein or designated as non-CORCurrent reinsuranee
in the Deciarations. The Rensurer’'s certificate period sholl be as specified
in the Declarations 2t the place speeified in the Company's policy. The Com-
pany shall furnish the Reinsurer with a copy of m3 policy and all endorsements
thereta and agrees to notly the Remsurer prorptly of all changes winch
in any manner affect this Certiticato,

B. CLAIMS AND SETTLEMENT. The Company shall settle alt elaims under
its policy in accordance with its terms and conditinns. Piompt notice shali be
given in writing 1o the Seinswicr by the Company of any ccourrense which
appears likely 10 involve this resnsurance or of aby ognurrence wingh in the
Campany's estimate the value of njurices or damages sought {withoeut regard to
liability might result imog udgment n an amount sufficient to ipvolve thas
certificate: or where the Company has created a 1oss reserve of fifty {900 per-
cent or graster of the Company’s retention set forth an Itewn 3 of the declara-
tions; or if this reinsurance is on a contributing axcess Dans when notice of
claim is received by the Company. The Comparry wil further adwvise the
Reinsurer, in wreting, 0 o eamplere and timely manner of all developmeants
relating to the claim, YWnie the Remsurer dots no1 uadertake to nvestigate of
defend glanms 11 shall nevertheliss have the nsy and be gewven the apporturnity
10 associatr with the Company and s roprdentatives at the femsunn s
expanig in the refense and contosl of any claims, sut or proceeding invaiving
this reinsurance, with the full coupe stion of the Company.

All clams involving this reinsurance when setited by the Company shall he
hinding on the Beinsurer whe sh2i be hound to pay Bz poagortion of such
setttements. In addinen theratoe, the fueinsurer shall be Baunrd 1o pay (1) 115
proportian of expences Inther than Company sataries and office axpensns)
incurreg by the Company in the investiganon and serlemaent af clagms o suine,
and {2} i1s proporton of court costs, HOErest on any judgmen? or award and
{litigation expenses (provided s prior consent to legal proceedings has been

obtained fram the Reinsurer), a3 iodows: tal wath respect 1o reinsursnce -

provided on an Excess of Loss bosis, in the ratio that the Reinsdrar’s 1oss puy-
ment bears to the Company's yrass 1053 payments, and B} with respect Lo
reinsurance provided on a Pro Aatla bissis, m the rane thet he Rewnswer's bimit
of Hability bears 10 the Company s gross Hmit of hability

€. PROOF DF LOSS.The Company shall furnish prood that paymeni of 2
1oss and loss expense has actually been rmacle by the Compary and payment by
the Reinsurer af 1t proportion thereol thall be made promptly; provided,
however, in the event of insolvancy of the Company payiment by the Reinsuaren
of its proportion of toss and toss cxpense which the Company has incurred
ar far which it is liable, shall be made 10 the Hguidator, receiver or statutory

suceesor of the Company in gueardance with the provisions of Section L of

these general conditions.

D. INSPECTHON OF RECORDS, At the regusit of the Reinsurer the Com-
pany shall plice at s disposal and Reinturer shall have the right a1 pll rezson-
abie times in the office of the Company, or eliewhere if mutusally apreed, to
inspect all bogks recards and papers of the Company o any way pertaining to
the ronsurance provided hercurder, including but not limited o claims in
connection therewith,

E. SALVAGE. The Fuensurer will be pakd or credited by the Company with
its praporbion of salvages i.e., reimbursement uhtained gr recovery mafie by
the Company, less the actual cost lemcluding Company sataries snd ilice
axpenses) of obtaining such reimbursement of making such recovery. I the
reimsuranive afforded by thas Certifinate s on an Excess of Loss bagis, salvaqu
shall be applied v the nverse order in which Hability attaches.

F. OQFFSET. The Heinsurer gy offset any balance{s) whether on account
of premiuvms, claims, tosses, adjusiment expence, salvage or any ather amountlsl
due from ope party 10 the other under this Cerviwate ar under any uther
agreement heretofore or hereafter entered into between the Company and the
Reinsurer whether acting as assuming rewnsurer of ds ceding company

G. WAR ANL NUCLEAR EXCLUSION. The reinsurance hergunde is sub-
ject to “Nuclear”, "Nuclear Exclusion™ and “War Exciusion’ Claoses consider-
ed standard for the coverage providod.

H. PRIOR ATTACHMENT. If the reinsurance herrunder attaches prigr to
tha date of accepiance, the Company warrants thiat there are no known or
reported (osses whieh might ba recaverable under this Certificate as of the Jdate
this reinsurance is acceptad.

f.  CANCELLATION. {a) Should the Cornpany’s poiicy be cancelled, this
Certilicate shalt terminate simultanecusly. This Certificate may aiso be cancel-
led vpon prior written notice by 1he Company or by the Reincurer upon not
kzss than the number of days listed on Hem § of the Declarations, which
notice shalt state when thereafltor the reinsurance afforded hereby shall teems-

nate. Proof of maidino shall e deemed proof of notice and ealcuiation of the
earnetd prerumn shal! tollow the Company calculution in the use of short are
or nro rala tables. {b) in the event of non-payment of premium this Certificate
may be cancelled by the Remnsurer by piving not less than ten days prior
WVITETEN petice s1ating when the reinsurance afforded hereby shall tevininate.
Praof of mailing shall be deemed proof of notice.

J.  TAXES. The Company shall be liable for tades on premiums ceded to
Reinsurer under this Cartificat.

K. EMDORSEMENTS. The terrns alb this Certficate shaill not be wawer,
amended or inoany way moditied unless containad o an endorsement 1o this
Ceruficate, executed by a duly avthenzed representative of the Reinsurer.

L. INSQLVENCY. in the event of the insptuency of the Compeny, this rein-
surance shal be paystde duectly to the Company, or ta tis liguidator, receiver,
conservatar or statutory suenessor on the hasis of the habilizy of the Company
without diminution becauwse of the insolvency of the Company or because the
liquidatar, rpoaiver, constrvaior of statutory svecessor of the Company has
failed 16 puy all nr o portion of any claim. 1135 agreed, howover, that the ligueid-
AlOH, receiver, CONSBIVATAr O diatutory suctessar of the Company «hall give
wiitten notice W the Reinsurer ol the pendency of a claim against 1the Com-
pony o the palicy roinsured winch ofaim would involve a possible fability on
the part of the Rensurer wiibin a reasonalde time after such tfaim is filed in
the conservator or figquidation procecding o n the soceivershop, and that
during the pendency o such claim, the Meinsuros tnisy investigate such clagn
atid nterpose, at 116 gwen expEnse in the proceading wheren such clarm s 1o be
adjudicated, any defrase or defanses whigh v may deem aviilable 1o the Comn-
PpaEny or ils hguedator, recriver, conservatde or siatutany successor, The axense
thus 'ncurred by the Reinsurer shali-be chargeabie, subject 10 The approval ol
the couaik, against the Company as part of the expense of consarvation or
Nyundation 1o the exient of a pro rata share of the benefit wiich may scerue
o the Company solely as a result of the defense undertaken by the Hensurar,

M, ARBITRATION, Should an irreconcilaile dilterence of npimon arise as
to the wnterpretoton ot this Contract, it s hereby mutoally agresd, That, as a
condition precegent 10 any nght ot action hereander, such differgnce shall be
submitted ta srbitration; one.arbitor 10 Le ¢hosen by the Company, one by
the Remnsurgr, and an umpira 1@ b chasen by the Gwe arbiters betore they
2nter upon arbitration, In the aveint that eithar party should fail tu chaoda an
arfiiter within sixty doys foliowing 3 whinten request by the other party to
enter upem arbitration, tho requesting pacty may £hoose twg arbiters who shall
in rn ghoose an umpire before entering upon arbitration. Bach party-shalt
present its case to the arbiters within sixty days foliowing the date of their
appeimment, FTha decision of the arbitars shall be final and binding upon both
parties, but failing 10 agree they shall call in the umpire and the decision of the
mapority shalt be fina! and binding upon bath parties, Each party shall hear the
experse of its pwn arbiter, and shali jointly and egually bear with the other
the expenses of, the umpire and of the arbitration. In the event that the tweo
arbiters ave chosen by one party, as above prowided, the expense of the
arbiters, the umpire, and the ahination shall be equally divided between the
WO partes,

Any such arbitration shall take place at New voark, MY, untess some other
lovation 15 mutually agreed upon by the twe parties in interest,

N, INTERMEDIARY, The Intermediary named herain is hereby recognized
a. the Intermediary negotiating this Reinsurance for all business hersunder,
Al communicaiions  lincluding but not limited to notlices, statements,
premuums, return premivms, commissions, taxes, iossas, loss adjustroent
expense, sahvages, and loss settlements) retating thereto shall be transmitted
to the Company or rhe Reinsurer through the Intermediary. Payments by the
Company 1o U Intermodiary shall be deemed ro constitute payment 1o the
Reinsurer. Paymenis by the Reinsurer 1o the Intermediary shall be deemed
only to constitute payment to the Company to the extent that sueh payments
are actualiy roceived by the Company.

Q. NON-CONCURHAEMT hall mean the reinsurance provided does not
apply 10 any hazards or rsks of loss or damage covered under the Company's
palicy other than those specifically set forth in the Declarations and/or
endorsernents atiachod, The retention of the Company and the liability of
the Reinsurer shall b determined as though the Company’s policy (ies) applied
only lp the hazards or risk of loss w darmage specificaily described in the
Declaratinns andfor enderserments sttached.

P EXCESS OF LOSS shalt mezan the limiv of Dability of the Reinsurer, as
stated, appiesiy] only to that portion of 105 within the palicy limits in excess
af the applicatle retention of the Company as stated in the Declarations.

Q. CONTRIBUTING EXCESS shall mean the Company's pelicy applies 1n
excess of other valid insurance, reinsurance or a seff insured retention 2nd
the limitls} of lisbility of the Reinsurer applies proportionally 1o sil loss

settiements wathin policy limits in the proportion set forth in ltem Na, 4
of the Declarations,

IN WITNEss VIHEREQF the PALADIN REINSURANCE CORPORATION has caused chis Certificate 10 be siyned by 115 President and Secratary, but same shall
not be binding voan the RAzinsurer unless countersigned by an authorized representative of the Reinsurer.

- Soad hid /]L— Secretary
.

AL Al h Y[ ...




CERTIFICATE NUMBER

61265

CERTIFIC/ . OF CASUALTY FACULTATIVE RE.~, URANCE

PALADIN REINSURANCE
CORPORATION

NEW YORK, NEW YORK

CEDING CO. AND ADDRESS RENEWING 1

r 1 CERTIFHCATE 1065
Employers Insurance of REPLACING
Wausau A Mutual Co. CERTIFICATE _
PRODUCER
CODE NGO,
C/0 PCM Intermediaires, Ltd.
ATTENTION: L _l
DECLARATIONS
& ADDRERS | Frank B. Hall § Co., Inc, etal
B B _Briarcliff Mapor NY 10510 .
COMPANY POLICY
NUMBER 5733-00-100240 _ —
COMPANY POLICY CERTIFICATE PERIOD
PERIOD | 8/1/82 to B/1/83 _One Year
ITEM 1 |

TYPE OF INSURANCE

| _Umbrella Liabiltiy including Professional Liability

FTEM 2 $30,000,000 eqch claim/occurrence/aggregate in excess of

POLICY LIMITS underlying insurance or self insurance
AND APPLICATIONS

ITEM 3 various, net § treaty declared to underwriters
COMPANY
AETENTION
ITEM ¢ $500,000 each claim/occ/agg part of $15,000,000 each
REINSURANCE claim/occ/agg/ excess of $5,000,000 each claim/ occ/
ACCEPTED agg excess of underlying insurance or SIR
i ITEMS h
BASIS OF REINSURAMNCE [TJEXCESS QF LDSS QCONTHIBUTiNG EXCESS [INON-CONCURRENT
ITEM &
CANCELLATION 105 DAYS NOT’CE__

PREMIUM THIS CERTIFICATE $7496 .00 | EIFIXED  [(]DEPOSIT CED. COMM, 29 ©8

INSTALLMENTS PAYABLE ESTIMATED FREAMIUM BASE RATE EST. PAEMIUM ]
AT INCEPTION - - - -
DATE $5809.00 net
DATE
IDATE _ o - ] -
MINIMUM PREMIUM - FOR REINSURANCE PERIOD
" J
DATE - BY { :

i
AUTHORIZED S1IGN ATURE i




FALALAN NMCINOURANUE UUNIEUNMA Y WY
123 WILLIAM STREET
NEW YORK, NEW YORK 10038

[hereinafter called the Reinsurer}

In consideration of payment of the premium, and subject 10 the terms, conditions ana Yimits of habitity set forth herein and in the Declarations made a par hereof,
the Reinsurer does hereby reinsure the ceding company named in the Declarations (herein calted the Company} in respect of the Company’s Policy as folloss:

REINSURING AGREEMENTS AND CONDITIONS

A, REINSURER'S LIABILITY & BETENTION. The Company wanants 10
retain for its own account, the Company Retention specified in the Declara-
tiops of this Certificate. The liability of the RBeinsurer as spevitied in the
Declarations, shall follow that of the Company; subject in all respects to alt
terms, conditions, and limits of the Company’s policy except when ntherwise
specificatly provided herein or dasignated as mon-concurrent reinsurance
in the Declarations. The Beinsurer's certificate period shall be as spetified
in the Declarations at the place specified in the Company’s policy. The Com-
pany shall furnish the Reinsurer with a copy of 115 policy and all endorsements
thereto and agrees to noiiy the HBensurer promptly of all changes which
in any manner affect this Certificate.

g. CLAIMS AND SETTLEMENT, The Campany shall settle ail claims under
its policy in accordance with its terms and conditions. Prompt natice shall be
given in writing to the Rensurer by the Company of any occurrence which
appwears likaly to involve this reinsurance or of ey occurrencs which in the
Company’s estimate the value of injuries o damages saught hwithout regard to
liability might resuit in a [udgment in an amourd suffigient to invaive this
certificate; or where the Company has crentad 4 1oss reseeve of Tifey {500 per.
cent or greater of the Company’s retenton et acth in ltem 3 of the declara-
tions; or {§ thes relnsuronce 1s on a coniributing excess basis when notice of
claim i received by 1he Company. YThe Cumpany will further adwvise the
Reinsurer, in weriding, in 8 comgleie and timely manner af all developments
telating to the clawm, While the Rensurer dows not undertake to investigate or
deferd claims it shall nevertheless have the right zad be gwen e gprportonity
te associste with the Company and its represenfatives ar the Reinsurer’s
expense 1n the defense and contiol of any claims, suit of praceeding invalving
thiz remnsurance, with the full cooperetion’ol 1the Company.

Al claims involving this remnsurance when seified by Lthe Company shall be
binding on the Reinsurer who shell be bound to poy Hs praportion of such
settlements, In addition thereto, the Beinsurer shall be bound to pay. (1) its
proportion of expenses {other then Compony sotaries angd office oxpenses)
incurred by the Campany in the investigaton and setilement of elaime or suits,
and (2} its.proportion of court costs, interest on any judgment or award and
litigation expenses {pruvided. its prior content to {epal proceedings has been
bbtained from the Reinsurer), as foligws: [a) with respect 1o reinsurance

provided on an Excess of Loss basis, i the ratio that the Reinsurer's oss pay- -

ment bears to the Company’s gross toss payments, and {b) with respect to
reinsurance provided on a Pro Rata besis, 1o the ratio that the Rewnsurer’s Himit
of liability bears to the Company's gross limit of llability.

C. PROOF OF LOSS. The Company shalt furnish proof that payment of a
loss and loss expense has actualiy been made by the Company and payment by
. the Reinsurer of its proportinn thereof shall be made promptly; provided,

however, in the event of insolvency of the Company paymentby the Reinsurer
of its proportion of loss and tass expense which the Company has incurred
or for which {t is liable, shall be made 10 the liguidator, recelver or statutory

succesor of the Company in accardance with the provisions of Section L of |

these general gonditions,

. NSPECTION QF RECORDS. Ar the request of the Reinsurer the Comn-
‘pany shall place at its dispasal and Rewnsurer shalt hava the right at all reason-
Bhle times in the offica of the Company, or elsewhers it mutually agreed, to
‘irspect all books recards and papers af the Company in any way perisining to
the reinsurance pravided heraunder, including but not Bmited to clavms in
connection therpwith. . -

E.  SALVAGE. The Reinsurar will he paid or credited hy the Gompany with
l= proportion of salvages .o, reimbursement gbtained o recovery made by
‘the Company, less the actual cast -fexcluding Company saldries and office
expenses! of obtaining such reimbursement af rnaking such recovery.-1f the
reinsurance 3forded by ihis Cenificate o an an Excdess of Loss basis, selvage
shall be spplied in the inverse order inowhich liability attaches.

F. OFFSET. The Reinsurer may offref any batance{s! whether on account
of premiums, claims, 1nsses, adjustment expense, salvage or ony other ainguntisl
-due from one party 1o the other under this Cartificare or under any other
agreement heretofore or hereafter entered into between the Company srid the
Reinsurer whether acting as assuming reinswurer or 23 ceding company,

G. WAR AND NUCLEAR EXCLUSION. The reinsuranceé hereunder is sub-
ject to "MNuelear”, “Nuclear Exclusion” and “War Exclusion” Clauses consider-
“ed standard for the coverage provided.,

H. PRIOR ATTACHMENT, I the reinsurance hereunder atiaches prior to
the date of acceptance, the Company warrants that there are no hnown or
reported losses which might ba recaverable under this Certificate as of the date
this reinsurance is accepted.

I. CANCELLATIQN. [3) Should the Company’s policy be cancelled, this
Cactificats shafl terminate sirmultancously. This Certificate may also be cancel-
led upon prier written notice by the Company or by the Beinsurer Lipon not
tess than the number of days bisted on ltem 6 of the Declarations, which
natice shall state when thereafter the remsurance affarded herehy shall termi-

nate. Proot of mailing shall be deemed proof of natice and calculation of the
earned premium shall Tollow the Company calcutation in the use af short rate
or pro rala tables. {b) in the event of non-payment of grermium this Certificate
may be cancelied by the Rainsurer by uwiving not less than ten days prior
written notice stating when the reinsurance aitorded hercby shall terminate,
Proof of making shalt be deemel proot of notice.

J.  TAXES, The Company shall be Lable for taxes on premiums ceded ta
Resnsurer under this Certificate.

K. ENDORSEMENTS. The terms of this Certificate shall not be waived,
amended or in any way modified unless contained in an endorsement 16 1his
Certificate, executed by a duly authorized representative of the Reinsurer.

L. INSOLVENCY. tn ihe event of the insolvercy of 1he Company, ths rein-
surance shali be payable direcily to the Company, or to s liquidator, receiver,
cONSEvator or statutory successor on the basis of the Liabiliry of he Company
without diminution because of the insolveney of the Company or because the
liquidator, receiver, conservator or statutory successor of the Company has
fatled to pay all or 2 partion of any claim. {1 is agreed, however, that the Bguid-
atorf, receiver, conservaior o statutory successor ol the Compaay shall give
written nofice to the Reinsurer of the pendency ot a claim against the Com-

. pany on the palicy reinsured which clawn would involve a possible iishility on

the part of the Beinsurer within a reasonaltfe time after such claim is filed in
the gonservatar or liguidation procesding orf in the receivership, and that
during the pendency of such claim, the Reinsurer may investigate such clasm
and interpose, at its own expenss in the proceedmg where such clam s to be
adjudicated, any defense or detenses which it may desm available to the Com-
pany or its lguidatsrn, roceiver, conservator or statutory successor, The expense
thus incurted by the Heinsurer shall be chargaabie, subject 10 the approvai of
the court, against the Company as part of the expense of conservation or
liguidation ta the extent of a pro rata share af the Benafit wivich may accrue
to the Compary solaly as a result of the defense undertaken by the Reinsurer,

K. ARBITRATION. Shauld an irrecancilzble differance af oprpion arise as
e the wnierpietation of this Cantract, it is hereby mutually agreed, that, as &
condition precedent to any right of action hereunder, such difference shalt be
submitted 10 orbitration, one arbiter to be chasen by the Company, ene by
the Rainsurer, and an umpire to be choten by the two arbiters befcre they
enter upon grbitrabion, Iin the event that either party should fail to choose an
arblter within sty Uays toliowing a written request by the ather party to
entar upors arkitration, the reguesting party mdy choase twa arbiters who shatl
in turn choose an umpite before entering upon atbitrazian. Each party shail
present its case to the arbiters within sixty days following the date of their
appaintment. The decision pf 1he arbiters shall be final and binding opon both
parties, but failing 10 dgree they shalt call i the umpire aid the decision of the
majority shall be final and binding upon both panies. Each party shatl bear the
expense of its own arbiver, and shaifl jointly and egqually bear with the other
the expenses of the wnpire and of the arbitration. in the event that the two
arbiters are chasen by one party, as sbove provided, the expense of tho

_arbiters, the umpire, and the arbitration shali be equally divided between the

twe parties.,
Any suych arbitration. shatt take place at New York, N.,Y., unless some ather
locatian it mutually sgreed upon by the twa parties in interest.

N. INTERMEDIARY. The Intermediary named herein s hereby recognized
as the Intermediary negotiating this Reinsurance far all business héreunder.
All communications lincluding but not limited to notices, statements,
premiums, return premiums, commissions, faxes, losses, )oss adjustment
expense, salvages, and loss settiements) relating thereto shall be transmitted
to the Company or the Reinsurer thtough the Intermediary. Payments by the
Company to the Intermediary shall be deemed 1o constituie paymeat to the
Heinsurer, Paymoents by the Reiasurer to the Imermediary shatl be deemed
only to constituie payment ta the Company 10 lhe extent that such payments
are actuslly reccived by the Company,

0, HNONCONCUARENT shall rmean the reinturance provided doss not
apply to any hazards or risks of loss or damage covered under the Company's
poticy other than those specifically set forth in the Declarations andfor
endarsements attached. The retention of the Company and the tiability of
the Reinsurer shall be determined as though the Company's poticyties) applied
onty to the hazards or risk of loss or damage specifically described in the
Declarations andfor endarsements attached.

P.  EXCESS OF LOSS shali mean the limit of liability of the Reinsurer, as
stated, appliesiy} only to that partion of loss within the policy limits in excess
ol the applicable rerention of the Company a5 stated in the Declarations.,

0. CONTRIBUTING EXCESSE shall mean the Company's policy applies in
exeess of other walid insutanice, reinsurance ar a self insured retention and
the fimitls) of liability of the Reinsurer epplies proportianally to all lass

seftlements within policy limits in the proportion set forth in ltem Mo, 4
of the Declarations.

IN WITNESS WHEREOF the FALADIN REINSURANCE CORPORATION has caused this Certificate to be signed by its President and Secretary, but some shal|
nat be binding upon the Rainsurer uniess countersigned by an authorized representative of the Beinsurer,

. . {9#( 7 /_\J\k Secrptary

£ ol Yo [ ...




| CERTIFICATE OF CASUALTY FACULTATIVE R

CORPORATION

NEW YORK NEW YORK
CEDING CO. AND ADDRESS

PALADIN REINSURANCE

CERATIFICATE NUMBEFR

1435

EINSURANCE

RENEWING
[~ Employers Imsurance of Wausaum, - CERTIFICATE 1323
A Mutual Company REPLACING
C/0 New AmsterdaaPExcess, Ine, CERTIFICATE
130 William Street PRODUCER
New York, N.Y. 10038 CODE NO.

ATTENTION: L

]
DECLARATICNS

INSURED
& ADDRESS

COMPANY POLICY

Fred 5, James & Company & Wigham-Poland Holdinogs, Ltd,

NUMBER (k) S5735~03-100143 (B) 8253-03-670053

COMPANY POLICY CERTIFICATE PERIOD
PERIOD 1/1/84 e 1/1/85 1/1/84 5o 171785
ITEM 1

TYPE OF INSURANCE

Excess Umbrella Including Professional Liability

A) $2,500,000 part ot $35,000,000 each claim/oce in the agg

\TEM 2 whare applicable ezress of wnderlying.
POLICY LIMITS B) E 1,250,000 pert of L2,500,000 each claim/oce or im the agg
AND APPLICATIONS where applicable excess of wmderlying
—
COMPANY
RETENTION B} L375,000 Netsfraeaty
ITEM & A) $300,000 part of total limits set forth abeve
REINSURANCE B) L250,000 psrt of total limits set forth above
ACCEFTED
ITEM 5
BASIS OF REINSURANCE | [JEXCESS OF LOSS TXEIEONTRIBUTING EXCESS [CINON-CONCURRENT
ITEM &
CANCELLATION DAYS NOTICE
$25.000 {giF1xep  Obeposit CED.COMM. o9 co
INSTALLMENTS PAYABLE ESTIMATED PREMI UM BASE RATE EST. PREMIUM
AT INCEPTION
DATE $18,125,00
DATE
DATE
FAINIMUM PREMIUM - FOR REINSURANCE PERIOD
P —
oae May 31, 1984 oy ¢ | /
AUTHOFN#D SIGHNATURE /




PALADIN REINSURANCE CORPORATION !

123 WILLIAM STREET !

NEN YORK, NEW YORK 10033
{hereinafter called the Reinsurer)

In cons deratiar of favment of the premusm, and subyent m the terms

. conditions and hmits of Habitily set forth ferein ang 1n the Cleciarations made a part hereod,

the Reinsurer gaes herttiy rensure the coding company named & the Dueclarations Therewn called the Companyi in respect of the Camosny's Pokicy as follows:

REINSURING AGREEMENTS AND CONDITIONS

A, REINSURER'S LIABILITY & RETENTION. Tns Company warrants to
retain for 1ts own account, the Company 1letention spemiiied o the Decaro-
hons of this Ceruticote. The bhabibty of e Sensurer as specified in the
Deciarations, shall fotlow that o1 the Company; subject m ol ruspects (o a4l
terms, conditigns, and himits Of the Company’s policy except when atherwse
spacifically provided hevein or designated as non-concureent reinsurance
in the Daclarations The Remnsursr's certiticate pertod shall be as specified
in the Declarations # the place specified o the Company's potcy. The Came
pany shall furnish the Reinsurer with @ cooy of .5 golicy and alt endorsements
thereto and agrees 10 notily the Sevsurer promptly ot all changes which
In any manner affact this Certificots.

B. CLAIMS AND SETTLEMENT. The Company sha!l settia alt claims under
15 policy in accordance with its termis and canditions, Prampt rotice shall He
given n writing to the Reinsurer by the Company of any occurrence which
appears hkuly to invatve s remsurange or U any Docurrence whicn in the
Company’s estimarte the vaae of injunes o damuges sought Gaatiaut regard to
lability night resutt noa pudgment inoan amount sufficignt to mvoiue this
certificate; or where the Company has creatad o 1035 reserve ot hiity [8Q) per-
canct ¢r greater af the Comany s retentian set Farti i liem 3 of the degtara-
nons; or if the reingurancs is on a contrbuting excess basis when aotice of
claim s received by the Company, The Compary will further advise the
Remsurer, sn wrting, 1n & complete and fimely manner ot all developimernts
relating to tha clarm. While the Heinsurer does not dndertahe to nvestigate or
deferrd clarma it shai! noversnetess have the ngnt and be given the opportunity
to associate with the Company and s representatives at she Reinsurer’s
expense in the defense ano control of any clairms, suit or proceeding involving
this reinsurance, with the full cocperstion.of the Company.,

At clarms invalving this reinsurarge when settied by the Company shall be
bBinding on the Remsurer wha shali ne baund to pay (ts propoction of such
settlements. In eddstion thereto, the Runsarer shall be bound to pay: (1) ils

propertion gf expenses {other than Company eglanes and affice axpenses)-

ingurred by the Company w» the investigation and settlement of clanns or suits,
and {2} 1ts propartron of court costs, inTerest on ‘any judament or awserd and
lvugation expenses iprovaded s poor consent to legai proceedings has been
obtained from the Ranswrer), as foilows: [a] with respeet to reinsurance
prowvided on an Excess of Loss basiy, 1n the ratio that the Reinsurer's 10ss pay
ment bears to the Company’s gross toss payments, and {b) with respuct to
reinsurancs provided on a Pro Rata basis, in the ratio that the Remsarer’s limi
of liabdity Dears to the Company ‘s grass oot of iatinlity,

C. PROOF OF LOSS. The Comuany shall turnish proof that-payment of @
loss and loss gxppnse has actually been made by the Company and payment by
the Rewsurar of 15 prooornen thereat shalt be made promptly ., provided,
however, in the svent of insolvency of The Company payment by the Reinsurer
of its proporvon of 'oss and foss exoense which the Company has incurred
or for which it is ligble, stall be made ta the Liguidotor, receive ar stawtory
succasar of the Company n aocordance with the provisions of Sectian L of
those general sonditions.

D, INSPECTION QF RECORDS. At the reguest of the Remsurar the Com-
pany shall place at 1ts chsposal and Reingurer shall have the night at a1 reasen-
able temes in the office of the Company, o elsewhere If mutually sgreed, to
inspect all books regords and papers 0f the Company i any way pRertzning 1o
the reinsurance provided hereunder, acloding bat not mited to claims o
connection tharewith.

E,  SALVAGE. Tha Ra:nsurer wyill b 2and or credited by the Sompany with
its proporion of saivages Le, rermbuvseinent obtained or recovery made by
the Company, ess the actoal cost exciuding Campany sa'ares ang office
expenses] of obwaining such repnbursement Gf making such cecovery, |f the
remsurance affarded by this Caitificate is on an Excess of Loss hasis, salvage
snatl be apphed b the raverse ordsr 0 wiich habnn 1y astachess

F. OFFSET. The Heimgurer may offsat any bolancels) whether on gccount
of premiums, clatms, losses, adipstment e4pense, salvage ur any ather amount(s)
due from one party *0 the other ureber this Ceruieate or under any other
ayreement heretofore or rereafter entered inte between the Unmpany and the
Reinsurer whether acting 85 assumind rownsures oo 25 cedmg conyiany,

G, WAR ANC NUCLEAR EXCLUSION. The reinsurance hereundar iy sub-
JBCT to UNuglear ™, "Nuctear Exetusion”™ and ""War Exclusibn” Clauses consider-
ed standdara for "ne coverage provided.

H, PRIOR ATTACHMENT. 1f rhe roinsurance herednder artaches prior to
the date of acceptange, the Company warrants that there are na known or
reported jossEs which mught be recoverable under ihus Cernficare as of the date
this rewnslrance is accemed,

1. CANCELLATION. fa} Should the Company’s policy be cancelled, this
Certilicaie shall tarmipate simwitaneoushy. This Certificate may also o cancel-
fed upon paot wiilten netice by the Cormpany o by the Rewmsurer upon not
fess than the number of days Listed on item 8 of the Daclarations, which
notice shall state when thereatiee the reinsurance afforded bhereby shall termi-

nate. Proof of maling shall be desmed prool of notice and caleulalion of the
earned pramiom shall follow the Company caleulation in the uss of short rate
or pro r3ta tables. {b) in the svent of nan-payment of premium this Certificate
may be cancelled by 1he Reinsuter by giving not less than ten days prigr
written notice stating when the reinsurance afforded hersby snall terminate.
Hroot of mading shall be deemed prood of notice.

J, TAXES. The Campdny shall be liable for taxes on prernums ceded to
Rensurer under this Cernficate

K. ENDORSEMENTS. The twerms of this Certificate shall not be waived,
amended or it any way modified unlass contained v an endorsement to his
Ceruficate, axecuted by & duly authorized representative of the Rainsurer.

L. INSOLVENCY. Ir ihe event of the insolvency of the Company, this rein-
surance shall be payahle directly o the Company, ar ta its tiquidator, receiver,
ronservalor of statutary succtessor on the basis of the bability of the Company
without diminmunon because of the \nsofvency of the Company or because the
hguidator, receiver, conservelar af statutory successor of the Company hes
failed to pay all or a portion of any claim. it 135 agreed, however, that the liquid-
ALGT, THCEIVEr, GONSRIVAtar Or statulory successar of the Company shall give
written notice to the Reinsurer of the pendency of a claim against the Comn-
pany on the policy reinsursd which claim woutd involve a possible hishility on
the part af the Remnsurer within a reasonalde tme after such claim is filed in
the conservatar or tigquidation progeeding or tn the receivership, and that
during the pendepncy of such cleim, the Reinsurer may investigate such claim
and wilerpose, at s own expense it the proceeding where such claim s to be
adjudicated, any deiense ar defenses which it may deem avadable to the Com-
pany or 115 higuidator, recever, conservatal or statutory successor. The expense
thus wnenrred by the Reinsurer shall be chargeable, subject 1o the approvai ot
the court, agmimst the Company as part of the expense of conservation ar
frawdation 10 the extent ol a pra rata share of the benefit which may accrue
to the Company solely as a result of the defense undertaken by the Remnsurer.

M. ARBITRATION. Should an irrecunciable difference of opinion arise as
to the nterpratation of ths Contract, 1t is hereby mutually agreed, thet, s a
vondiuon precedent 1o any right of action hereunder, such difference shall be
subritted to arbitration, one arbitar o be chosen by the Company, one by
tha Rensurer, and an uympire to De chosen by the two arbiters before they
gnigr upon arbitraton, in the avent that either party should fa)l to choose an
arbiter within sixty days {ollowing a written reguest by the other party to.
enter upon arbrtration, the requesting party may chooss twe arbiters who shail
in turn choose an umpire before entering upon arbitration, Each party shall
nresent its case 1o the arbrtars within sixty days following the date of their
sppointment. The decision of the arbiars shall be finat aad binding upon both
parties, but failing 10 agree they shall call in the umpire and the decision of the
majority shall be final and binding upon both parties. £ach perty shall bear the
experse of 5 own arbiter, and shall jointly and equatly bear with the other
the expenies of the umpire and of the arbitration. [n the event that the twa
arbiters are chosen Ly ane party, as above provided, the expense of the
arbiters, the urnpire, and the arivitration shall be equally divided betwean the
tywO paries,

Any such arhitration shall take place at New York, N.Y., unless some olher,
igeatian is mutually ageeed upon by the two parties in intarest,

N, INTERMEDIARY. The Inteimediary named herein is hereby recognized
as the Intermediany negotiating thie Remsurance for all business hereunder.
All commumications  (includimg but not Nimited 1o notices, statemnents,
Rremums, relyrn premiums, commissions, taxes, losses, 033 adjustment
erppense, salvages, and loss settiementst relating thereto shall be transmitted
10 the Company or the Reinsurer through the [ntermediary Paymesnts by the
Company to the Intermediary shal be deemed 1o constitute payment 1o the
Rainsurer. Puyments by the Reinsurer 10 the Intermediary shall be deemad
only 10 constitute paymunt 1o the Company tu the extent that such payments
are actualy roceived by the Company,

G, NON-CONCURRENT shall mean the reinsurance proviced does not
apply to any hazards or nisks of loss or damage covered under the Company's
pulicy other than those specfically set forth in the Declarations andlor
endorsernents attached. The retention of the Company and the liability of
the Remsurer shisll be determined as though the Company's poticyiiest applied
wnly to the hazards or risk of loss ar damage specifically described in the
Declaratiens andfor endorsements attached.

.  EXCEES OF LOSS shall mean the limit of hability of the Reinsurer, as
stated, appliesly] only to that poroicn of 1ass within the palicy limits in excass
of thi applicable retention of the Company as stated n the Declerations.

Q. CONTRIBUTING EXCESS shall mean the Company's polcy applies in
exeess of other valid insurance, reinsurance or a self insured retention and
the Yemtisl ot hebilvey of the Retnsurer applies proportionally to all loss
settlements within pohwey imits 0 the proporucn set forth in Hem Me. 4
oi the Declarations.

IN WITNESS WHEREDOF thy PALADIN REINSURANCE CORPORATION has caused this Certrficste to be signed by 113 President and Secretary, but same shat
nct b binding vpon the Reinsurer unless countarsigned by an authorized representative of the Reinsurer.

/ #A //
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PALADIN REINSURANCE CORPORATION

A Company Managed By
SYNCORP
ENDORSEMENT NO.; 1 '
THIS ENDORSEMENT, EFFECTIVE 1/1/84 , FORMS A PART OF
CONTRACT No.: € 1435 ISSUED T0 Employers Insurance of Wausau, A Mutual Co.

ORIGINAL INSURED: Fred 5. James & Company & POLICY NO.: A/5735-03-100143
Wigham - Poland Holdings,Ltd. B/8235-03-670053

It is understood and agreed that the certificate is amended to
read as follow:

Company Policy Number: B) 8235-03-670053
Item 3 ( Company Retention): A) $ 1,250,000 Net & Treaty

B} £ 625,000 Net & Treaty

ALL OTHER TERMS AND CONDITIONS OF THIS CONTRACT REMAIN UNCHANGED.

DATE:  August 29, 1984 Yooy, e %zpo-:«iJAEJ

{V AUTHORIZED SIGNATURE




CERTIFIC P!

CERTIFICL . OF CASUALTY FACULTATIVE RE. SURANCE

¢
PALADIN REINSURANCE 2
CORPORATION v

NEW YORK, NEW YORK

|—C~EDING CO. AND ADDRESS RENEWING T %‘i
CERTIFICATE o
Employers Insurance of Wausau REPLACING !
A Mutual Company CERTIFICATE b
PRODUCER
C/0 PCM Intermediaries, Ltd. CODE NO.
90 William Street
New York, N.Y. 10038
ATTENTION: | My, Les Ross _
DECLARATIONS
INSURED Gulf 0il Corporation etal
& ADDRESS Pittsburgh, PA 15230
COMPANY FOLICY
NUMBER 5733 00 200290
- CERTIFICATE PERICD
COMPEN oY | 3/1/82 - 3/1/83 3/1/82 - 3/1/83

ITEM1

TYPE OF INSURANCE Bxcess Liahilit)"

{TEM 2

POLICY LIMITS $300,000 part of $10,000,000 excess of $10,000,000
AND APPLICATIONS each aceurrence

]
ITEM 3 . X . i
COMPANY $350,000 including other facultative reinsurance
RETENTION
1TEM 4
REINSURANCE $150,000
ACCEPTED
ITEM S
BASIS OF REINSURANCE | []EXCESS OF LOSS [ CONTRIBUTING EXCESS CINON-CONCURRENT
ITEM &
DAYS NOTICE . oo
CANCELLATION 105 Being 15 davs plus original ]
A e £7.110.00 | Xrixen  DEPOSIT CED.COMM. 27, 5%
INSTALLMENTS PAYABLE ESTIMATED PREMIUM BASE RATE ) ) €5T. PREMIUM
AT INCEFTION
DATE $5:154.75
Being
DATE $7,110. Less
DATE Cede Comm,

MINIMUM PREMIUM - FOR REINSURAMNCE PERIOD

OATE__ Mgych 24 . 1082 BY 3 /

AUTHORIZED SIGNATURE 7




FALADUIN KEINDUHANCGE LURPFURAITIUN
123 WILLIAM STREET
NEW YORK, NEW YOBK 10038

- {hereinafter called the Reinsurer}

in consideration of payment of the premium, and subject to the terms, conditions and limits of liability set forth herein and in the Declarations made a part hereof,
the Reinsurer does hereby reinsure the ceding company named in the Declarations {herein calied the Company} in respect of the Company’s Policy as follows:

REINSURING AGREEMENTS AND CONDITIONS

A. REINSURER'S LIABILITY & RETENTION, The Company warrants 1o
retain for s own account, the Company Retention specitied in the Declara-
tions of this Certificate. The liability of the Reinsurer as specified in the
Diectarations, shall fattow that of the Company; subject in all respects to all
terms, conditions, and {imits of the Company™s policy except when othgrwise
specifically provided herein or designated e non-concurrent reinsurance
in the Declarations, The Reinsurer's certificate peviod shall be as specified
in the Daclaration: at the place specified in the Company's policy. The Com-
pany shall furnish the Reinsurer with a copy of s policy and all endorsements
thereto and agrees to notify the Reinsurer promptly of alt ehanges which
in any manner affect this Certificate.

B. CLAIMS AND SETTLEMENT. The Company shall settle &l claims under
its policy in accordance with its terms and conditions. Prompt notice shall be
given in writing 1o the Reinsurer by the Company of any ocrurrence which
appears tikely to involve this rensurance or of any occurrence which in the
Company s estimate the vatue of injuries or damages sought Dwathout regard to
liability ought result in a judgment in an amount suificient to involve thes
certificate; ar where the Corfipany has created 2 loss reserve ot fifty {80) per-
cent or greater of the Company’s retention set forth i [tem 3 of the declara-
tians; or (f this reinsurance s on a contributing excess basis when notice of
claimn is received by the Company. The Company will further advise the
Reinsurer, 10 wriling, in 2 compters and timely manner of all developments
relating 16 the claim, While the Reinsurer dops not undertake to mvestigate or
defend clams 1t shall neverthedess have the night and be given the opportunity
10 assockate with the Company and its reprosentatives at the Reinsurer's
expense in the defense and controt of any claims, suit ar proceeding mvaluma
this reinsurance, viith the full cooperation of tha Cnmpanv

All ctaims involving this reinsurance when settied by the Cornpany shall be
Binding on the Reinsurer who shall be bound to pay its nroporfion of such
settlerments. In addition thereto, the Reinsurer shall be bound to pay: (1) as
proportion aof expenses {other than Company sataries and office expenses)
incurred by the Company in tha investigation and settiement of claims or suits,
and (2} its propartion of court costs, interest on any judgment or award and
Iitigation expenses {provided i1s prior consent 1 legal preceedings hos been
bhtained from the Remnsurer), as fotlows. {(a] wth respect to reinsurance
provided on an Excess of Loss basis, in the ratio thag the Beinsurer's foss pay-
ment bears to the Company's gross 1oss paymenis, and {6} with respect to
reinsurance provided gn a Pro Rats basis, in the ratio that the Remnsurer’s limit
of liability bears to the Company’s gross himit of liability.

€. PROOF OF LOSS, The Commpany shall furnish proof that payment of a
loss and Ioss expense has actually been made by the Company and payment by
the Heinsurer of its proportion thereof shalt be made prompily; provided,
however, in the event of insolvency of the Company payment by the Reinsarer
of its proportion of ioss and joss expense which the Cempany has incurred
or far which it is liabie, shalt be made 1o the liquidator, receiver or statutory

succesor af the Company in eccotdance with the provisions of Section L of .

these general conditions,

D. INSPECTION OF RECORDS. At the reguest of the Reinsurer the Com-
-pany shall place at ite disposal and Reinsurer shall have the right at all reason-
able times in the office of the Company, or elsewhere if mutually agreed, to
inspect afl books records and papers of the Company in any way pertaining to
the reinsurance provided hereunder, m:ludmg but not timited to clams in
connection therewith.

.E. SALVAGE. The Reinsurer will be paid or credited by the Company with
s proportion of salvages ia., reimbursement obtained or recovery made by
whe Company, less the actual cost-texclisding Company salaries and office
expensevsll of obtaining such reimbursement of making such recovery.. Jf the
reinsurance afforded by this Certificite is on an Excess of Loss basit, salvage
shall be applied in the inverse arder in which tiabifity attaches.

F. OFFSET. The Reinsurer may offset any balancels] whether on account
of premiums, claims, tosses, adjustment expense, salvage or any other amountls)
die from one party to the other under this Certificate or under any other
agreement heretofore or hergafter eniered into between the Company and the
Reinsurer whother acting as assuming reinsurer of, as ceding company.

G. WAR AND NUCLEAR EXCLUSION, The reinsurance hereunder is sulb»
ject to "Nuclear”, “Muclear Exclusion’ and “War Exclusion” Clauses considear-
“ed standard for the coverage provided.

H. PRICR ATTACHMENT. if the reinsurance hergunder attaches prior to
the date of acceptance, the Company warrznts that there are no known or
reported losses which might be recaverable under_this Certiticate as of the date
this reinsurance is accepted.

I. CANCELEATICN. (a} Shouid the Company’s policy be cancelled, this
Certificate shall terminate simultancously. This Certificate may also be cance!-
led upon prior written notige by the Company or by the Reinsurer upon not
fess than ihe number of days tisted an item B of the Declarations, which
notice shat! state when thereafter the reinsurance affarded bereby shall termi-

nate. Praof of mailing shall ba deemed proof of notice and calculation of the
earned premwum shall faltow the Company calculation in the use of short rate
or pro rata tables. {b) in the event of nan-payment of premium this Certificate
may be cencelled by the FReinsurer by giving not less than ten days prior
written notice stating when the reinsuranee afiorded nereby shall terminate.
Proof of mailing shal be deemed proof of notice.

3.  TAXES, The Company shall be liable for faxes on prermums teded fo
Feinsurer uader this Certificate,

K. ENDOQRSEMENTS. The terms of this Certificate shall not be waived,
amended ar in any way madified unless contained i an endorsement to this
Certificate, executed by 3 duly autharized representative of the Reinsurer.

{. INSOLVERNCY. In the event ef the insolvency of the Company, this rein-
surance shail be payable directiy o the Company, or to its Hiquidator, receiver,
consgrvator or statutofy successor an the basis of the hability of the Company
wathout diminution because of the insolvency of the Company or because the
Horigator, receiver, conservator or statutory successor of the Company has
failed to pay alt or a portian of any ¢laim, it is agreed, however, that the liguid
atorF, receiver, conservafor or statulory successac of the Company shall give
written notice ta the Reinsurer of the pendency of 2 claim against the Com-
pany on the policy reinsured which elaim would snvolve a possible Yiability on
the part of the Bainsurer within a reazonable time after sich claim s filed in
the conservater or liguidation proceeding o in the receivershie, and that
during the pendency of suoch clzim, the Hemsarer may investigate such claim
and interpose, at its own expense n the procseding whare such clain s to be
adjudicated, any defense or defenses which 1t may deern avsitable Wn the Com-
pany or its Hquidator, recewer, consgryator o statotary successor. The expense
thus ingurred by the Reinsurer shall be chargeabie, subject 1o the approva of
the court, aganst the Company as part of the expense of conservation ar
itquidation ta the extent of a pro rata share of the benefit which may accrue
ta the Company solely as a result of the defense undertaken by the Rainsurer,

K. ARBITRATICN, Should an irracancilable difference of ominion srise as
1o the nterpretation of this Contract, W is hereby mutuaily asreed, that, 35 &
condition precedent to any right of zction hereunder, such difference shatl be
submitzed ta arbitration, one arbiter 1o be chosen by the Company, one by
the Reinsurer, and an umpire to be chosen by the two arbiters beface they
enter upoh arbitration. In the avept that either party should fail to choose an
arbiter within sixty days following a written request by the othee party to
enter upan arhitration, the requesting party may choose twa arbiters who shall
in turn choose an umpire before entering upon arbitration. Each party shatl
present its case to the arbiters within sixty doys following the date of their
appointment. The decision of the arbiters shall be final and binding upon hoth
parties, but failing to dgree thtz-s.pr shralt catl in the urmpire-and the decision of the
majority shail be finat and binding upon both parties. Each party shall bear the
expense of Hs own arbiter, and shall jontly and equally bear with the other
the expenses of the wmpire and of the arbitratipri, In the event that the two
arbiters are choten by ope party, as above provided, the cxpense of the
arbiters, the urnpire, and the arbitration shall be equally divided batween the
1wo partics.

Any such srhitration shait take place at New Yark, N.Y., unlass some other
{ogatian is mutually agreed upon by the two parties in interest.

N. INTERMEDIARY. The Intemrmediary named herein is hereby recognized
as the Intermediary negotiating this Heinsurance for alt business hereunder.
All commupicetians  {including but oot limited to notices, statements,
premiures, return premiums, commissions, taxes, losses, ioss adjustment
expense, salvages, and loss settlements) relating thereto shall be transmitted

‘to the Company or the Reinsurer through the Intermediary, Payments by the

Campany to the Intermediary shall be deemed to canstitute payment to the
Beinsurer. Paymenis by the Reinsurer ta the Intermediary shall be deemed
only to congtitute payment to the Company to the extent that such payments
are actuatly received by the Company.

0. NOMNCONCURRKENT shall mean the reinsurance provided does not
apply to any hazerds or risks of loss or damage covered undec the Company s
policy other than those specifically set forth in the Declarations an
endorsements attached. The retention of the Company and the fiability of
the Reinsurer shall be deiermined as though the Company ‘s palicy{ies) applied
only to the hazards or risk bf loss or damage specifically described in the
Dieclarations andfor endorsements attached.

P. EXCESS OF LOSS shall mean the timit of liabdiry of the Reinsurer, as
stated, applies{y) only to that portion of loss within the policy limits in excess
of the applicable retention of the Company as stated in the Declarations.

. CONTRIBUTING EXCESS shall mean the Company's poficy applies m
excess of ather valid insurancs, reinsurance or a self insured reteation and
the limit{s) of lLabiity of ihe Reinsurer applies propoctionally o all loss

settlements within policy limits in the proportion set forth in Hem Mo, 4
of the Declarations.

{N WITNESS WHEREQF the PALADIN BEINSURANCE CORPORATION has caused this Certificate to be signad by its President and Secretary, but same shall
not be birding upon 1he Rainsurer uniess countersigned by an authorized representative of the Reinsurer.

et ; _(—— Secretary

£ ol Yo




CERTIFICATE NiUIMBER

CERTIFICL.. = OF CASUALTY FACULTATIVE RE. EGRANCE

c i
PALADIN REINSURANCE 1343 )
CORPORATION

NEW YORK, NEW YORK
CEDING CO. AND ADDRESS oy

RENEWING
N CERTIFICATE €1156
Eagogzrrl; Insurance of Wausau, A M§tual REPLACING
CERTIFICATE
PRODUCER
CODE NO.
c/o PCM Intermediaries, Inc. T
120 Willfam St.
ATTENTION: LHew York, N.Y. 10038 B
| DECLARATIONS —
INSURED Gulf 9il Corporafion etal
& ADDRESS Pittsburgh, Pa. 15230
O e Y 5735-00-200290
COMPANY POLICY CERTIFICATE PERICQOD
ITEM 1
TYPE OF INSURANCE Manuscript Excess Third Party Liability
$500,000 part of $10,000,000 each occurrence and aggregate where
POL:(T:‘E“:‘.IZI’VI s applicable in excess of $10,000,000 each occurrence, imsured of self
AND APPLICATIONS {nsured reteation
ITEM3
R%%gm_?g\' $350,000 indluding other facultative reimsurance
ITEM 4
REINSURANGE
ACCEPTED $150, 000
ITEM5 )
BASIS OF REINSURANCE | [JEXCESS OF LOSS £ 1CONTRIBUTING EXCESS LINON-CONCURRENT
ITEM 6
CANCELLATION 105 DAYS NOTICE

PREMIUM THIS CERTIFICATE 511 ,579.40 | RFIXep  [ODEPOSIT CED. COMM. 27.5%

INSTALLMENTS PAYABLE ESTIMATED FREMIUM BASE RATE EST. PREMIUM
AT INCEPTION
DATE
DATE $8,395.06
DATE _ 1

MINIMUM PREMIUM - FOR REINSURANCE PERIOD
March 23, 1983
DATE BY

AUTHORIZED SIGNATURE




CERTIFICATE NUMBER

C1217

N . CERTIFICATE OF CASUALTY FACULTATIVE REINSURANCE
;o - PALADIN REINSURANCE
CORPORATION

NEW YOQRK, NEW YORKX —‘
CEDING CO, AND ADDRESS RENEWING i .
I Employers Insurance of i CERTIFICATE RERLIARY
Wausau A: Mutual Company REPLACING
CERTIFICATE QED(‘} Toam
PRODUCER - i
C/0 J.L. Kelley Inc. CODE NO.
Mr. Robert Osborne
ATI'ENTION:L_ _J
r DECLARATIONS
INSURED Internorth, Inc. etal
& ADDRESS Omaha Nebraska 68102
COMPANY POLICY
PANY RO 5733-00-300535
CERTIFICATE PERIOD
CoMPARYIS-'SY | 6/1/82 to 61/1/83 One Year

Tvpe oF surance | Excess CGL, CAL, EB XS WC & EL as per original

$4,000,000 part of 315,000,000 each océ/agg where applicable

(VEM 2 ess h occu nce excess of SIR
POLICY LIMITS exc cac rre S

AND APPLICATIONS

$3,000,000 including other facultative reinsurance

ITEM 3 '
CONPARY - ($1f500’000 Net § Treaty)
RETENTION
$1,000,000 each occ/agg part of total limits
ITEM 4 .
REINSURANCE
ACCEPTED
ITEM 5
BASIS OF REINSURANCE | [JEXCESS OF LOSS XJCONTRIBUTING EXCESS [INON-CONCURRENT
ITEM B
CANCELLATION 60 DAYS NOTICE
o [l a ] o |
\ARERERA | OFixep  [JDEPOSIT CED.COMM, 27.5
INSTALLMENTS PAYABLE ESTIMATED PREMIUM BASE RATE EST. PREMIUM
AT INCEPTION $3371.00 net
DATE being
DATE $4650.00 less
ceding comm.
DATE _
| MINIMUM PREMIUM - FOR REINSURANCE PERIOD '
7 = N
DATE July 21,1982 BY Eef—T !
AUTHORIZED SIBNATURES - / e
! rvd -
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. . 122 WILL1AM STREET ——ry
. NEW YORK, NEW YORK 10038 .
. {hereinafter called the Reinsurer) SN 'AZTIEN j....r

In cordideration of payment ol the prémnum, and subject to the terms, conditions and Nimvts of [tability set
the Reinsurer does hereby reinsure the cachng company named in 1he Declarations therein called the Compan

m{rispect of th Pali
REINSURING AGREEVENTS AND CONDITIONS |1 20618 & ¥

A. REINSURER'S LIABILITY & RETENTION. The Campany warrants to
retain for its own sgcount, the Company Retention specilied 1 the Declaras-
nons of this Certificate The Labihity ¢! the Reinsurer as specified in the
Declarations, shal: foitow that of the Co npany, subject 'n all raspects o all
tarms, conditions, and imits of the Company's policy except when otherwise
snecifically provided hsrain or desianated a5 non-cancureent reinsurance
in the Dectaianc-s. The Remnsurer 5 cervdocate penod shall be as speciiad
in the Declaratiorz at the plage spec.ed 1 the Company’s pobicy. The Com-
pany snal furnish the Reincuree with 1 copy af 1s policy and all endorsements
thereto and dgres: to acify the 20 gaver promptly of atl changes which
nany manner atfect thes Lortficata,

B, CLAIMS AND SETTLEMENT ™ Zomuny shall setsie alt clanms wader
s pohcy in zecordance vith ar fer 0 od cond Sians, Promgse satiee shal! be
Jven :nowhiting to the Painsue, Ly e Coreeny of 3oy occucrence whieh

SapEArt %t T e e 0 oarm DL aty 9eEetenne which jo the
MonmpLr et el o TR L el L e s gyt Tt reqard 10
el FIIRANRL dtee 10 o walhitie tt 27 amioea U suffient 1o o uvdlve thes
corhizaner o where e T une Do e g s ! ity 150 per-
L7 Sv@hiegs o110 Wy o ot oere oy B 3 ool b doeclara-
vy Veb o denbaa e e T o ol P engess Bases whiun notice of
1IM G Rpiuen 'aye ThE Dar, oo Cor PINY et e Ledvise the
eorsl P S ST Y S T [ R e} AT e r ol gt -1:’«&I:‘me('nt3
Gl [0 108 o H - SOl e LU TIVLS DigaTe Or
B oaon g . : o B e the GpEartunity
By Aot s v nlalves d41 1t Fleasueer's
B T R P Tl AL O L) g onalbeing
s ER rgrancp g th LIt LE e Cammany
’ tha reale n e SRUTE o e s ot vy the Dloererany shail be
n e ' - e vy - Cowrd by s e tice nf such
T S TR [ AL T B U BN R ARV & SRR S
I v b T e e atanwes oA othce cupenses)
. v o- [t ih I B ] Fod 0 e O 5L,
Tlet IR prOpgoe iy 2o g e PooOnT D Iy ucymeet o weedndd and
FrpieToed - o 0kl EER A Y £ I A R T S s O e R TR R TS
\ Fram ihe B, ok g Gt ves lan anth Fesgecl ' rensurenge
: corrom Ry 00 D ges s, 10 e ranis that the Reinsacer 5 loss Hayr
ey ot W iends, and o with respeer o

PR A
frn Baeranl cdbaa et Ve B Ssarin sl t
b s T T Gty 5 e T abahty

PROQF OF LOSS. T
2372 0% EADENse Rag -
rearee gt Ltropro.
thpey 1l

KR

Cirmpad o Lrngty proof that paymenty of a
Captly bee e byt Commpany and ayment Dy

o sl el shalh ue made promptly, provided,
Suov Dy LT the Company payimernt iy the Roinsorer
Etess pmo oo By ense whaich the Corrpany has incurred

far vty s elle, ek be onane toothe Doordator, racewrs ar statuiory
roescr Toihe Campany o accurdeece sthothe pravieons of Sect.on | oof
©rse genreral cond i tong .

3. INSPECTION OF RECQRDS. A ths rervast of the Rewnsurer the Com-
—~-ny shan woegke at s dasposal and Ramsurer chall have the right g all reason-
e mps R e oifce of the Comoany, or elsewhece o uutualiy sgrend, o
paetl @l upoks eoors Lnd papers ot the Campany i aty way pettaaing to
St ormomsueEneE pravided hereunder, onc'uding bai pet benited fo claims in
el an Meea e
L. SBALVAGE. Tre He.rsirer wall be v or ¢ odited by the Company with
SoRrOR I Loa of Sa.vages i, it senient oblained or socovery made by
coa Company, ess Re octudl Lost woed!libag Company salar os o and olfice
-openscsh of obtaoing such reimbucsement of rnaking such recovery, |1 the
= rsuczrea afforded oy 1™ Cedt™hicule ¢ an an Excess of Lass basis, satvage
i De appoed i e inves @ ordel mowbich 1l sy gtgches.
F QFFSET. Tha Beinsdrer nvay 07 fuet any nalance!s] whether on acgount
Sprennums, clais, fsses, adjustiment ppense, salvage or any ather gmoaunt{s)
sug from one party o the other under tras Certificate o under any wiher
acgerren L Fergtofute or boreafter enteced into between the Company and the
e nsurer whether Acling 83 Z85UTHOG fOMLLIET Ur as cading campany.
G, WAR ANC MUCLEAR EXCLUSION. The reinsurance hereunder is suty-
mot 1o UMucean”, "Nuclear Exchusion and “War Exclusion” Clauses consider-
2d standard for *he coverage provided,
K. PRIDR ATTACHMENT. if the reinsurance hereunder atiaches prior to
the date of acesptance, the Company warrants that there are no known or
reported iosses which might e recoveTable under this Certificate as of 1he date
this reinsurance is accepted. .
I, CANCELLATION, (2} Should the Company's policy be cancelled, this
Ceruficate shall terminate simultaneousky. This Certificate may also be cancel-
‘ed ypon grior written notice by the Company or by the Remnsurar upon not
less than the number ol days listed un ltem 6 of the Declarations, which
notice shalt state when thereafter the reiosurance atforded herehy shall termi-

ibrein and in the Declaratioris

i . .
nate. Proof of mailing s ai! E,:e'-‘ deemed proof of roticess Qulation ot the
earngd premiurm shall { idlw: o Gompany &g 1 of short rate

pis Certificata
an ien days prior
ereby shall terminate,

or pro rata lables. (b} ingip

may be cancelled by “i;,, e
writien notice stating wi gnsurance afforded h
Proof of mailing shali be deemed praof of notice

J. TAXES. The Company shall he liable far taxes on pramiums ceded 10
Reinsurer under this Certificate. -

K. ENDORSEMENTS. The terms of this Certificate shalf nal he waived,
amended ar in any way modified unless contained 10 an endorsement 1o this
Certificate, exeruted by a duly authorized representative of the Reinsyrer.

L. INSOLVENCY. In ihe event of the sasaivency of 1ng Cormpany, this rein-
surance shalt e payable drectly to the Company, or ta.its hquidator, rageiver,
LQALeIVATON Or StLUTOrY SUGLessDr on the basis of the ahdity ot the Company
waithout dim nution becsuse of the Jasolvency ol The Comoany or because the
hquidator, recwiver, conservalar or statutory suceessor of the Cempany has
Taddedd 1o pay 21l or 4 portion o any claim, 1t s agrecdd, Rowever, That the ligueid-
TLLr, MeCEnEr, CONGLIVHLDF O STETULGTY suctossar of the Companay snall give
wtten rutice 10 the Rensurec of the penidency of a ¢'aim against the Cone
pary o the pobhey ensued which clamt would srvelve a passible U zhility on
ihe pare of the Bemsurer witnin a reasanabde time after such clam s fled .n
ine conieryalor o hguidalion proceeding ar o the regeivershi, ang that
duning the pendeney &t sucls claim, the Remsy er gy mvestgate such clam
AMGE NGRS, AT 11E QW PRPORSe 0 the pracees-ng where sueh claim s o be
adjutheatedd, any drignse dr defenses which it may deom averabte 1o 1he Com-
PANY G 11 hGGeior, receIver, Sonservalon or s1asutary successor The ax[rEnse
thus inguired Py 12e Ramsarar shzll be chargralile, suthect 1o e somooval of
the court, against “he Cumpany as part of the axpense of Lossorvglion ac
Azt LN to ike cateat of 3 pro rata share of 1ie berefn whih may acciue
o the Company si'eiy st aresuit of the deferse undertaken 1y the Rarnsurar

M. ARBITRATION Stauld an rrecenciable odterenee of DI jaf 158 @5 °
1 theer crpretation of ches Contract, of 15 herely mutughy agreed, that, ¢s a
conditinn precedent tu any nabt of actan bereander, such ditlecence shail he
subinutted 1o arbirstion, ane arbiter 1o be chosen by the Compary, one Dy
the Reinsurer, and an umpre 1o he chosen by the two asbiters befare they
Shder apoen @bitraton, Iy che cvent that enhey party showld fad 1o choose an
arkuter withn gixty days (ofowing 2 wr.tten request hy the other perty to
entar ufian arbatration, the requesting pacly may choose two arbiters who shall
M T ehoose an ompire before entering upan atidretion, Each party shall
present {5 Lase 1o the arbulers within sixty days following the date of their
appomiment, The decision of the aibiters shall be fanal and binding upon both
parties, but failing to agree they shall call in the urmpire and the dectsion of the
rmajorrty shall be final and binding upon both parties. Each party shall bear 1he
rrpense of s own arbiter, and shall jointly and equalty bear with the other
the axpenses of the umpire and of the arbitration. In the event that the two
arbitars gre chosen by one party, as above pravided, the expense of the
arbiters, the umpire, and the arbitration shatl be equally divided between the
W0 partjes,

Any such artitration shal take ptace st New Yok, MUY, unless some other
sacation s mutyslly agreed upon by the twa parties in interest,

N. (NTERMEDIARY. The intermediary named heresn is hereby recognized
as the Intermediaiy neoctiabing ths Rewisuranee for all businuss hereunder.
AH communications fincluding but not limited 1o natices, staternents,
Prafmiums, return  premimms, commussons, taxes, |osses, loss adjustment
expenst, salvages, ond !'oss settierments) relating thereto shall be transmitied
to the Company ar the Rensurer thraugh the Interrnedrary. Paymments by tha
Company 1o the Intermediary shall be deermed to constityte payment to the
Reinsurer. Payments by the Reinsurer to the Interrmediary st be deemed
only 1o eonstriute payment 10 the Company 10 the extent that such payments
are setoally raceived by the Company.

0. NON-CONCURRENT shall mean the reinsurance provided does not
apply to any hazards or risks of loss of damage covered under the Company's
policy other than thoss specifically set forth in the Declarations and/or
gndursements attached. The retention of the Company and the liabillty of
the Peinsurer shall be determined as though the Company's policy liest applisd
only to the hazards or nsk of loss or damage specifically described in the
Declarations angd/or endorsements attached,

P.  EXCESS OF LOSS shall mean the limit of liability of the Reinsurer, a5
stated, appliesly) anly to that poruon of lass within the paticy linits in excess
of the apphicabla retention of the Company as stated in the Declarations,

0. CONTRIBUTING EXCESS shall mean the Company's policy eppties in
excess of other valid insurance, reinsurance or a self insured retention and
the limitls) of lisbility of the Reinsurer applies proportionaily to all loss
settiements within poticy limits 1n (he proportion set forth in item No, 4
af the Declarations,

N WITNESS WHEREOQF the PALADIN REINSURANCE CORPORATION has caused this Certificata to be signed by its President and Secretary, but same shall

.

T b

. f reie /{_\"(’« Secretary

be binding upaa the Reinsurer unless cauntersigned by an authorized representative of the Reinsurer.

ol £ Yo [
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PALADIN REINSURANCE CORPORBATION
123 WILLIAM STREET
NEW YORK. NEW YORK 10038

{hereinafter called the Reinsurer)

tn considerahion of paymam of the premium, and subject to the terms, conditions and limits of ability set Torth hereir and in the Declarations made 3 part hereof,
the Reinsurer does hereby reinsure the ceding company named in the Declarations theremn called the Company!} in respect of the Cornpany's Policy as follows,

REINSURING AGREEMENTS AND CONDITIONS

A. REINSURER'S LIABILITY & BETENTION. The Company warsants tn
retain for its own accaunt, the Company Retention spacified i the Declara-
nons of this Certficate. The labilty of the Rewnsurer as specified in the
Declarations, shail follow that of the Compary; subject wn ol respects o all
terms, conditions, and limits of the Company's policy except when athenwse
specifiealiy provided herein or designated 35 non-copcurrent reinsurance
in the Declarations Tha Beinsurer's certificate period shall be as specified
in the Declararions ot the place specified in the Company’s pohcy, The Com-
pany shall furaish the Beinsurer with a copy of vts policy and all endorsements
theretn and agress to noudy the Bemsurer pramptly of ali changes which
in any manner affect this Cerihoate,

B. CLAIMS AND SETTLEMERNTY. The Company shall sottle ofl ciasns under
its pohicy in accordance with its terms and conditiens. Prompt notice shali he
given in writtng to the Aeinsurer by the Company of any oucurrence which
appears likely to inwvotve this reinsuranee or of any occurience which in the
Company's estimate the vatur of 1njunos o darmages sought [vathout regard to
liability sight result oo judgment 'noan smount sufficiert to involve ths
certificate; or where the Coampany kas created o toss reserve of fifty (50) per-
cent or greater ot the Company’s rutennon set forth an e 3 of the declara-
tions: or f this reinsurance 15 on 8 contributng excess basis when nbdtice of
ciaim 15 received by the Compary. The Cormpany sl itk advise the
Reinsurier, in wriling, in a complete and timely manper of a2l develaproents
relating to the claim, Wicle the Femnaurer does not undertaky Ya imvestigate or
defend cianng it shail navertieless nave tne nont endd be given the oppoeriunity
to assogiate with the Compeny oot s representatives st the Reiosuren’s
expense o0 the deternse and contry of any claims, suit ar proceeding mvalving
this remsurance, with the ot cooperatiop ot the Company

ANl clavms invalving this reinseronee when setved by the Company shalt he
hinding nn the Repsurar who shall be bound (0 pay (15 proporticon of such
setttements, In odditon theseto, the Heimsarer shall be bound to gy 117 s
proportion of expenses [olher than Compony salaries and office cxpenses)
incurred Ly the Comipamy n the rvestigqatan and settement of waims or suits,
and {2} its proportion of court costs, Interest on any judgmend or sward and
litigation expenses {provided its prior eonsent to legst proceedings has been
obtained from the Rensurer), o ioiows: {a) weth respect 16 remnsurance
provided on an Excess of Loss basis, in the ratio that the Reinsurer’s ioss pay-
ment bBears to the Campany's gross {oss payments, and {b! with respect to
reinsurance provided on g Pro Bata basig, o the ratio that the Bewmsurer's himit
of Hability bears to the Cormnpany’s grose Yirait of liabihity,

C. PROOF OF LOSS. The Company shalt turaish proof that payment of a
loss and loss expense has actually been mads by the Company and payment by
the Rewnsurer of 1ts proportion therecf shall be made promptly; provided,
however, in the event of insolvency of the Company payment by the Reinsurer
of its praportion of loss and !oss sxpense which the Company has incured
or for which it 5 liable, shall be made to the liguidator, receiver ar staiutory
succesor of the Company in accardance with the provisions of Sectmn L of
these general conditions,

D. INSPECTHON OF RECORDS. At the request of the Rewnsurer the Com-
pany shall place at its disposa! and Benmsurar shall have the night at al! reason-
able times in the offive of the Company, or elsewhere if mutually agreed, to
inspect al! books records and papers of the Company in any way pertaining to
the reinturance provided hereunder, including but not limited to claims in
connection therewith,

E. SALVAGE. The Bonsurer wilt be paid or credited by the Company with
it proportion of saivages 1.¢., reimbursement pbtained ov recovery made by
‘the Company, less the actual cost {excluding Company salaries and otfics
expenses! of obtaining such reimbtrsement of making such recovery. If the
reinsurance afforded by this Ceriificate s an an Excess of Loss basw, salvage
shall be appled n the mverse order 10 which liatility attaches.

F. OFFSET. The Rainsurer may offset any balancelsl wheiher on weocount
of premiums, ¢laims, losses, adjustment expense, salvage ar any other amouni(s)
due from one party 10 the other under thus Certificate or under any oiher
agreement heretofore or hereafter entered mito between the Company a2nd the
Aeinsurer whether acting as assuming reinsurer of as ceding company

G. WAHR ANLD NUCLEAR EXCLUSION. The reinsurance feregnder is subs-
ject to "Nuclear”, "Nuclear Exclusion’ and "“War Exciusion'” Clauses consider-
ed standard for the coveraae provided,

H. PRIGR ATTACHMENT. !f the reinsurance hereunder attaches prior to
the date of accepiance, the Company warrants that there are no known or
reported kosses which might be recoveralde uader this Certificate as of the date
thiz reinsurance is acceptad.

5. CANCELLATION, (a} Shouid the Company's policy be cancelled, thus
Certificale shall terminate simultasenusly. This Certificate may also be caneel-
led wpan prior writien nedice by the Company or by the Reinsurer upon not
less than the number of days bisted on Hem B of the Declarstions, which
notice shall state when thergafter the reinsurance afforded heretyy shalt termi-

nate. Proot of mailing shali be deemied proof of notice and catculation of the
earned premuum shall follew the Company caleviation in the use of short rate
or pro rata tables. (B i the event ot non-pavment of premium this Certificate
imay bBe cencelied by the Reinsdrer by giving not dess than tent days prior
written nntjos statng when the reinsurance afforded hereby shal]l terminate
Proof of maiting shall be deemed proot of notice.

4. TAXES, The Company shall he liable for taxes on premivems ceded to
Broinsurer onges ths Ceruficate,

K. ENDORSEMENTS, The terms of this Certificate shail not be wawved,
amended or in any way madified unless contained in an endorsement 1o ths
Certihicaty, cxgcuted by a duly authorized represontative of the Rernsurer.,

i, INSOLWVENCY. In ths event of the insolvency of the Company, this rem-
stirance shakl be payable dwectly ta the Comipany, or 1o 1te higuidator, recetver,
CONSERVIIOr or statutory successor on the basis of the hability of the Company
withaut diming Hion because of the insolvency of the Cornpany or begause the
hgguedaton, reoeiver, COmsevator or statutory successor of the Company has
farked ta pray @il o a poruen oF any claim, 1t iz agreed, however, that the Hguid-
FROr, TRCHVer, CODSErValol of s13lslory successof of the Company shat! gve
written nolice 1o the Fonsurer of the pendency of a olaim against the Com-
pany o0 the pohoy rensorer) which claim would ipvotve a possible labiliy on
the pati ot the Remalegr within o reasanable time after such claio is filed in
the vonseruzEtor o LBowidation procoeding or n the receiverstig, and that
durmni the pendeney ol socdo claim. the Beinsarer may investgate such claim
armd  piBrpoLe, At g own expenst in the proceeding where such elaim is 1o be
atfjudieated, sy deiense o defases wheh it mioy desn avilable (o the Come-
Dory GF its LUsdatorn, recaiver, conservatal or S1atutory supeessdr. The expenst
thus nouied by the Reinsurer shalt be chargeabis, subject 12 the opmioval of
the court, agarnst the Comoany 28 part of the cxpense of canssrvation or
Howgat-un ti 1ha axtent of a pro ratg share of the beneft which may secrus
to the Company solely as a resubt of the defense undertaken by the Reinsurar,

fit,  ARBITRATHGN. Shouid an irrgconcdable differgnce of opinion srise as

_to the interpretatron of this Contract, M s hereby mutusliy agreed, that, 25 a

condition precedent tu any noht of actien hersunder, such diference shail be
submitted to arbitration, one arbitar ta be chosen by the Company, one by
the Remnsurer, and an umpire to be choscn by the two arbiters before they
enter upon acbitration, in the event that either party showld fail to chonse en
arbiter wokhin sty days following a wreten request by the other party to
enter upon arbetration, the requasting party may choose two arbiters wha shall
Inturn choose an umpire before entering upon arbitrstion. Each party shall
present afs case to the arbaers wathin sixty days {ollowing the date of thewr
appaintmient. The decision of the arbiters shall be final and binding upons both
parties, but failing 10 agree they shall call in the urppire and the decision of the
majority-shall be final and bintling upon both partiet, Each party shall bear the
expense af (15 own arbiter, and shall jointly and equally bear with the other
the expenses of the umpire and of the arbitration. In the event that the two
srbiters are chosen by one party, as above provided, the expense of the
arbiters, the umpire, and the arbitrration shall be equally divided between the
tweo parties.

Any such arbitration shall take plage at New Yark, N.Y., unless some other
locaton s mutually agreed upon by the two parties in interest.

N. INTERMEDIARY. The Intermediary named hergin is hereby recognized
as the Intermediary negotiating this Reinsurance for alf business hereunder.
Al communications  {including but not limited to notices, statements,
premiums, feturn Premiums, comopssions, taxes, losses, loss adjustrnent
expense, salvages, and loss seitlements) relating thereto shall be transmtted
1o the Company or the Huinsurer through the intermediary. Payments by the
Campany to the bntermediary shall he deemed 1o constitute payment to the
Rainsurer, Payments by the Reinsurer 1o the Intermediary shialt be desrmed
only 1o constiiute payment to the Company to the extent that sich payments
are actually received try the Company .

0, NON.CONCURRENT sholl mean the reinsurance provided does not
apply 10 any hazirds or risks of loss or damage covered undet the Compan

policy other than those specfically set forth n the Declarations andior
endorseniants attached. The retention of the Company and the Dishility of
the Resnsurer shall be determined as though the Companys palicy lies) applied

ordy 10 the hazards or risk of loss or damage specifically described in the
Declarations and/or endursements attached.

P. EXCESS OF LOSS shall mean the {imit of lisbility of the Reinsurer, as
stated, apphesty) only 1o that partion of loss within the palicy limits in excess
of the applical¥e retention of the Company as stated in the Ceclarations.

Q. CONTRIBUTING EXCESE shall mean the Company’s policy applies i
excess of other valid insurance, reinsurance or a self insured retention and
the Timit{si of liability of the Rewnsurer applies proportionally to ali loss

sattiements wathin pobicy lmits in the proportion set forth in 1tem No. 4
of the Declaratrons

IN WITNESS V/HEREOF the PALADIN BEINSURANCE CORPORATION ias caused this Certificate 10 be signed by s President and Secretary, but same shatl
not be binding upon the Reinsurer unless countersigned by an authorized representative of the Reinsurer,

Secratary

Ll h pm /
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CERTIFICATE OF CASUALTY FACULTATIVE REINSURANCE

*©* PALADIN REINSURANCE

CORPORATION

NEW YORK, NEW YORK

‘j:ERTFFICATE NUMBEF

01174

REC e ¥

WAUSAU \NT L

APR 5 1887

COMP;\EI':{TOPDOLICY 2/1 6f 82

CEDQING CO. AND ADDRESS RENEWING
“1 CEATIFICATE
Employers Insurance of Wausau REPLACING
A Mutual Company CERTIFICATE
PRODUCER
C/0 J.L. Kelley, Inc. CODE NO. J
59 John Street
New York, N.Y. 16038
ATTENTION' | |
DECLARATIONS
INSURED Ivaco Inc./Atlantic Building Systems Inc. etal
8 ADDRESS Marieville, P.Q., Canada JOL 1J0
—
O poLicY 2733-00-570068

- CERTIFICAYTE FERIOD
to 2/16/83 T 2/16/82 to

2/16/83

ITEM1

TYPEOF INsuRance | Architects and Engineers Professional Liability as per form

ITEM 2

C$10,000,000 each claim § aggregate in excess of
A M ans | €5250,000 each claim

T
COMPANY
RETENTION

L

REINSURANCE
ACCEPTED

ITEM 3 C$5,000,000

ITEM 4 C$1,000,000

k,uni"- -

il

ITEMS

e

ey

BASIS OF REINSURANCE | [ JEXCESS OF LOSS ! EEZ{CONTRmu*ru\lﬁ EXCESS

L
T

O NON-CONC

URRENT

ITEM 6
CANCELLATION 75

pREMIUM THiS CERTIFICATE [IESESRE LTI

DAYS NDTICE

Beling 15 days plus original

- | WFixED  C]DEPOSIT

CED,COMM. 27 5%

it

INSTALLMENTS PAYABLE

ESTIMATED PREMIUM RASE

AT INCEPTION
DATE
DATE
DATE

RATE

EST. PAEMIUM

C§8,613.00NKet
Being
C$11,880.Less
Cede Comm.

I

MINIMUM PREMIUM - FOR REINSURANCE PERICD

patE 1 March 30, 1982

/m

AUTHORIZED SIGNATURE

TR § s - -
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AUESTEY, any deirnse ar defenses whieh may decn: o tatle oo the Com-
Prany of 115 Digludatar, reciiver, coose v tor o stalutuly suctessor. The exXpense
Wy ocerred by the Fersurar shal! oe chiargeablie, sttbect 1o the appioval of
thie court, sginst e Joropaty ay purt oF the expense ol conservatian ar
lregudat ur 1o the rxient af 8 pro réts shere of the benelit wineh may accrue
ta the Coinpuioy 320y as g result af the defense upderiakes by the Rensurer,

M OAHBITRATION Sroutda an icreconcilabie ddlerence of oprmion griso ag
it thieanterpretafon ol the Gontract, 10 hereby mutaaily agresd, that, as o
cON D pepcecs © oty any night of action herpl ndse, siech ditference shai be
Lt o arbelstion, ong arbiter 1o be chosen by the Company, one by
P B tgure, g an umpiee 10 e chosen by the two arbiters betore they
afan aoborratun,, 0 the wverl that eithe) party shewtd fal 1o choose an
arbeaes wotn Sty daye fodlowang @ wrnitien feques! by the ather party 1o
BOYR U0 Avhfation, thie requesting paty may chioose two arbiters who shall
worart eRaost &0 wimifere before entening upon arbutration. Esch party shati
present 1% cate Mot aneters wothan sexty days followinyg the date of ther
appomiment The decision of the arbiters shall be final ard binding upon Doth
parties, but Tarbing tooagre e thay shail cal! v the umpire and the decision of the
majenty shanl e e wnd bindirg upon both parties, Bach party shall bear the
eapense ob 113 own arber, and shall jomntly and equally bear with the other
the rxpenses oF the umpire and of the arbitration, tn the event that the Lwo
arbalees gre chosen iy one parky, as shove provided, the expense of the
arbirgrs, the umpire, and the arbrration shatl be equotly dinded between the
WD portigs

Any suen grbetrgtine shall take place ot New York, NJY |, unless some other
Yogaton n matually ayresd upon by the o parties in o nterest

N, INTERMEDIARY. The Intecmadiary named hetein s herely recognized
as e intermedhany reguoating ths Beansurance {0 alt business beraender
A LormneumLatior [owrteding byt nas leated 10 notres,  stalements,
PICIEINTS, TEtars el e, COTRMALIOns,  taxes, lostgs, 10ss adjusiment
expeeen, selvagqes, and luse sortlements! relating theretu shall be trassomtted
Lot Company G the Rensarer throeqh the (e bermediaey Paymenis by the
Cernpary to the [neeemedidny shel! be deainsd 1o constiuir payimert 1o the
Froamsurer . Pavenaey, by the Bensorao 1o the ntermethary vhali be decrned
any £ Lnst fule payoowat to the Company O 1he 2xient that such payments
2 actug-ly racewed fry the Company

O, NONCONCURARENT shall mean the rtemsurance proveded does not
appiy o any Resurds o sl of boss o domege cavessd under 116 Company's
potey e than thowe specifically set totth in the Declarations andlor
endosseprents attached, The retention of the Company and rhe batabity of
the Beimwgier shall Le determinad as theuols the Cormpany's policy fies] applied
anty A e Rezards oropgk of foass o damage specifically descolad n the
Dhofear 2y Qoretion pridorsements attoched
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NSURANCE CORPORATION

ECEIVF S
&musﬁu INT'L.

ENDORSEMENT NO,: 1 203 1T

THIS ENDORSEMENT, EFFECTIVE __2/16/83 , FORMS A PART OF

CONTRACT NO.: Cll?é 1SSUED TO _ Ewployers Imsurance of Wausau a Mutual_p-i

ORIGINAL [NSURED%ACC, 1nc.

In consideration of an additicnal premium of C%$310.30 net
being C$428.00 less ceding commission it is agreed that
endorsement #8 of original cover extending coverage

to March 1, 1983 1s accepted for reinsurance.

ALL OTHER TERMS AND CONDITICNS OF THIS CONTRACT REMAIN UNCHANWGED.

March 21, 1983
DATE: ™ 77




CERATIFICATE NUMHEH

1110

CERTIFICATE OF CASUALTY FACULTATIVE REINSURANCE

- PALADIN REINSURANCE
CORPORATION

NREW YORK, NEW YORK

CEDING CC. AND ADDRESS

RENEWING
|_ B CERTIFICATE
Employers Insurance of Wausau REPLAGING
a Mutual Company . CERTIFICATE
PRODUCER
C/0 PM Intermediaries, Ltd. CODE NO.
90 William Street
New York, N.Y. 10038
ATTENTION: | Mr, Alfred Amend |
DECLARATIONS
INSURED Kentucky Agricultural Energy Corporation  etal
& ADDRESS Franklin, Kentucky
COMPANY POLICY M) -
N?JMBEH 5733-00-100270
COMPANYPOLICY | 17/18/81 - 12/18/83 “TTRCANIAET8 - 12/18/83
ITEM 1

TYPE OF INSURANCE Extra Expense Liability arising from E § O per orig.

ITEM 2

ARG A o ions | $10,000,000 excess of $10,000,000 excess of $1,000,000 S.I.R.

ITEM 3
COMPANY . . .
RETENTION $9,000,000 part of $10,000,000 including other facultative
reinsurance
ITEM 4
REINSURANCE
ACCEPTED $1,000, 000
ITEM B \
BASIS OF REINSURANCE | [JEXCESS OF LOSS Kl CONTRIBUTING EXCESS [INON-CONCUARENT
ITEM 6 . o
CANCELLATION 45 DAYSNOTICE  Being 15 days plus original
ll, 500,00 | Mrixep  [(1DEPOSIT CED. COMM, 5%
INSTALLMENTS PAYABLE ESTIMATED PREMIUM BASE RATE EST. PREMILUM
AT INCEPTION $8 5
625,00 Net
, 625,
DATE being
DATE $11,500.00 Less
DATE cede comm.

MINIMUM FAEMIUM - FOR REINSURANCE PERIOD

pate __February 20, 1982 %—1

AUTHORIZED SIGNATURE




PALADIN REINSURANCE CORPORATION

ENDORSEMENT NO. : 1

This endorsement, effective December 18, 1981 forms a part of

Contract No.: C 1110 issued to Employers Ins. of Wausau, A Mutual Comp.

Original Insured: Kentucky Agricultural Policy'No.: 5733-00-100270
Energy etal

It is understood and agreed that Company Policy Period and Certificate
Period are both corrected to read:

December 18, 1981 to March 18, 1983

ALL, OTHER TERMS AND CONDITIONS OF THIS CONTRACT REMATN UNCHANGED.

DATE: 3/ 8/ 82 CXT
Authorized Signatuxff




PALADIN REINSURANCE CORPORATION

ENDORSEMENT NO,: _ 2

TAlS ENDORSEMENT, EFFECTIVE 4/14/82 _, FORMS A PART OF

CONTRACT NO,: _cCillo 1SSUED TO Emplover's of Wansan A Mutual Co. .
ORIGINAL INSURED: Kentucky Agricultrural Energy POLICY NO,: __5733-00-100270
et.al.

It is understood and agreed that the company policy period
and certificate period are amended to read as follows:

"From Becember 18, 1981 until final acceptance of the
plant by the insured."

ALL OTHER TERMS AND CONDITIONS OF THIS CONTRACT REMAIN UNCHANGED,

DATE: _ May 23, 1983 Grinss Kom o
AUTHORIZED SI1GNATURE




PALADIN REINSURANCE CORPORATION

A Company Managed By
SYNCORP
ENDORSEMENT NQO.: #3

THIS ENDORSEMENT, EFFECTTIVE March 18, rpopms A PART oF
— I%83

CONTRACT NO.: C1110 ISSUED TO _ Emplovers Insurance of Wausan
a Mutual Company
ORIGINAL INSURED: Kentucky Agricultural + FOLICY NO.: _ 5733-00-100270

Energy Corp

In consideration of an additional net premium $1725.00
being $2300.00 less ceding commission it is agreed that
endorsement #6 to original cover is hereby accepted.

CWAUSALE TN o

3dH s e Rg

ALL QTHER TERMS AND CONDITIONS QF THIS CONTRACT %NCHANGED.
DATE:  May 22,1984 m\—ﬂ

_/AUTHORTZED STGNATURE /

123 Wikam Streel » New York New York 107756 o Tplephone: ©-0 730 0RP5 « Teley 141408




CERTIFICATE NUMBER

CERTIFIC. ..E OF CASUALTY FACULTATIVE RL..4SURANCE c 1250

PALADIN REINSURANCE
CORPORATION

NEW YOREK, NEW YORK

CEDING CO. AND ADDRESS RENEWING
[ ] CERTIFICATE
Employers Insurgnce of REPLACING
Wausau A Mutual Company CERTIFICATE
PRODUCER

CODE NO.

€/0 J.L. Kelley, Inc.

ATTENTION: |_ _.,.I
DECLARATIONS
INSURED Metcalf § Eddy Inc. etal
& ADDRESS Boston, Mass 92114
COMPANY POLICY
NUMBER 5735-00-300326 i -
COMPANY POLICY CERTIFICATE FERICD ‘
PERIBD 7/1/82 to 7/1/85 141/ 82 to 7/ L/83
ITEM1 T
TYPEOF INSURANCE | Excess Architects § Engineers Professioanl Liability _h_J
ITEM 2 $10,000,(}00 each claim § aggregate excess of $5,000,000
POLICY LiMITS each claim § aggregate excess of self insured retention.

AND APPLICATIONS

C&m\ﬁ\( 39,500?300 including other facultative reinsurance

RETENTION

ITEM 4 $500,000
REINSURANCE
ACCEPTED

ITEM S

BASIS OF REINSURANCE {JEXCESS OF LOSS Q CONTRIBUTING EXCESS [INON-CONCURRENT
[

ITEM G

CANCELLATION DAYS NOTICE

305 —48-days—in-theevent-of cancetiation —————

OFXED  [1DEPOSIT CED, COMM.
0. 00 | X 275%
INSTALLMENTS PAYABLE ESTIMATED PREMIUM BASE RATE * EST. PREMIUM
AT INCEPTION
DATE $95,000 Layer Min. .13 per $3625.00 net
DATE $160 of fees
DATE _
MINIMUM PREMIUM - FOR REINSURANCE PERIOD
DATE wugust 20, 1982 BY

AUTHORIZED SIGNATURE




PALAUIN KENSURANUE VCURPUHATIUN
123 WILLIAM STREET
NEW YORK, NEW YORK 10038

{hereinafter called the Reinsurer)

{n consideration ot payment of the premium, and subject o the terms, conditions and limits of Liabitity set fort_h herein and in the Deciar'?tions: made 3 part %xe!'eoi,
the Rensurer does heraby reinsure the ceding company named ia the Declarations therein called the Company! in respect of the Company’s Policy a5 follows:

REINSURING AGREEMENTS AND CONDITIONS

A. REINSURER'S LIABILITY & RETENTION, The Comnpany warrants ta
retain for it$ own account, the Company Hetention specified wn the Declars-
tions of thiz Certificate. The lLability of the Reinsurer as specibied in the
Dicelarations, shall follow that of the Company; subject in all respects to ail
termas, conditions, and limits of the Company's policy except when otherwise
specifically provided hersin or dosignated as non-concurrent felnsurance
in the Declarations. The Rmmsurer's certificate perind shall be as specified
in the Declarations at the place specified in the Company's poliey. The Com-
pany shail furnigh the Reinsurer with a copy of us policy and all endarsements
thereto and agrecs to noufy the Femsurer promptly of all changes which
in any manner affect this Certificate,

B. CLAIMS AND SETTLEMENT. The Company shall settle ail claims under
its poticy in accordance with ite terns and conditians, Prompt notice shall he
given in writing to the Remsurer by the Company of any cccurrence which
appears Jikely to involve this remsurance or of any occusrence which in the
Company s estirnate the value of myures or damagss sought bwsthou regard te
Jiabiity fught resutt o a |edpment ie an amoont sufficient o involve this
certificate: or where the Company has cieated o 1oss reserve of fifty (50 per-
cent or greater of the Company s retennon set forth in lem 3 of the deckara-
tions: or f this reinsurance is on a contdibunng excess basis when notice of
claim is received Wy the Company. The Company wnl further advise the
Reinsurar, in writing, o 2 cemplete and timely manpgr of all developments
relating to the cim, Whue the Bemstoar does 50t undeoake 1o mvestgars o
defertd claing it shall neve tiedese havs the naht and be green the oppas ety
to assaciate with tne Company aned ou represeriatwss dt the Rensuren's
expunse Hy the defense snd contrel of any clairg, st or procesding valving
this reinsurance, with the b cooperation of the Company

All claims invenwing this semnsurance when seltfed by the Granpany shaii be
binding on the Remsurer whe shait bs bound to pay 1s progeslion of such
sgitiemnents. in addriion thereto, the Remsessr shall be pound 1o pay {1 s
proporiion of expenses iothes than Company salaries and office expanses)
incurred by the Company o the investiganon and settiement of claims orsaits,
and 12) 15 praporvon of cousrt Costs, ieterest an any pedgment or award and
Liugation expenses tprovederd 15 poor coansent to legal proceadmgs has ogen
obtained Irom the Roinsurerl, as talloses  {8) with respect & remsuiance
provided on an Excess of Loss basis, in the ratit that the Rewnsurer's [oss pay-
ment bears o the Company's gross boss payments, and (b} with respect to
reinsurance provided on @ Pro Bats bosts, i the ratio than the Beansurer's Himitc
of tability bears to the Cormnpany’s gross hmit of iability,

C. PROOF OF 1.08S. The Company shall furnish proof that payment of 2
loss and 1oss expense has actually been made by the Company and payrment by
the Reinsurer of ity proportion thereci shall be made promptiy . provided,
however, I the avent of msolvency of the Company pay ment by the Brinsurer
of its proportion of loss aned loss expense which the Company has incurred
or for which it is liable, shail be made to the figuidator, receiver or statutory
succesor of the Company in accardance with the provisions of Section L of
these generaf conditions.

0, INSPECTION OF RECORDS. At the request of the Heinsurer the Come
pany shall place at 115 disposal and Retnsurer shall have the right at 2l reason-
able times in the office of the Company, or elsewhere o mutually agread, o
inspect af! books racords and papers of the Company 10 any way pertaining to
the reinsurange provided hercunder, including but not timited to ciaims in
conneetion therswith.

E. SALVAGE. The Heinsurer wil be paid or credited by the Company with
i1s propostion of salvages (e, reimbursernent obtained ar recovery made by
the Cornpany, less the actuat cost {excluding Company salaries and office
expenses] of obiaining such reimbursement of moking such recovery. I the
reinsurance afforded by this Cerlificste 15 on an Excess of Loss basis, salvage
shall be apphied wn the invarse order in which frabsility attaches.

F. OFFSET. The Heinsurar may offset any batancels) whether on account
of premiums, claims, losses, adiestment expeose, salvage or any pther amountls)
due from ane party o the other under this Certificate or under any other
agreement hergtofore or hereafter entered into between the Company and the
Rewnsurer whether acting as assuming remsurer of as ceding campany.

G. WAR ANC NUCLEAAR EXCLUSIOIN. The reinsurance hereunder is sub-
feet ta “Muctea 7, Muckear Eaclusion’ and "War Exclugion™ Ciouses consider-
ed standard for the coverage provided.,

H. PRIOR ATTACHBENT. H the reinsurance hereunder attaches prios to
the datg of acceptance, the Company warrants that therc ore no known or
reparted losses which might be recoverable under this Certificate as of the date
this reinsurance 15 accepted.

b CAMCELLATIGN. {a} Should the Company’s policy be cancelled, this
Certificate shall termtinate simultaneousiy. This Certificate may slso be cancel-
fed upon prior written notice by the Company or tyy the Reinsurer upan not
fess than the number of days Listed on tern 6 of the Declarations, which
notice shall state when thereaftor the reinsurance afforded hereby shal! termi-

nate. Proof of mailing shall be deemed proof of notice and caleulation of the
sarned premium shalt follow the Company calculation in the use of short raie
or pro rata tables, (b) in the event of non-payment of premium this Certificate
may be cancelied by the Reinsurer by giving not legs than ten days prior
written notice stating when the reinsurance aftorded hersby shall terminate
Prixof of maiting shall be deemed proof of netice.

J.  TAXES. The Company shall be lighle for taxes on premums ceded to
Reinsurer under this Ceroficate.

K., ENDORBRSEMENTS., The terms of thes Certificate shat! not be waived,
arnended or in any way medifisd unless contained in an endorserment 1o this
Certiticate, executed by a duly authorized representative of the Reinsurer.

L.  INSOLWENCY. in the cvent of rhe insolvency of the Company, this rein-
surznee shall be payabie directly (o the Company, or to its hiquidator, receiver,
conservator of statutory successor on the baus of the Lability of the Company
werthout dunioc Gan because of the insolwency of the Compeny o hecause the
lspuidator, recever, conservator or statutory successor of the Company has
fatked 1o pay ol or 2 pertion al any cleim. 1t is agreed, haveover, that the lguud-
ator, :Eceiver, COnsoRVEtge arostatulory successer of the Company shall give
written notice 1o the Beinsucer of the pendency of a clarm against the Com-
pony on the pohcy runsured which clawn would involve a possibde tabibay on
the patt ot the Heingurer wathin g reasanalile teae after such claim ¢ filed 4n
the coneryator o bucation proceechng dr o the recevershep, and thal
dunng the pendency of sush clainy, the Remsarer may sovestigats such clam
Al NIErEost, Gt TS awn expense o ing procoeding where such cidirn s 1o e
adjurd catedl, any dotense o cefenges wnch e oy deome avactable to thz Game
AaNY OF s HOUdator, CRoCIVE, CONSSIVETD GF Sfututory suceassor, The cxpense
thus nowried by the Setnsurer shall be chargeabie, subect t0 tha appetvd o
the court, sgainst the Compeny s part of the cxpense of censervation or
lapniddaten o the extent of o seo rata share of e benefit winich pizy 800rws
1 the Company solely as atesult of the defease undertaken by the Hemsurar,

M. ARBITRATION, Shauld o ineconcilaiys difforence of cpnnon arse as
t the soerpratatbon et Gos Contract, s hevelyw muteahry agreed, thet, as &
condinon precedent 10 any nght of action hereuendar, such ditereace shail he
submitted to arbitration, one arbiter 1o be chosen by the Company, one by
tne Rowsurer, and an wmpire to he chosen by the two arbners befare they
erter vnon artutrabion, i the pverst that either party showld fatl o choose an
arbiter within sty days tollowing a written reguest by the other party to
enter Hpon arfitration, the requesting party may choose two arbiters wha shall
in turn choose an umpere before entenng upon arbitration. Each party shall
ppresend s cases 1o the arbiters within sixty days following the date of then
appombment, The decision of the arbiters shall be fhinal and hinding upon both
parties, kad failing 10 agree they shal call in the urnpire and the decision of the
mgpority shall e final and binding upon bath partivs. Each pacty shall bear the
expense of its own arbiter, and shall jointly and equallty bear with the other
the cxpenses of the wmpire and of the arbitration. fa the event that the two
arbiters are chosen by oee party, as above prowided, the oxpense of the
arbiters, the umpire, and the arbitrration shall be equally divided between the
two parties,

Afy such arhitration shall take place at New York, N.Y., untess some other
acatian 15 motually agreed upon by the two parties in interest

M, INTERMEDIARY, The lntermediary semed herein is hereby recognized
a5 tha Intermediary negouating ths Reinsurance for all business hereunder.
Ali communications  fincluding but not limited 1o notices, statesmants,
PERMUITS, TelUrn  premiums, conwnissions, taxes, losses, lots adjustment
expense, salvages, and loss settioments) velating thereto shalt be transmitted
1o the Company ar the Bansurer through the Intermediary , Payments by the
Company to the intermediary sholl be deemed to constitute payment to the
Reinsuerer, Payments by the Reinsurer to the lutermediary shall he deemed
only 1o conshitule payment 1o the Company to the extent that such payments
are actuzlty received by the Company.

O, NON-CONCURRENMNT shall mean the reisurance proviged does not
anply 10 any hazards or nisks of loss or damage covered under the Cormpany's
palicy pther than those specifically set forth in the Declarations andfer
endorsernients gttached, The retention of the Company and the lizbilivy of
the Bewisurer shall Be determined a3 thouah the Company's policy fies) applied
onty 13 the hazards or risk of loss ar damage specifically descrilied in the
Beclaranions andfor endarsements attached.

P.  EXCESS OF LOSS shall mean the limit of liability of the Reinsurer, as
statad, appheslyl only to that poruon of loss withan the pelicy limits in excess
al the applicalls retention of the Company as stated in the Declarations.

0. CONTRIBUTING EXCESS shall mean the Company's policy applies i
excess of ather wvalid nsurance, reinsurance or a self insured rotention and
the limit{s} of hability of the Reinsurer applies proportionaily to all loss
settiemenis within golicy himits in the proportion set forth in ftem Neo. 4
of the Declarations.

IN WITNESS ¥/HEREOF the PALADIN REINSURANCE CORAPORATION has caused this Certificate to be signed by its President and Secrctary, but same shall
not be binding uoon the Rainsurer unless countersigned by an authorized representative of the Reinsurer.

Socretary

s
.~ a’f""‘%%é: _'“"’




PALADIIY REINSURANCE CORPORATION

ENDORSIMENT WO. : ,_L

This endorsement, effective ;Z%ﬁ//& 2 forms a'part of
b7

Contract MNo.: ) 280 4 ed tolié;?aZ§?zaq 1%%47 ﬂ7/446¢¢4aﬁu ﬁé'ﬂlﬁfz;o@C;
| {f 5(2 _ ssi : y “ _ | >
Original Insured: ' S Policy No.: 5!:73 H—60 "BEII«Q 3%
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ALL OTHER TERMS AND CONDITIONS OF THIS CONTRACT REMATHN UNCHRRNIED.

DATE: / [/

Authorized Sicoature




PALADI{ REINSURANCE CORPORATION

ENDORSEMENT NO.: . 2

T41S ENDORSEMENT, EFFECTIVE _ 7/1/83 , FORMS A PART OF

CONTRACT NO,: & 180

Empl ' oz ‘
1SSUED TO mployers Insurance of Wausau, A Mutual Co

ORIGINAL INSURED: _Metcalf & Eddy — POLICY NO.:! __5735-00-300376

In consideration of an additional premium of $3,750.00 Net,
{being $5,000.00 Gross tess 257 ceding commission), it is under-

stood and agreed that this certificate is extended from 7/1/83
to 7/1/84,

AlLL OTHER TERMS AND CONDITIONS OF THIS CONTRACT REMAIN UNCHARNGED.

-} "

£
DATE: July 28, 1983 Ao s KL s
/7 AUTHORIZED SIGNATURE




PALADIN KEINSURANCE CORVURATION

ENDORSLMENT NOL o 3

T41S ENDORSEMENT, EFFECTIVE _ 7/1/83 _ , FORMS A PART OF

CONTRACT NO,: C 1250  JSSUED TO _Employers Insurance of Wausau, & Mutual Co.

OR]GIN;’\L I1MSURED: Metcalf & Eddy, Inc.

_ ____ POLICY NO.: 5735-00-300326

In consideration of a return premium of $188.00 Net being 250.00 less

ceding it is understood and agreed that premium audit for the period 7/1/82 to
7/1/83 is accepted by the reinmsurer.

ALL OTHER TERMS AND CONDITIONS OF THIS CORNTRACT REMAIN UNCHANWGED,

DP‘\TE. Aupust 22, 1983




PALADIN REINSURANCE CORPORATION

A Company Managed By
SYNCORP
ENDORSEMENT NO. 4
THIS ENDORSEMENT, EFFECTIVE 7/1/84 , FORMS A PART OF
CONTRACT RO.: <1250 ISSUED TO Employers Insurance of Wausau, A Mutual Company
ORIGINAL INSURED: Metcalf & Eddy, Inc. Etal POLICY NO.: 5735-00-300326

In consideration of a net return premium of $187.50 (being $250 Gross
less 25% ceding) it is understood and agreed that the audit for the period
7/1/83 to 7/1/84 is acceptoed.

ALL OTHER TERMS AND CONDITIONS OF THIS CONTRACT EREMAIN UNCHANGED.

DATE: april 1, 1985 Don ca0. agf,,qmmuﬁ)
(/ AUTHORIZED SIGRATURE

123 William Street « New York New York 10038 » Telephone 212-732-0825 » Telex 141498
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‘ CERTIFICATE OF CASUALTY FACULTATIVE REINSURANCE E 1 3 90
) NEW YORK, NEW YORK
CEDING CO. AND ADDRESS RENEWING |
1 CERTIFICATE | ¢ 1229 & C 1263 |
Employers Insurance of Wausau, REPLACING
A Mutual Company CERTIFICATE
PRODUCER
c/o PCM Intermediaries CODE NO.
Re.o)yzD
WA‘“'USJ&—’[; INT'L
ATTENTION: | 1 AUG 18
DECLARATIONS 5 1983
INSURED The Prudential Tnsurance Companv of America, atal
& ADODRESS Newark, NJ
r COMPANY POLICY
NUMBER —[5?34—00-200356 ]
COMPANY POLICY CERTIFICATE PERIOD
PERIOD 7/1/83 - 7/1/84 7/1/83 - 7/1/84
ITEM 1 O }
TYPE OF INSURANCE | Umbrella Liability
TEM 2 820,000,000 each occurrence and iIn the aggregate where appliecable in
POLICY LIMSTS excess of underlying insurance or self insured retention
AND APPLICATIONS
ITEM 2 A. §2,000,000 p/o $5,000,000 Net & Treaty in excess of underlying
COMPANY
RETENTICN B. $5,300,000 p/o $15,000,000 Net & Treaty in excess of A,
TEM A. $500, 000
AEINSURANCE
ACCEPTED B. §$1,500,000
ITEMS "
BASIS OF REINSURANCE | [JEXCESS OF LOSS EICONTRIBUTING EXCESS CINON-CONCURRENT J
CANCELLATION 75 DAYS NOTICE
—
A. S54446.00
: B, 3354.00 | OFxep  KIDEPOSIT CED.COMM. 27.5
TOTAL 57800.00
INSTALLMENTS PAYABLE ESTIMATED PREMIUM BASE RATE j EST. PREMIUM
AT INCEPTION
DATE Per $100 of payroll baged. on a&. 000227 A. 3,223.35
DATE $1,956,960,642 in payroll B, .00017 B. 2,431.65
TOT $5,655.00
DATE )
MINIMUM PREMIUM - FOR REINSLURANCE PERIDD
DATE August 10, 1983 BY ﬁ/ﬂ’,&.ﬁ.} f{LM\.Mﬂ
//AUTHORIZED SIGNATURE




PALADIN REINSURANCE CORPORATION

YZAWILLIAM STREET
MNEW YORK, NEW YORK 10038

{hereinafter called the Rewnsurer)

1in conmideratian of payrent of te promiasn, and subsect 1o the terms, candibons and Lirats ot liability sat forth nerein and in the Declarations made a part hareof,
the Rewnsurer doks Nereay re nsure the ceding compeny named i the Declarations therein called the Companyl nrespect of the Company's Policy as follows:

RE(MNSURING AGREEMENTS AND COMDITIONS

A. REINSURER’S LIABILITY & RETENTION. The Company warrants 1o
retain for its own accound, the Company Retentian specified 10 the Daclara-
tions of this Certiddicate. The habdity of the RAemsurer as specibied i the
Declarations, shall follow that of the Company; sebject i all respecis ta all
terms, conditions, and himis of the Company's palicy excapt when atherwise
specifically prowided herewn or designated 85 NON-CONCUIIEND rginsursnce
in the Deciarations, The Ransurer’s cerlificate penod shall be as specified
in the Declarapons at the place specified in the Company’s policy. The Com-
pany shall furnish the Rewnsurer with 2 capy of s pohicy and atl endorsements
therete and agrees ta notfy the Rewsurgr gromptly ot all chanoes which
in any manner affect this Certificate,

B, CLAIMS AND SEYTULEMENT. The Company shall sette ail ¢laums under
its palicy in accordance with its terris and conditions, Prompt notice shall be
given n weiting o the Remsurer by the Compaay of any occurrence which
appears likely to involve thi reinsurance or of dhy occurrence whaeh in the
Compeny’s estimate the value gt 1mjuwries o1 damages sought fwenout regard 1o
liabidity rsght result in a judgment nan amoupet sufficient 1o involve this
cerlificate; or where the Company has created 4 loss reserve of fifty [5Q) per-
cent or greater ot the Campany's refennaon set forth in (fem 3 of the declora-
nons, of 1t thes rensurancs 13 oo a conthbuting excess bazis when notice of
claim it recewved by the Company., The Compary wll turther adwise the
Rensurer, 10 wrtng, 0 a campiste and Lmely manner of all developments
relating to the clamm. Winle 1he Hemnsurer does not undertake o mvestgate or
defend claims it shall neverrheiess have the -ighr and be givan the opportunity
te associate with the Company and it repregentatives at the Rensurer's
expenss in the detense and contrnl of any claims, suit or proceeding vvalving
this remsurancs, with the fuil couperanon of the Company.

Alt chaims invalwing this reinsuranca whon settled by the Company shall be
binding or the Ramsurer who shad! be bound w pay 1ts proportion of such
suttlements, In adiihien thereto, the Reinsurer shall be hound to pay: (11 s
proportion of expenses (other than Company salanes and office Fxpenses)
incurred Dy the Company in 1hg Imvestigation and setilement ot ciaims or suits,
and {2} its proportion of court costs, interest am any judgment or sward and
littgation expenses (provided its prior consent to Yegal proeeedings has been
obtained trom the Baonsurer), as loilows: [a) with respect 10 reinsurance
provided on an Excess of Loss bast, in the rano thal the Rensurer's loss pay-
ment bears to the Company's grass toss payments, and (b} wath respect 1o
reinsurance prowided on a Pro Rata basis, in the raua that the Remsurer’s limit
of liabitity bears to the Campany's gross imit of riabitity.

C. PROQOF OF LOSS, The Company shal® burnish proef that payment of a
|oss and loss expenss has 4ctually beert madg by the Company and payrment by
the Reinsarer of s proporton thereot shatl be made promptly; provided,
however, 10 the svent of insolvency of the Company payment by the Reinsurer
of it praportion of loss and loss expense which the Company has (neurred
ar for which it is bable, shall be made ro the Lguidator, recewver ar statutory
succosor of the Company in sceordance with the provisions of Section L of
these general conditions. .

D. INSPECTION OF RECORDS. At the request of the Beinsurer the Come-
pany shall place at is dispesal and Aeinsurer shail have the nght at all reason-
able times in the oftice of the Comoany, or alzewhere of mutuaily agreed, to
inspect all books records and papers of the Company 10 any way Dertisning to
the reinsurance provided hereunder, wicluding bur ot hmited to claung o
connection tharewith

E, SALWVAGE. The Aemsurer wsll bre pad or credited by the Gampany with
its progortion of salvagas 1., reimbursement obtamed ar recovery made by
the Company, jess the acteal cost lexcleding Company salaries and otfice
expensest of obtampy such renmbursenent ol making such reouvery | the
reinsurance sfforded oy this Cerlilwale w on an Excess ot Loss Douis, Ssivage
shall be appiied n the Mverss arder in which liability artaches.

F. OFFSET. The Remnsurer may of{sut any balancols] whether on account
of premiums, clauns, ‘osses, adjusiment expense, salvage or any other amountls)
due from one party t0 the other undar this Certifizate o under any other
agreement hergtofore nr hereafter entered Into between the Company and the
Reinsurer wiinther acting 35 assuming remsurer Or s ceding sompany

G. WAR ANLC NUCLEAR EXCLUSION. The reinsurance hereunder is sub-
jset to UMuciear ', "Nuclear Exclusion™ and “War Exclusion” Cisuses congider-
ad standard for *he coverage proyede

H. PRIOA ATTACHMENT. i the rewnsurance harounder gitaches pror to
the date of accoptange, the Company warrants that there are vo known or
repor ted 1asses wehich mght be recoveratte under thes Cernficate as of she dute
this reinsurance 15 accented.

b, CANCELLATION. (3] Should the Company's pohiey he canceligd, tns
Certilicate shall erminats sumuitanenusly. This Certificate may slso be cancel-
led upan pror wittan notce by the Company or by the Reinsurer ujpon nat
fess than the numiber of days lListed on ftem § of the Declarations, which
notice shatl state when thereafter the ramnsurance afforded hergby shall terme

wate, Froof ol malbimyg shall be deemed proot of notiee and cateulation of the
earmed preruum shall foilow the Company caleulation in the use of short rate
or pro rata tables, (bl 1n the event of non.paymenrt of premium this Certificats
may be cancelled by the Reingurer by giving not less than ten days prior
written notice stating when the reingurance aftorded hersby shall terminate,
Proof of mailing shall be deemed proof of notice.

J.  TAXES. The Company shall be ifable far taxes on premiums ceded 10
Reinsurer under this Certificate,

K. EMNDORSEMENTS. The terms of this Cerrificate shali not be warved,
amended or o any way modified unless contained 1n an endorsement (o this
Certificate, executed by a vuly authonzed representative of the Reinsurer,

L. INSOLWVENCY. In the event of the insolvency of the Compeny, this rein-
surange shall be payable duegtiy 1o the Company, ar to its Liguidatar, recejver,
cOnServalDr or statutney successor on the basis of the Lgbility of the Company
without dumnution because of the insolvancy of the Company or because the
hiquidator, receiver, conserveinr of statutory successor of the Company has
farled 1o pay all or a portion of any claim. [t is agreed, however, that the liguid-
JLQT, TECENEr, CONSCPVATAr Of StaTutory successar of the Compeny shall give
writlen nopice to the Remnsurer of the pendency of a c'am against the Com-
pany on the pohcy remnsused wrich clabn would 'ivolve a possible hability on
the poart of the Remsurar within a reasanable {ime after such claim s filed in
thy conservator or ligudation proceeding ur n the receivership, and that
during the pendency ol such claim, the flensurer may investigate such clawm
and interposs, at its Own Expense in e proceeding where such claim is to e
achuchanted, any defense or defenses which it may deern avarlable to the Com-
pary o 115 liquidatar, recriver, conservator or statutary successor. The eupense
thus incurred by the Remsurer shall be chargeabie, subject 1o ths approval of
the court, agawnst the Company as parl 6f the expense of conservation or
ltrguidation 1 the extent of a pro rata share of the benefit which may acerue
ta the Company scdely as a resuit of the defense undertaken by the Reinsurar.

M. ARBITRATION. Should an irrecancilalie ditferencs of apimon arise as
ta the wnterprotation of ts Contract, 1t is hereby mutually agreed, thet, as 8
condition precedent 10 any nant of action hergunder, such difference shail be
submtted to arbitraton, one arbuer to be chosen by the Campany, one by
the Aensurer, and an umpire o be chosen iy the two arbiters before they
errter upon arbitration. In the event that sither party should fail to choose an
arbiter within sixty days lellowing a winitten request by the other party to
BAter tizon arbitration, the requesting parly may choose two arbviters who shat!
in wrn choase an umpire before entering upon arbitration. Each party shall
present s casa 1o the arbilers within sixty days follewing the dawe of thair
appomument. The decrsion of the arbiters shafl be final and binding upon both
parties, but failing to agres they shall call in the umpire and the decision of the
majority shail be final and binding Upon bath parties. Esch party shall bear the
expensg of 1ts own arbiter, and shall jomtly and equally bear with the other
the expenses of the umpire and of the arbvration. In the event that the two
arbiters are chosen by one party, as above provided, the expense of the
arbiters, the umpire, and the arbitration shall be equailly divided between the
rwo parties,

Any such arbitration shall take place at New York, N.Y., unless some other
lonation 15 mutualy agreed upon by the two parties in intergst.

N. INTERMEDIARY. The Intermediary named herein is hereby recognized
as the Intermediary negouating this Reensurance For all busingss hereunder.,
Akl communications lincloding Lut not limited to rotices, statements,
presmedms, return pramuums, commgsions, taxes, losses, loss adjustiment
wxpunse, salvages, and loss settlemants) relating theretq shall be transmitted
to the Company ar the Reinsurer tirough the Intermediary. Payments by the
Company to the [ntermediary shall be deemad 1o constitute payment to tha
Rensurer. Paymunis by the Reinsdrer to the Intermediary shall be deemed
wttly to canstitute payrment to the Company to the extent that such peymenis
are actually regruved by the Company,

0. NON-COMCURRENT shall mean the roinsurance provided does not
apply to any hazardg or risks of loss or damage covered under the Company's
palicy other than those specificyully set forth in the Declarations andfor
endorsements attached, The retention of the Company and the Hability of
the Reinsurer shail be deterrmined as though the Company’s policy{ies) applied
onky 0 the bharards or nsk of loss or damage specificaily described in the
Deciaratiens and/or endorsements attached.

P, EXCESE QF LOSS shall mean the hinit of hamlity of the Reinsurer, as
stated, appliesly) anly to that portion af toss within the policy limits in axcass
of 1he enphicalde reenton of the Company as stated in the Declarations.

G. CONTRIBUTIMNG EXCESS shall mean the Company's policy applies in
excess of other vahid insurance, reinsurance ur @ setf nsured retention and
the iimitls] of liatility of the Bemnsurer applies proportionsily 1o alt loss
settlaments wathin pobey limits i the proporvon et farth n ltem No. 4
of the Declarations.,

IN WITNESS WHEREOF the PALADIN REINSUBANCE CORPORATION has caused this Certificats 10 be signad by its President ang Secretary, but same shall
not e binding uncn the Hainsurer uniess countersigned by an authorized representative of the Reinsurer.

/ A 2
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v i CERTIFICATE NUMBER

CEhTiFﬁ TE OF CASUALTY FACULTATIVE ¢ NSURANCE c l 2 6 0

PA«;ADIN REINSURANCE
CORPORATION

NEW YORK, NEW YQRK

'CEDING CO. AND ADDRESS

RENEWING
[ — CERTIFICATE
Employers Insurance of Wausau- REPLAGING
A. Matual Company CERTIFICATE
PRODUCER
CODE NO.
C/0 PCM Intermediaries, Ltd.
ATTENTION: |_ J
DECLARATIONS

INSURED
& ADDRESS

Semta etal as per oripinal
Betroft, Michigan 48226

COMPANY POLICY
NUMBER

5737-00-300549

COMPANY POLICY
PERIOD

CERTIFiCAYE PE FN,DD

7/15/82 to ?115[85

7/15/82 to 7/15/87

. ITEM 1
- TYPE OF INSURANCE

Excess Architegts § Eangineers Prof Liab.

ITEM 2
POLICY LIMITS
AND APPLICATIONS

*‘2'3", 009,000 excess of $2,000,000 each claimfaggrq.gg_ﬁ;a

ITEM 3

This Layer: §4,000,000 Net § Treaty part Qf $10, 600, 000

ESEOE I L5 T

COMPANY
RETENTION excesy of $5 400,000 each claamfaggregate
REINSURANGE $1,000,000 part of $10,000,000 excess of $5,000,000
ACCEPTED -each clamiaggregate
ITEMS
BASIS OF REINSURANCE |  [JEXCESS OF LOSS E1CONTRIBUTING EXCESS CENON-COMCURRENT
1IEM G ) :
, -QANESELIJATION DAYSNOTICE  sax endt £ 1.
$3ﬂﬂﬂwﬁﬂ [ gFixeo  [ioeposiT CED.COMM. pce

INSTALLMENTS PAYABLE ESTIMATED PREMIUM BASE RATE EST. PREMIUM
AT INCEPTIONT" - i Uy
DATE $6000 .00
Net
DATE
DATE
L MINIMUM PREMIUM - FOR REINSURANCE PERIOD
T
OATE ugust 11,1982 BY a - . -}
AUTHOR&EC}"&GNATURE !

e i i

DT Yt

e e
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PALADIN REINSURANCE CORPORATION
123 WILLIAM STREET
- - = -+ NEW YORK; NEW-YQRK-10038 :

{hereinafter called the Reinsurér) .

in cons;deratmn of payment af the premiur, and subject to the terms, conditions and limits of liability set forth herein and in the Declarations made a part hereof,
the Reinsurer does herebyy reinsure the ceding company named in the Dectarations {herein called the Company) in respect of the Company's Palicy as foliows:

REINSURING AGREEMENTS AND CONDITIONS

A. REINSURER'S LIABILITY & RETENTION, The Company warrants to nate. Proof of mading shall be deemed proof of notice and caleulation of the
retain far its own account, the Company Retention specified in the Declara- eamed premium sha]i follow the Gompany ualculation in the use of short rate
tigns of this Certificate. The liability of the Reinsurer as specified in the *'or pro rala tables. {b) in the evént 6F nen-payment of premium this Certificate
Peciarations, shall follow that of the Company; subject in ali respects 1o all may be carcelied by the Reigsurer by giving not less than ten days prior,
terms, canditions, and fimits of the Company’s policy except when otherwise written notice stating when the reinsurance afforded hereby shail terminate,’
specmcaliy provided hergin or designated as NON-CONCUITENT feinsurance Proof of mailing shal! be deemed proof of aotice.

in the Declarations. The Rainsurer's certificate period shall be as specified
in the Dectarations at the place specified in the Company's policy. The Com-

J.  TAXES, The Company shall be liable for taxe's o premzums ceded 1o
pany shall furmsh the Reinsurer with a copy of 1ts policy and all cndorsements '

Reinsurer under this Certificata.

theretd and agrees to. motdy the Reinsurer promptly of all cham}es which K. ENDORSEMENTS. The terms of 1his Certificate shau not be wapvee,
in any manpkr aftfedt ifis Certificate. amended or in any way madified unless contained in an.endorsement to this:
B. CLAIMS AND SETTLEMENT The Company shall settle all slaims under Certificate, executed by & duly autharzed representative of the Reinsurer.
it4-Hon i‘#'acé%“gﬁanﬁﬁiwnh s fefms-and conditians. Prompt notice shall be .L.” INSOLVENCY. 1n the event of the msplvency of the Cpmpany, this rein-:
QivenAR whittngiridhe -Heinsurer by the Condbanhy of any oscurrence which - surange shall berpayable direciiy (g the Compdiyior s Iﬁt‘{?@ggqg__r_s.cewu o
appears 1|kel\.r o involve this reinsurance or of any occurrence which in the CONSAIVATOr of statutor?‘iu}ﬂessor on the basis of the liability of the Companv’
Company's estimate the value af injuries or damages sought fwithout regard to without dirminudion ber.‘.aufse ‘df‘ihc insotvency of the Company or because tha’
Ilabmt\,r might result in a jucdlgment in an amount sufficient to involve this _ _liguidator, receiver, consewaror _or sfptutory suceessor of the Company has!
Eertnfncatw.g; where the Com]jany has created a losg reserve of hfty {50).per- o {aited to pay ati:g: -aportion of any cldim. it is agreed, however, 'tbanhehqmd
ent or grealgeaf the Company’s retention sat forth inf&5H 3 ot the Jedldta- © " idior, Sreceiver, COREETTETGI Y Statutary successar of the Company shall gwl,
fiong; or if this reinsurange 15 on a contributing excess basis when_notice of written notce to the Reinsurer of the pendency of a claim anainst the Com-
clgineiis received. by the Company. The LCompany sl further advise the-..  pany on the palicy resnsured which claim waulg muaive a possible 1xabihty on
Ratnsurer, in wyiing, in & complete and tmely manaer of all deveiopmems the port of the Reinsurn within a reasanable time after such claim i3 fited in
relating to the claim, While the Reinsurer does not underiake to wnvestigate of the conservatar or_linuidation proceeding or in the receivership, and that-
defend claims it shall neverthsless have the nght and be given the opportunity during the pendencv of such claim, the Reinsurer may investigate such claim
to associate with the Company and its represeniatives at the Reinsurer's and interpose, at its own expense in the progerding where such claim is to be.
expense in the deferse and cantrol of any cfaims, suil grjroededingFnydlning ediodicated, any dnfonse ar defenses which it may deem avaitabte to the Com-
this reinsurande, with the fulf coocperation of the Company, [ ,pany of 115 Hguidator, speever, conservator or statutony successor, The expense,
Bl clams ivvalving this reinsiirance wher settfed by the Coropdny shall b ““thus iriéufred By the Feinsurer shall be chargeablé, subject 1o the approval ot

Elndmg on the Rensurar whq shall be bound to pay its proportion of such the court, aganst the Company as part of the expense of conservation or'
settiements. In addition thereto, the Remnsurer shall be bound to pay: (1] its fquidation to the extent of a pro rata share of the benefit which may accrue
proportion of oxpenses (c_:ther than Company salaries and office expenses to tha Company solely as a result of the defense undertaken by the Rewnsarer.
incurred by the Company in the investigation and settlement of claims or suits

and 12) its ProRarion of court costs, nterest on any judgment or.s M. ARBITRATION. Should an rrecancifable difference af opinion arise as
fitigatian expenses. iprovided ts prior consent to legsl proceedmg’sga . b the interpretatign ot this Cantract, s bErebv mutdily agreed, that, as a
obtained f“’!" ‘%e Reinsurer], as fOFIQWS Aad. with respegt td l‘g{hsuragca condition pref:adent 1 any right of actmg hereunder, such difference shali be,
provided on ati k£xtess of Loss basis, in the ratio that the Reindurer’s [ais pay- ~submitted ta"#Tbitration, oni arbiter. torhe CHOSQ"M the Company, one by
iment baars 16 the Company's gross loss payments, and (b with respect to the Remsurer, _and_an umpire 10 he chosu_n by the two arhiters befare they'
reinsurance proviced on a Pro Rata basis, 1 the rato that the Rensarer's limjy __ eMer upon allrhn'granon. in the event that _erther party shouaid fail to chaose an
of tiability bears to the Company’s gross it of fiabihty, arbiter within Sixty days fnlrowm_g a written request by the other party to
B ) enter upon arbitration, the reguesting party may choose two arbiters who shall

. *PROQF OF-LQ8S,The Caompany sholl furnish proof that payment of a m tern choose #n urmpire before entering upoen arbitration. Each pacty shall]
oss and Fass»e*pense has actually been madsa by the Company and payment by present its cage to the arbiters within sixty days following the date of their
ahe Relnsuger. of 15 proportion thereof shall be made promptiy: provided, appaintiment. The decision af the arbiters shall ba final and hinding spon both
however, i the event of insalvency gf the Company paymcn)ay ;hg Reinsurer . ¢ parties, but Tailing to agree they, shatl .call in the umpnra and the decision of thes
of its proportion af joss and loss expense which the Company-has® Fincliied - rﬁafﬁrlty‘shail be fiflat and bindihg upad:Both-phtties. Each party shall bear the,
;or..fur which it is liable, shall be made ta_the Hauidator, receiver.or statutory expense of (s own arbiter, and shall joinily and equally bear with_the other;
sucgesor of the Company in accordance wlth rhe p;ows;ong of Sectm:! L of - . s the expenses of the urapire gnd of the arbitration, In the event that the twoe
ithese genera] l.candjtions. T Zarbiter¥ are thosen by ore party, as shove provided, the expense of the
'D. ° INSPECTION OF RECORDS. At the-request of the F{elnsurer the Com- irbners the umpirg, and the arbitration shall be equatly divided betwesn the

ny sbalt place. at s di v insurer shall have the right at a)l reason- wa parties.
ﬁ:gleytlmcs j]'é the pifice g?i;aé %ocgnﬂenr:" or elsewherp I{ m Bh v agrecd, to Any such arbitration—shall-take placag-New ¥ork,-N.Y., unless-some mher(

spect al) bo_al(s gecards and bapers ot thé Coirtpanyiin any %ai,-j)er!ammg 10 'Dca“d“ s mumallv agreed ppop by, thestwo parties fn interest. i
“the. reinsurance provided hereunder, including but noet limlted te clmms in N.: JNTERMEQ]ABY LThe‘Intermadlarv ramed herein is hereby recngmzecﬁ
‘connectiag therewith. as the !ntermediary negotiating thié Reidsurance for all buiiness heraunder?
;E SALVADBE. The Aemsurer wilk bépald o' dredited hv tHe Comparry with Al communications {including but not limited tc notices, statements }
Gits proportion of salvages Le., reimbursement obtained or.recovery made by premiums, return pretniums, commissions, texes, losses, joss adjustment
;the Company, less the actunt cost {excluding .Campapy salaries and affice expense, salvages, and lass settlements) relating thereto shall be transmitred,
expenseﬂ‘ of. Shtdning such reimbuiseriient ¢f making sutH recovery. H the to the Company or the Beinsurer through the Intermediary. Payments by the
“reinsurancedffortied by this Certificate ixjon g0 Exgess:pf Loss bagis, salvage © 1, Company to the Intermediary shall be deemed to constitute payment 1o the
-shall be applied in the inverse ordet in which Hahitity attaches, Retnsurer. Paymients by the Reinsurer to the Intermediary shall be deemed,

‘;F. OFFSET. The Reinsurer may offset any balancels] whether on agooyntes paly te constitute payment ta the Company to the extent that such payments
T e sctually received by the Company.
‘of premmms claims, losses, adjustment expense, salvade ar any other amount(s)

.die from o party to the other under this Certificate or under any other 0., NON-CONCURRENT shall mean the reinsurance provided does not
.agreement heretofore or hereafter entered into between the Company and the apply to any hazards or risks of loss or damage cavered under the Company's
"Reinsurer whether acting as Aassuming rewnsuier or as cedl{}g egmpany. poticy other than those specifically set forth 1 the Declarations andfor

“G. wAR ANC NUCLEAR EXCLUSION Thb retrﬁsmahue héreundar- is sub endorsements attached, The retention of the Cumpany and the |Iabl|lty o

f;ect to “Moclear”, "Nuclear Exctusion” and ““War Exclusion” Clauses consider- the Reinsurer shall be determined as though the Company's policylies) appiied

ted standard for the coverage provided. ?)nly to the hazards or ¢isk ©¥'loss or damage specifically described in the

‘M. PRIOR ATTACHMENT, H the reinsurance hereunder attaches prior to cclarations and/or endorseniiits attached.

ithe date of acceptance, the {:‘ohapany viartants that there ace no known or P, EXCESS OF LOSS.shalt. mean the fimit of liability of the Reinsurer, as

ireported losses which miight by recoveraleynder thig Certificate as of the date | stated, appliesiy) only 19 thar portion of Ipss within the palicy limits in excess
ithis reinsurance is atfcgmgti - LTTE e of the applicable retention of the Company as stated in the Declarations.

‘I CANCELLATION. (a) Should the Company’s policy be cancelled, this 0. CONTHIBUTING:EXCESS shall mesn the Company’s palicy apphes in
Certificate shall terminate simultanecusty, This Certificate may also be cancel- exgess of other valid ipsurande,-reinsurahce or 2 se!f imsured retention and
.led upon prigr written notice by the Company or by the Reinsurer upon not the limitist of hability of the Reinsurer applies proporticnally to all loss

'Iess than the nuimber of days listed on Ytem 6 of the Declarations, which: .. “setdements within policy limits in the proportion set forth in lem Mo, 4
notice shalk state when thereafter the reinsurance affarded hereby _,shal.{ 5eg1n B of tl)e Pe;;liaratmns )

f!IN WITNESS VIHEREOF the PALADIN RElL U,EANCE Q,OF\‘.PO_BATI-O xbas

is Certrf.cale to be Slgned by its Prasident and Secretary, but same shall
.not ke binding upon the Flemsurer unless;{;q_un signéd; h a ﬂbér’}z’cd r BS
¥ ¥

t)g% .‘Be n{uﬁzr. Bl

?usszt.:ig;f

Secretary

i il Lt b vl it T
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PALADIN REINSURANCE CORPORATION

ENDORSEMENT NO.: _ 1
THIS ENDORSEMENT, EFFECTIVE /1°/82 roRMS A PART OF
- e - r
CONTRACT NO.: C 1260 1SSUED Tohmployers Insurance of Wausau A.
Mutual Company
POLICY NO.: _5737-0D-300549

ORIGINAL INSURED: __Semfa etal

It is understood and agreed that coverage provided
be extended for a two year period

by this certificate shall
1985 unless 135

(expiring July 15, 1987) from July 15,
(105 plus 30) days notice is given prior to the July 15, 1985

date that such extension will not be granted and return of
unearned premium is tendered at that time.

ALL OTHER TERMS AND CONDITIONS OF THIS CONTRACT REMAIN UNCHANGED.,

DATE: _8/12/82 :
7 AUTHORIZED SI1GNATURE
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PALADIN REINSURANCE COKPORATION

A Company Managed By
SYNCORFP

ENDORSEMENT NO.: 2 |

THIS ENDORSEMENT, EFFECTIVE 7/15/82 » FORMS A PART OF

CONTRACT NC.: (1260 ISSUED TO Ewmployers Insurance of Wausau

ORIGINAL INSURED: SEMTA, et al POLICY HO.: 5727-00-300549

Pursuant to endorsement number 3 of the original peolicy, it is agreed

that:

A) The coverage of this policy is hereby extended to apply to claims
first made against the insured during seven hundred thirty (730)
calendar days immediately following July 15, 1985 the effective
date of cancellation or non-renewal of this poliey. This seven
hundred thirty (730) days interval is referred to as the extension
pericd.

B) The extension of coverage referred to in Paragraph 1., hereof
shall apply only to ¢laims which arise by reason of an act,
error or omission in professional services performed prior to
the effective date of such cancellation or non-renewal of this
policy and which is otherwise covered thereunder.

)] Nothing contained in this endorsement shall in any way increase
the limits of liability or aggregate set forth in the declarations
of the policy.

ALL OTHER TERM5 AND CONDITIONS OF THIS CONTRACT REMATN UNCHANGED,

DATE: /»:/.:- 6/FS” e (L. Qe

AUTHORIZED SIGNATURE

22 LA, Clrant & Rlaa Werl Rleac Vork 1020 e Talarhana 9472, 7370087096 & Tolsy tA1ARQ.
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PALADmy REINSURANCE COnPORATION

A Company Managed By
SYNCORP
ENDORSEMENT NO.: 3

THIS ENDORSEMENY, EFFECTIVE 7/15/85 , FORMS A PART OF

CONTRACT WO.: (i260 ISSUED TO Employers I[nsurance of Wausau

ORIGINAL INSURED:I SEMTA et al POLICY NO.: 3737-00-300549

In consideration of a return premium of $3,198.00 gross it is

agreed that this policy is cancelled effective July 15, 1985.

ALL OTHER TERMS AND CONDITIONS OF THIS CONTRACT REMAIN UNCHANGED.

Eoihmnnm . L la,

DATE: A e
7 7 7" AUTHORTZED SIGNATURE

e e s A AL o At Bl Wil 8 la Mald ANAON - Talnmb s TN AN AONAE . T R TR




CERTIFICATE NUMBER
CERTIFICATE OF CASUALTY FACULTATIVE REINSURANCE

1070
PALADIN REINSURANCE =~ —
CORPORATION WALS.

NEW YORK, NEW YORK

b

CEDING CO. AND ADDRESS RENEWING I
[ ] CERTIFICATE
REPLACING
Employers Insurance of Wausau CERTIFICATE
PRODUCER
C/0 Fred 8. James & Co.-of N.Y. CODE NO.

ATTENTION: i_Mr. Frank Ficarra

A
T DECLARATIONS
&Izg%';i?ss Wigham Poland Holdings Ltd.
oM e <" | Wi 81/013 & Policy 5732-00-100220
Y GCERTIFICATE PERIOD
oM e 5/1/81 to 5/1/82 5/1/81 to 5/1/82

ITEM 1
TYPE OF INSURANCE Insurance Brokers Professional Liability

ITEM 2 15,000,000 in excess of deductibles divided:
POLICY LIMITS

(a) 52,000,000 in excess of deductibles
NOD APPLICATIONS
A (b) £3,000,000 in excess of (a)

ITEM 3 (a) E1,791,600 part of k2,000,000 excess of deductibles and
H%(‘Jrh;:ﬁrTJN including other reinsurance,

(b) 100%Z of E3,000,000 in excess of (a) including other reinsurance,

l';EM“NCE (a) B208,400, part of k2,000,000 excess of deductibles
REINSURA
ACCEPTED (b) nil part of ]:3,000,000_ in excess of &®2,000,000.
ITEMS
BASIS OF REINSURANCE | [JEXCESS OF LOSS P cONTRIBUTING EXCESS CONCGN-CONCURRENT
ITEM 6
CANCELLATION 45 DAYS NOT:CE

B19,538. | OFIxED  DJDEPOSIT CED.CQMM. 27,5
INSTALLMENTS PAYABLE ESTIMATED PREMIUM BASE RATE | EST. PREMILUM
AT INCEPTION 1
DATE bl4,165 being
DATE 19,538 less
27.5% cede
DATE

MINIMUM PREMIUM - FOR REINSURANCE PERIOD

DATE_ Augugt 25, 1981 av%t\ 7{

AUTHORIZED SIENATURE
7 R




FALAUIN KEINSURANCE CORPORATION
123 WILLIAM STREET
NEW YOAK, NEW YORK 10038

{hereinafter called the Reinsurer)

In considerzt:on of payment of the premium, and sulyeet to the terms, condiions and hmits of lability set forth herein and in the Declarations made 2 pari hereof,
g Reinsurer does hersby reinsere the ceding company nanigd in the Declarations {herein called the Company) in respect of the Company's Policy as follows:

REINSURING AGREEMENTS AND CONDITIONS

A, REINSURER'S LIABILITY & RETENTION. Tue Compauny warrants 10
retaies 0 1ts gwre apcount, the Company Retentiom specihied 0 the Deelars-
tons of this Certificate. The habeity of the Rensurer as specified in the
Declarations, shah follow that of the Company, subsect in all respects te alt
terms, conditions, and bimnts of the Company’s policy except when otherwise
sprafically provided hermn or designated At nongongurrent reinsurance
in the Declaiauons, The Rensurer’s certificate period shatl be as specified
in the Declarations at the place specified i the Company's policy, The Com-
pany shall Furmsh the Reinsurer with a copy of »is policy and all endorsements
thoreto arnd agrees to notify the Beinsures promptly of al! changes which
in any manner attect ths Certificate,

B, CLAIMS AND SETTLEMENT. The Company shall settle all claims under
its policy in accordence with its terms and cendingns, Prompt notice shall be
given 1n writing to the Rensurer by the Carmnpany of any occurrence which
appears ukely to involve this remnsurpnce or of any ocourrence which in the
Company’s estimate the value of ajurnes o damoges sought twithout regard to
habilvty mught resubt @ judgment m oan amount sufficient 1 involve thos
certificate; or where the Curmpany bas created a loss reserve of fifty 1501 per-
cenl o greater of the Company's ratention set farth in ltern 3 of the doeclara-
tians, or o this reinserance 1§ on 3 contnibuwting excess basis when notice of
claim w recewed Ly the Compeny The Company will further advise the
Remnsurar, 1n owriiing, 10 a compiete and .mely manner of al' developments
relating to the claim While the Beinsures dods not undertaike Lo inveshigate or
cerfend ¢laims 11 shatt nevertheless have the night and be qiven the opporiunity
o associate with the Cormnpany ond 1s representatives at the Heinsurer's
expense 1t the defenge and controb of any ¢laims, suil or proceedng invalving
thas rginsuranco, with te full gooperation of the Comoany

All gtaims Tnvgiving this resnsurance when setiied by the Cornpany shall be
hinding on the Reinsurer who shall be bound to pay its proportion ol such
settlwments. In addition thereto, the Remnsurer shall be bound to pay. (1) its
propartion of expenses {other than Company sslares and office expenses)
incurred by the Campany wn the imvestigation and setilement of clawns or suits,
snd 2] 115 propornion of court costs, ntersst on any [udgment o award and
fitigation expenses (provided 115 prior consent 1o legal proceedings has. been
obwaned from the Rensurer], as lollaws 3] with tespect ta remrsurance
provided on an Excess of Loss basis, In the ratic that the Reinsurer's oss pay-
ment bears to the Company's grose loss payments, and {b)l with respect to
reinsrunce provided on o Pro Rata basis, i the ratio that the Rensurer’s limit
of habihty bears to the Company's gross imit of liabimy.

C. PROOF OF LOSS. The Cwmnpany sholl furnish proof that payment of a
|oss and lass expense hag actually been made by the Company and payment by
the Ramsurer of 1ts proportion thereof shall be made prompdy, provided,
howaver, in the evert of insolvency of the Company payment by the Beinsurer
of 1ts propo-<non of loss and loss expense which the Company has incurred
ar for which it s tiable, shall te made ta the hguidator, receiver or statutory
sugcesar of the Compeny in accerdance with the pravisions of Section LU of
these general conditions, '

D, INSPECTION GF RECORDS. At the reguest of the Reinsurer the Com-
pany shatl place at s disposal and Reinsurer shall have the right at all reason-
able times in the office of the Company, or elsewhere o mutoally agreed, (o
inspect all books recerds and papers of the Company & any way pertainmg to
the remsurance provided hersunder, including but not hmted to claims n
cannectian therewith

E. SALVAGE. The Remnsurer will be paid or crudited by the Company with
13 proporton of salvages 8., retmbursernent obtained or recovery marle by
the Campany, less the asctual cost lexciuding Company salanes and office
expenses) af abtaiming such rermibursernent of matung such recovery. If the
reinsuance afforded oy this Cernficate v on an Excess of Loss basis, salvage
shal? be apphed i the inverse order in whacht abe ity attaches,

F. OFFSET. The Heinsurer may offset any balancels) whether on socount
of premiums, claims, Insses adjustment expense, Salvage ar any diher amount!s)
due from gne party 10 the other undes this Ceruficote or under any other
agreement heretofore or hereafinr gntered wnto between the Company and the
Rensurer whether acting as assum:ng reinsarer ue as ceding eompany

G. WAR ANLC NUCLEAR EXCLUSIHIN. The reinsurance hereundear 1s sub-
jeet to “Muclesr”, “MNugloar Execwsion” ard “War Exclusron' Clauses conside:-
ed standard for the coverage provided

H., PAICA ATTACHMENT. i 1the rinsurance heleunde: attaches prior to
the dote of acceptence, the Gomaany warrants that there are no Kpown or
reported losses which mugnt be recoverable under this Certificate as of the date
this reinsurance s accepted

l.  CANCELLATIGN. iz} Shoutd the Company's policy be zancellad, thes
Certihicate shall termmate simultanenusly. This Cerlificate may also be cancel-
fed upon pnot wonien not:te Uy the Company o by the Remsurar upon nod
lgss than the numbee of days hsted on Mem B of the Declarations, wnich
notice shaii state when therealtor the roinsurance afforded horoby shall termu-

nate, Proof of mailing shall be deemed proot of notice and calculation of the
earned premium shall foliow the Company calculation in the use of short rare
or pro rata tables. bl in the event of non-payment of premium this Certificate
rmay be cangeled by the Rewsurer by giving not less than ten days prior
written notice stating when the reinsurance afforded hereby shall terminate,
Praof of mailing shall be deemed proof of notice.

J.  TAXES, The Company shail be liable for taxes on premiums ceded to
Rewsurer under this Certificate.

K. EMDORSEMENTS. The terms ol this Certificate shall not be waived,
amended or in any way modified unless contained in an endorsement to this
Certificate, executed by a duly authorized representative of the Reinsyrer,

L. INSOLVENCY,. In the event of the insolvency of the Company, this rein-
surance shall be payabie directty to the Company, or to its ligquidator, recewer,
conservator or statutory suctessor on the basis of the Lability of the Company
viithout diminution beczuse of the insolvency of the Company ar because the
hguidator, receivar, conservator ar statutery successor of the Company has
falled 1o pay all or a purtion of any claim. tt 1s agreed, however, that the liguig-
ATOT, TECEIVET, CONSErUator or slatutory successor of the Company shall give
writlen notice to the Reinsurer of the pendency of # clam agawmst the Com-
pany on the policy reinsured which claim would involve a possible irabitity on
the part of the Reinsurer within a reasarable ime after such claim is filed in
the conservator or higuidation proceeding or 1n the receivershup, and that
during the pendency of such claim, the Reinsurer may invesugate such claim
and nterpose, at 1ts Gwn expense i Lhe proceeding where such chaim s to ba
adjudicated, any defense or defenses which it may deern available to the Com-
pany or its hguidator, receiver, conservator or statutory successor. The expense
thus incurred by the Reinsurer shall be chargeabls, subject to the approval of
the court, against the Company as pert of the expense of conservation or
liquidation to the extent of @ pro rata share of the benefit which may accrue
to the Company salely as 2 result of the defense undertaken by 1he Reinsurer.

M. ARBITRATION. Should an irrecancliabie differénce of opinion arise as

tn the wnterpretation of this Contract, it is hereby muiuatly agreed, that, as a
condition precedent to any right of action hereunder, such difference shall be
submitted to arbitration, one arbiter 1o be chosen by the Company, one by
the Rensurer, and sn umpire 1o be chosen by the two arbiters before they
enter upos arbitration, In the svent that either party should Fail to choose an
arbiter within sixty days following a wnitten request by the other party to
enter upon arbrtration, the requesting party may choose two arbiters wha shalt
v wrn choose an umprra before gntering upon arbitration, Each party shalt
present its case to the arbiters within sixty days following the date of their
appontment. The decision of the arbiters shall be finat and binding upon both
parties, but failing 1o agrae they shall call in the umpire and the decision of the
majority shall be final and binding upon both parties. Each party shail bear the
expensg of its own arbiter, and shall jointly and equally bear with the other
the expenses of the winpire and of the arbitration, In the event that the two
arpiters are chosen by one party, as sbove -provided, the expense of the
arhiters, the umpire, and the arbitration shall be equally divided between the
two parties.

Any such arbitration shall take place at New York, N.Y., unless some other
location s mutyally ayreed upon by the two parties in interest.

N. INTERMEDIARY. The Intermediary named herein is hereby recognized
as the Intermediary negotiating this Rensurance for all business hersunder.
Al communications  lincluchng but not limited to natwces, statements,
Promuums, return premiums, cormnussions, taxes, |osses, 1oss adjisiment
expense, salvages, snd loss settlements) relating Lhereto shail be transmitted
10 the Company or the Rensurer through the Intermediary . Payments by the
Company to the Intermediary shall be deemed te constitute payment to tha
Heinsurer. Payments by the Reinsurer to the kntermediary shall be deemed
only 10 constilute payment 1a the Company 10 the extent that such payments
are antoally received by the Caompany.

G. NON-CONCURRENT shall mean the reinsurance prowvided does not
apply to any hatards or 1sks of loss or damage covered under the Campany's
pulicy other than those specifically set forth i the Declarations andfor
endarsuments attached, The retention of the Company and the Lability of
the Remsurer shall be determined as though the Company’s policy (1es) applied
only to the hazards or risk of ioss or damage specifically described in the
Deciarations andfor endorsements attached.

P, EXCESS OF LOSS shail mean the limit of liability of the Reinsurer, as
stated, appliesiy) only to that portion of loss withip the policy lmits in excess
of the applicabls retention of the Company as stated i the Decilarations,

Q. CONTHIBUTING EXCESS shail mean the Company's policy apphes in
excess of other wvalid insurance, reinsurance or a self insured retentign and
the limitis) of liabihy of the Rewmsurer applies proportionaily to ail loss
settlerents within policy Hmite 0 the proportion set forth an tterm No. 4
of the Declerations

1N WITHNESS VIHEREDF the PALADIN BEINSUHRANCE CORPOAATION bas caused this Certificate to be signed by s President and Secretary, but same shal|
not be binding Laon the Reansurer unipss countersigned by an authonzed representative of the Remsurer,
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PALADIN REINSURANCE CORPORATION

ENDORSEMENT NO.: 1 RE

crh R
WALISAL INTL

NT
0012198
This endorsement, effective May 1, 1981 forms a part of
Reviged
Contract No.: 1033 igssued to Fmployers Insurance of Wausau
Original Insured: Wigham Poland Holdings Policy No.: WHM81/013
Ltd. Pol 5732-00-100220

It is agreed that certificate number is amended from € 1070 to
C 1033 revised.

It is further agreed that item 6 of the declarations 1s ameded
to read 75 days.

ALL OTHER TERMS AND CONDITIONS OF THIS CONTRACT REMATMN UNCHANGED.

-

DATE: 9/17/81 g 7‘%}%[&ﬁ:4

Authérized Signatyfe




PALADIN REINSURANCE CORPORATION

ENDORSEMENT NO,: 2

TH1S ENDORSEMENT, EFFECTIVE J8n.1,1982 EoRMS A PART OF

Reviced
CONTRACT NO. ! C1033 Issuep To Employers Ins. Of Wausau

ORIGINAL INSURED: 'igham Poland Holdings Ltdpg) ycy yp,:  5732-00-100220

In consideration of a return premium of L4660.00 net
being LE6428.00 less ceding commission it is understood and
agreed that coverage is cancelled prorata effective as
indicated above by reason of combination with Cert# C1126.

ALL OTHER TERMS AND CONDITIONS OF THIS CONTRACT REMAIN UNCHANGED.

DATE: __ 8/20/8 ( el
-/ AUJHORIZED SIGN&&URE
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IN THE MATTER OF THE ARBITRATION BETWEEN

PALADIN REINSURANCE CORPORATION,

Respondent.

)
EMPLOYERS INSURANCE COMPANY ) , CV
OF WAUSALU, ) 08
)
Petitioner, )
} PETITION TO CONFIRM
and ) REVISED ARBITRATION
; AWARD itU( ooy e
)
)
)

CAEHQ Li_'éslt\’.

Petitioner Employers Insurance Company of Wausau (“Wausau”) hereby petitions this Court
to confirm the Revised Arbitration Award from the arbitration between Wausau and Paladin

Reinsurance Corporation (““Paladin”) as a judgment pursuant to 3 U.S.C. § 9.

The Parties
1. Wausau is an insurance company organized under the laws of Wisconsin, with its
principal place of business at 400 Westwood Drive, Wausau, Wisconsin 54402, that is authorized
to do insurance business in the State of New York.
2. Paladin is a reinsurance company organized under the laws of the State of New York,
with its principal place of business in New York, New York, that is authorized to do insurance

business in the State of New York.




Jurisdiction and Venue

3. This Petition is brought under the diversity jurisdiction of this Court, 28 U.S.C.
§ 1332(a)(1), since there is complete diversity of citizenship between the parties and the amount at
issue is greater than $75,000 exclusive of interest and costs.

4, Venue is proper in this Court pursuant to 28 U.S.C. § 1391(a)(1) since Paladin is a
New York reinsurance company and 9 U.S.C. § 9 since the venue of the arbitration was in New York

City.

The Reinsurance Contracts and the Arbitration Clauses

5. Paladin reinsures Wausau pursuant to 19 certificates of facultative reinsurance (the
“Reinsurance Contracts™),

6. Each of the Reinsurance Certificates contains an arbitration clause that requires,
among other things, binding arbitration of irreconcilable differences of opinion between the parties

concerning that Reinsurance Contract in New York, N.Y. (the “Arbitration Clauses™).

The Arbitration

7. Paladin demanded arbitration against Wausau pursuant to the Arbitration Clauses in
the Reinsurance Contracts by letter dated November 28, 2006, seeking, among other things,
monetary relief from Wausau greater than $75,000.

8. Two party-appointed arbitrators and a neutral umpire (collectively, the “Panel””) were

duly selected pursuant to the Arbitration Clauses.




9. A telephonic Organizational Meeting was conducted before the Panel on February
27, 2006. Prior to the Organizational Meeting, each party submitted a Position Statement

summarizing its position.

Wausau’s Motion to Dismiss

10.  After the Organizational Meeting, Wausau moved to dismiss all claims against
Wausau on the ground that all such claims were time-barred.

11.  Both parties made written submissions to the Panel with respect to the motion te
dismiss,

12, On August 8, 2007, the Pane] conducted a hearing and heard oral argument from
counsel for each party,

13, After the hearing, the Panel permitted both parties tc make an additional written
submission of documentary evidence and each party did so.

14, The Panel issued a Final Award dated August 29, 2007. Paladin then asked the Panel
to clarify the Final Award.

15.  In connection with Paladin’s request for clarification, both parties made written

submissions to the Panel.

The Revised Final Award

16. After detiberation, the Panel issued its Revised Final Award on September 12, 2007.
A copy of that document is Exhibit A hereto. The Revised Final Award, among other things, held

that all Paladin’s claims in that arbitration were time-barred,




17.  No motion to vacate, modify or correct the Revised Final Award was made within

the three-month period prescribed by 9 U.S.C. § 12.

WHEREFORE, Petitioner Wausan respectfully requests that judgment be entered
confirming the Revised Final Award and awarding Wausau the costs and disbursements of this

proceeding, and such other and further relief as may be just and equitable,

Dated: New York, New York RUBIN, FIORELLA & FRIEDMAN LLP

January 3, 2008
By: M/ %

Gerald A. Greenberger (GG @32)

Attorneys for Petitioner
Employers Insurance Company of Wausau

292 Madison Avenue, 11th Floor

New York, New York 10017
(212} 953-2381

421-8190Petiion ta Confirm Rev. Arb. Award.wpd




EXHIBIT A




Ir1 the Matter of the Arbitration Between

PALADIN REINSURANCE CORPORATION, Before

Petitioner,
Robert Robinson, Arbitrator

and Paul Hawksworth. Arwtrator
Elizabeth M Thompson, Umpire

EMPLOYERS INSURANCE COMPANY OF WAUSAU
Respondent

REVISED FINAL AWARD

This arbitration was commenced by demand served by Paladin Reinsurance Corporation
(Paladin) dated November 28, 2006. Respondent Empioyers Insurance Company of
Wausau (Wausau) filed a Motion to Dismiss Paladin's claims as fime barred. After full
briefing and submission of evidence by the parties. the Panel canducted a telephonic
hearing on August 8. 2007, The Panel, after having considered and deliberated
concerning the evidence presented and the written and aral submissions of the parties,
issued its award on August 26, 2007 Subseguently Paladin requested the Panei to clarify
s award  The Panel. after having considered the parties’ submisswns with respect to
Paladin's request for clanfication issues the following revised final award.

1 Both parties submitted documeantary evidence 1n suppoet of their respective
positions The parties acknowledged that the panel has been provided with all the
infermation required to rule on the issue raised by Wausau's motion  See August 8.
2007 Heanng Transcript p 52 The Panel therefore has treated this motion as a
Mation for Summary Judgment

2 ltis undisputed thal New Yoik law appiies to the contracts at issue and that the
governing statute of hmnations is the lattar of six years from the date of the alleged
breach or two years from the date Patadin knew of. or through the exercise of
reasonable diligence could have discovered the alleged breach.

3 The Panel finds that Paladin knew of, or with the exercise of reasonable diligence
could have discavered, Wausau s alleged breach of the retention warrarties in the
facultative cedificates at issue rmore than two years priot to October 26, 2001
Accordingly the Panef finds that Paladin’'s claims in this proceeding are time barred

4. Each party shail bear ts own costs and fees and the fees and expensas of its party
appointed arbitrator  Each party shall pay one half of the fees and costs of the
umpire The fees and expenses of the arbralors and umpire shall ba paid within
30 days of submusgsion of therr bilings.




5. All ottver requests of the parties are denied.

Dated September 12. 2007

Ecliﬁt Qa NS . o

Robeﬁ Robinson Arbitratog {{A.- 17;/1 %wg{;—;ﬂ)—f
Pl icemmh

Paul Hawksworth, Arbitrator gl PAvrA Sal0d

Eh th M Thompson, Ump




